THE ECONOMIST, July 2, 1927 _NEW pW CAPITAL ‘iL ISSUES. 


The Economist, "'” 


WEEKLY COMMERCIAL TIMES, 
yy. La Bankers’ Gazette and Railway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. CV. SATURDAY, JULY 2, 1927. No. 4,375. 


B.W. BLYDENSTEIN & CO. | ALL BRANCHES OF BANK OF MONTREAL. 


'84-55-56, Threadneedle St., INTERNATIONAL BANKING eae be 


| Capital Paid Up —- $29,916,700 


Rest and Undivided Profits oes $31,220,191 
London, E.C.2. Total Assets in excess of ..- $750,000,000 


BANKERS Head Office: Montreal. 

" Sir Vincent Meredith, Bart., President. 

‘. | < Sir Frederick Williams-Taylor, Gen. Manager. 

i ALL BANKING AND DISCOUNT BUSINESS | BANKERS London Offices: 47, Threadneedle Street, E.C.2; 
TRANSACTED. 9, Waterloo Place, Pall Mall, S.W.1. 

|| DEALERS IN BRITISH TREASURY i 


Lond Cc ttee: 
BILLS OF ANY MATURITY. RI ST The Duke of “Devonshire,” 1G. (Chairman). 
peers), Bea TS ee, Sir Hardman ae .. — 
Lord Strathcona t yal, 
WONG SBTAINED ON APPLICATION. “Gene Co Game Mane 
|| SPECIAL FACILITIES FOR BUSINESS OMP ANY saan: memes Gunners 
WITH HOLLAND. a La 
FORWARD CONTRACTS IN FOREIGN Paris Comité Consultatif: M. le Sensteur 
| CURRENCIES. HEAD OFFICE, NEW YORK Gaston Menier. 


W. F. Benson: Manager. 


ne 16 Wall Street of 


Financial Agents of the Government of 


i NETHERLANDS TRADING SOCIETY. LONDON the Dominion of Canada. 


(Nederlandsche Handel-Maatschappij). 26 Old Broad Street The Bank undertakes banking business in all 





parts of the world, and with its numerous 
branches offers special facilities in Canada, 


BANKERS. . 
J OAPITAL PAID UP...,......F.80,000,000— PARIS a 


| by Barclays Bank (Dominion, Colonial and 
* sraTu TORY RESERVE...... F.40,000,000— 3 & 5 Place Vendome Overseas), formerly The Colonial Rank, in which 
(23,333, 333,333) an interest is owned by the Bank of Montreal. 


| Head Office: AMSTERDAM. 
|| Branches: ROTTERDAM, THE HAGUE, | ——= dies - a I 





|| Branches in SINGAPORE, PENANG, 


RANGOON, CALCUTTA, BOMBAY, |! Guaranty Trust Company of New York 


and all principal ports in the ‘NETHER- 

LANDS INDIES. AN international bank handling every phase of 
LONDON CORRESPONDENTS: The Nationa) modern banking business and by means of its 
SPECIAL, ioientiene mee Tate offices in the United States and the principal cities 

HIPMENTS TO THE FAR EAST. of Europe, offering unusually complete servicesand 


Ti facilities to firms developing foreign trade. 
E YOKOHAMA SPECIE BANK, LTD. 
Japan.) Established 1880. 32 Lombard Street, E.C.3 


(Registered 
seottal Subscribed: and ~— Paid, Yen = cares PALL MALLOFFICE _ KINGSWAY OFFICE LIVERPOOL OFFICE 


a ~~ ; ie * * *wdleematea. 00,000 50 Pall Mall, S.W.1 Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


es at:—Alexandria, Batavia, York Paris , Brussels Havre Antwer 
Ayres, Calcutta, Canton Chanch New P 
Dairen (Dalny), Fengtien (Mukden), 
Hankow, Harbin, Honolulu, Hong-Kong, 
Yuan, Karachi, obe, London, Los 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, Peking, Rangoon, Rio de Janeiro, 
, Samarang, San Francisco, Seattle, Shanghai, 
Shimonoeeki, Singapore, Sourabaya, Sydney, Tientsin, 


SS wee errar service | THE UNION DISCOUNT COMPANY 


eee eb am nm OF LONDON, LIMITED 


Office: 7, Eenegene E.G.2 
K. YANO, Manager. 


BANK OF NEW SOUTH WALES||| “2=°* 5% CORNHIL, LONDON, E.c3. gH F ino 


Established 1817. 
Heap Orricr—Sydney, N.S.Wales, 
Pald-up Capital & 


fc Capital Paid-up and Reserve Fund 
pero sertn 0 at 20 ave £2,600,000 


The London Office issues drafts on demand 
Head Office (Sydney, N.S.W.) and Branches in all 
oh Austra}ian States, New Zealand, Fiji, Papua, 


Matos Mandated Territory of Now | Guinee. |1/ The Company deals in British Government Treasury Bills, London 
other Produce Credits, ‘ecsivee Deposits for axed || Bankers’ Acceptances and Prime Trade Bills. Money Received 
tian gouduets oory Gcepion fda teas on Deposit for Fixed Periods or at Call. Enquiries Invited. 


ly Orricon—29, Threadneedle-street, E.C.2. 
CAMPBELL, Manager. 


— 











bend © 
bas O 


THE ECONOMIST. 


(July 2, 1927 





THE 
INDIAN MARKET 


offers opportunity to you. 





Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
IN 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 














Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 









dusunrance. 


ONDON AND MANCHESTER 


yj ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
exceeds £1,900,000. Funds exceed £7,000,000. 
Claims paid exceed £9,500,000 Annual 
Reports and Prospectuses can be obtained 








Geneva, May, 1927. 


SPECIAL SUPPLEMENT TO THE “ECONOMIST” OF MAY 28th. 


This Supplement gives the full text of the final report of the Conference, together with the reports to the 
All these documents contain matter deserving careful study, 
but we would draw our readers’ attention specially to Section III. of the Commerce Committee's report, 
which deals with commercial policy, :reaties, and tariffs, and embodies some of the most cructal work of 


Conference of the three main Committees. 


the Conference. 








THIRD IMPRESSION, WITH ADDITIONAL CHAPTER AND STATISTICS. 


PRICE, 6d. 


BANK OF 


SCOTLAND 


OCoNnstITUTED BY AO® OF PARLIAMENT 1695, 





AUTHORISED CAPITAL 
PAID-UP CAPITAL ... 


eco ooo 


RESERVE FUND and BALANCE carried forward 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 









eos oo 


231,936,520 





Governor: THE RicHtT Hon. LORD ELPHINSTONE. 
Deputy Governor: 818 RALPH ANSTRUTHER OF BALOASKEIB, Bt, 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE. 


LONDON Office: 80, BisHoPsGaTE, E.C.2, 


226 Branches and Sub-Branches in Edinb 
Byery Description of British and Foreign 


J. W. JOHNSTON, Manager, 


. 6 w, and throughout: Scotland, 
¢ Business transacted. 


GEORGE J. SCOTT. Treasurer, 








REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending ‘Dec. Silst, 1926). 







Annual Income Exceeds - £8,800,000 
Assets Exceed 2 e ® £35,000,000 
Claims Paid Exceed - - £49,000,000 





Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 


Apply eo a explanatory leaflet to— F 
GRESHAM LIFE ASSURANCE SOCIETY LTD. 
188-190, FLEET STREET, LONDON, E.C.4, 
Founded 1848. 


Payments already made to Policy-Holders 
£42,000,000. 





| The Gresham Fire & Accident Insurance Society, | 
| Limited, transacts all classes of fire and accident 
| business. Chief Office: 188-190, Fleet St., London. | 





REPORT OF THE 





World Economic Conference held at 
| 
| 


By WALTER T. LAYTON, M.A. 


I 
| 
i 
| 


neglected question.’’ 


The Economic Review :—‘‘ His excellent and clear little book ought to be in the hands of every student of social conditions.”’ 


MACMILLAN & 
ee ooo 


Co., LTD., 


LONDON, 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


INSURANCE BANISHES ANXIETY. 
All Classes of Policies issued by 
PEARL ASSURANCE Co.,LTD. 


Funds £44,000,000 


Apply Chief Ottice: HIGH HOLBORN, W.C.l, 


or any Representative. 





CITY OF FORT WILLIAM 
FOUR AND A-HALF PER CENT. 
DEBENTURES. 

The City of Fort William announces that 
the COUPONS falling due Ist August, 1927, 
on the above-mentioned Debentures, may be 
PRESENTED on and after the 18th July, 
1927, between the hours of 10 and 2 o'clock 
(Saturdays excepted) at the Bank of Montreal, 
47 Threadneedle Street, E.C.2. 
days required for examination. 
obtained on application at the Bank. 


Three clear 
Lists may be 


Final Report Adopted by the Conference on May 23rd, 1927. 


POST FREE, 7d. 
COPIES OF THIS SUPPLEMENT MAY BE HAD OF THE PUBLISHER 


3, ARUNDEL STREET, STRAND 


LONDON, W.C.2. 


|AN INTRODUCTION TO THE STUDY OF PRICES| 


with special reference to the History of the Nineteenth Century. 
7s. 


The Economic Journal :—‘‘ The high qualities he possesses and exhibits will, we are sure, recommend his ‘ Introduction ’ t0 
all who would make at once the easiest and the safest approach available to the fascinating but complicated ‘ study 0 
prices.’ That is, perhaps, the most crucial of present popular economic questions, and it must always occupy a prominent 
place in the scientific discussions of professional economists.’’ 

The Westminster Gazette :—‘‘ Mr Layton, who is one of the ablest of the younger Cambridge economists, has refrained deliberately 
from a long exposition of the theory of the relation between price levels and the quantity of circulating currency. He has 
adopted that historical method which appeals to the instinctive empiricism of the practical man. His tracing of the price 
fluctuations of the past ninety years in England, and his analysis of their causes and results are admirably lucid. And if the book 
secures the wide circulation which its merits deserve, it should do much to draw public attention to the vital importance of & 


6d. net. 


W.C.2. 


a 


| 





! 



















ent 








Che Erononist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 











“Vol. OV. SATURDAY, JULY 2, 1927. No. 4,875. 








ALLIANCE 


ASSURANCE COMPANY, LIMITED. 
(Established in 1824) 
Heap Orrice: BARTHOLOMEW LANE, LONDON, E.C.2. 


ASSETS EXCEED £25,000,000. 


The Alliance grants Insurances of al] kinds. 





LIFE DEPARTMENT. 
INCREASED INTERIM BONUSES ALLOWED 
on Participating Policies. 
Assurances granted with DISABILITY BENEFITS. 
Children’s [Educational Policies and Deferred 
Assurances. 


For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 


T. B. PONSONBY, General Manager. 





Centralbanken for Norge 


_@/s under offentlig administration 


OSLO, NORWAY 


TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


Correspondence Invited. 








CREDITO ITALIANO 


Capital Subscribed ses ... Lire 400,000,000 
Capital Paid-up ... ve ... Lire 354,479,000 
Reserve ... est cad ... Lire 170,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY. 


London Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C.3. 


Transacts a general Foreign Banking Business. 


STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


CORRESPONDENT OF THE EOYAL ITALIAN TREASURY. 


Telegrams: “ Italocredi, Cable, London.” 
Telephone: Avenue 3031-4. 
0 rrneepeneeeseneneneenneeeneEEEeneee 


TABLE OF CONTENTS. 





The Money Market .... 1 Lee siadecedsasa 22 
Ia bs i ced ceaneccenun 23 
Leading Articles— CR 6 saikncgavicaeawe 23 
France and Germany .... 3{ Australia ......sseseeeees 25 
Monetary Discussions .... 4 
The Stockholm Conference 5| Books and Publications— 
The Finance Bill and the Mr Hawtrey on Gold...... 25 
Super-Tax ..........6. 6} German Economics ...... 25 
Half-Year’s New Capital... 7|/ Books Received .....s.... 26 
Group Insurance in North 
America ........ st eees 8 | Stock Exchange News— 
The Menetery Halt-Yeer.. 9! wa, geock Maskets........ 27 
Notes of the Week— New Issues ....... deacads 27 
The Geserement end the Active Securities ........ 28 
House of Lords ........ 10 Company Meetings .... 30 
The Naval Conference .... 11 
The Quarter’s Revenue .... 1] | Gowernment Returns— 
The Government and the Currency Notes Account .. 36 
Economic Conference .. 11 | Treasury Bills and Bonds 
The Death of Mr James by Public Tender ...... 36 
White 2+. se seeeeeeees 12/ National Debt............ 37 
The Week in China ...... 12 


The Congress of Actuaries.. 12 | Bankers’ Gazette— 

The American Coal Strike 13) Bankof England ........ 37 
Labour & the Capital Levy 13| Bankers’ Clearing Returns.. 37 
Cotton Trade Short Time.. 13 Overseas Bank Returns.... 37 


Cetton Trade Statistical Loan and Discount Rates.. 39 
MD. occ seed ccaaes 14 Rates of Exchange ...... 39 
The Position in Hongkong 14/ Bullion......cccccscceees 40 
Industrial Conditions in Gold and Silver Prices .... 40 
PI Siac wawedeneees 14 
Economic Condition in Company News— 
DOGGONE ci cacuececexs 15 Rhodesian Gold Output .. 29 
Cyanamide & World Nitro- Oil Outputs ...........6. 29 
gen Industry .......... 15| Dividend Announcements.. 29 


Argentine Railway Tenders 15/| Reports and Notices ...... 40 
General Electric Results.. 15/ Profit and Loss Accounts.. 41 


Distillers Profits.......... 16 Mining Outputs .......... 42 
Waring and Gillow ...... 16 | Weekly Traffic Returns.... 42 
Spiers and Pond.......... 16 | Analysis of Balance-Sheets 43 
University Life Assurance.. 16 | 
Pig Lead and Zinc........ 16 | Commercial Reports— 
THE REVENUE .......... 17 Corn Trade ..cccccccesses 43 
De Beers Diamond eeeeee 18 Coal eecececcceeseeeseoseses 44 
CP TO Ee 18/ Iron and Steel.......6.... 45 
Mount Morgan eorccccccce 18 Other Metals ececccecccecs 45 
Keeley Silver eccce eesecee 18 Cotton Trade eceeeecesesse 45 
Amalgamated Zine ecceeecs 18 Wool Trade cece teeeseccce 46 
Hides and Leather Trades 46 
Oversea Correspondence— Chemicals and Fertilisers.. 46 
United States ............ 18} Vegetable Oil ..ce...-.00. 47 
France ececcces eoccccccce 19 Overseas Produce eeccoceoes 47 
Germany ..ccoccsescvcees - 21! PriceCurrent ..........26 48 





TERMS OF SUBSCRIPTION. 





Quarterly, 14s 6d; Half-yearly, £1 9s od; Yearly, £2 18s od. 
Colonies and Abroad, £3158 od per Annum. 
Single copies, post free, 1s 1d. 
Cheques and Post-office Orders to be made payable to the 
“* Economist’’ Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C.z. 





THE MONEY MARKET. 


Events in the money market have been dominated by the 


usual preparations for the turn of the half-year, and until 


Thursday short loans were in abundant supply, the market 
having borrowed each day from the Bank of England to 
tide over the end of the month. On Thursday the normal 
stringency was accentuated by some calling in of funds 
by the banks, and there were very heavy market borrow- 
ings from the Bank of England, which also did some dis- 





2 





counting of bills. Short loans commanded up te 54 per 
cent., while weekly fixtures were 4 per cent. Yesterday 
there was no superabundance of funds, company dividend 
payments of various kinds involving a heavy turnover of 
money, though short loans were offered in the afternoon 
down to 3 per cent. The discount market has been quiet 
but firm, the rate for three months’ bills remaining un- 
changed at 442-2 per cent. The Treasury bills were 
allotted at an average of 4 11-32 per cent., as Compared 








with 4;%- per cent. last week. 
afeinininen woodind. ~ , aieteailadeateld 

July 1, iJ 24, 17, J 10, Previous Rate 

1927, | 1927. | 3927, | 1927, | ae 

| % %o % % 
Bank Rate ..........0055 44 44. | 44 | ag? (5 (Apl.21,'27) 
Banks’ Deposit Rate ...... 2; 2 2h | 24 | 3 (Apl.21,'27) 
Discount{ Call............, 25 | 24 | 2 =| 24 | 3 (Apl.21,°27) 
Houses | Notice ........ 2 | 23 | 23 | 23 ‘33 (Apl. 21,27) 
Market rate (5 months’ bills) 4,5,-§ 435-8) 453 48 | oe 


Thursday’s Bank Return showed an addition of A 109, 100 
to the stock of coin and bullion, and an_ increase 
of £1,679,200 in the Note Circulation, so that there was 
a decline of £1,570,100 in the Reserve. The Proportion 
fell from 
in liabilities, for while Public Deposits declined — by 
£:12,292,100, Other Deposits rose by 423,743,300 as a 
result of market borrowings, which were reflected in a rise 
of £10,827,700 in Other Securities. Government securi- 
ties were increased by #,2,255,000. 
increased by £:1,743,000 to £,298,260,000, which includes 
£1,27 35400 for notes called in but not yet cancelled. The 
fiduciary issue is £.240,737,000, or £5,274,000 below the 
maximum for 1927. 


NEW YORK MARKETS. 

Our New York correspondent cables :—The Federal 
Reserve statements disclosed a further loss of $15 millions in 
geld heid abroad, which is now $26 millions, 
amount due from foreign banks shows another increase of 
$13 millions at $27 millions. These changes indicate that 
the Reserve banks sold more gold in London, 


to France, and continued to deposit the proceeds 
where they will help to stabilise your market. Mean- 
while much interest is taken here in the Conference | 


of representatives of Central Banks, which is proceeding 
with the maximum of secrecy. It is taken for granted 
that in addition to routine matters much attention will be 
given tg the situation created by the extraordinary French 
valuta holdings. The share market continues quiet, 
and rather reactionary on the glut in the new issues 
market, the seasonal contraction in industry and appre- 
hensions of month-end disturbance in the money market, 
which, however, is less than anticipated. It is believed 
that money will be cheap early in July. 


THE STOCK MARKETS. 

The gilt-edged market has remained firm in spite of 
the continued competition of new issues, but the.slump in 
British Controlled Oilfields following the death of Mr 
James White has spread losses over a wide area. The 
instinct of protection against possible sales in other direc- 
ticns led te a marking down of prices without a great 
deal of stock changing hands. There was a pronounced 
improvement yesterday 
fund purchases. Home Rails remain quiet and 
dull, the approach of the dividend season failing to 
stimulate interest, and Undergrounds have failed fully 
to maintain their previous rises. Rubbers remain 
quiescent, but tea shares are steady; the oil market was 
depressed by the sharp fall in British Controlled, but 
there was some recovery at the end of the week. The 
industrial favourites also felt the effects of the oil debacle, 
but here, too, there was some recovery, though prices are 
still hesitant. Hudson’s Bays fell on the meeting. De 
Beers fell sharply on the Cape Senate’s refusal to pass 
the Precious Stones Bills, and the maintenance of the 
dividend had no countervailing effect. Other diamonds 
were sympathetically flat, and the disappointment spread 
to Kaffirs and Rhodesians. New issues which were over- 
subscribed included the Danzig Loan, Second Scottish 
American Trust, Ailsa Investment Trust, Nuttalls 
Breweries, Thomas Hart and Co., and Southern Brick 
and Tile Company. 


Currency notes were | 


while the | 


probably | 
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30.7 to 26.7 per cent., owing to a heavy increase | 


at 17 





in Brazilian bonds on_ sinking | 


| increasing 
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THE COMMODITY MARKETS. 

Littie change has taken place in the volume of business 
over the week. Quiet conditions still obtain in the coal 
trade, New 
business is scarce in the iron and steel sections, and the 


where prices show a weakening tendency, 


damping down of certain blast furnaces is expected. Ray 
cotton continues in good demand, whilst the outlook {or 
the new crop is promising. The cotton piece-goods trade 
has expanded, inquiry for India and China showing some 
improvement. The opening of the Colonial wool sales in 
London next week is eage rly awaited, an all-round ad. 
vance in prices being anticip: ited. Wheat has been subject 
to fluctuations, but a firmer tone is now evident. Sugar 


is steady, coffee quiet, whilst the tea market is active. 


Rubber prices have declined, and buying is on a small 
scale. The markets for tin, lead and copper have been 
fairly active, though prices are now moving in a 
| downward direction. 
FOREIGN EXCHANGES. 
The foreign exchange market was again rather quiet, 


principal interest being centred in the lira, which fluctuated 
considerably with the turn of the half-vear. The peseta 
was also inclined to be weak, as was sterling against the 
dollar, but the latter exchange recovered to last week's 
level at the close. New York, after touching 4.854, re- 
covered to 4.85 19-32, at the moment of writing yesterday. 
Three months’ forward dollars were vesterday at g-32 cents 
premium on spot as compared with 7-32 cents premium 
last week. Montreal vesterday stood at 4.860; 
deal better than last week, after being as 


a good 


iG) 


low as 4.864, 


and as high as 4.862 Three months’ forward delivery 
was quoted yesterday at 4 cent. premium on. spol 


(nominal). Paris remained, as usual, unmoved about 124, 
or a little over, although the Banque de France return was 
in some respects less favourable with increases of 20,85 


million franes in Advances to the State, and of 0.67 
millions in the Note issue. Foreign currency purchased, 


however, showed an increase of 4.4 million francs at a total 
of 2,180 millions. Three months’ forward francs ss 
yesterday to a premium of 60 centimes, as compared wit! 

55 centimes last week. Brussels vesterday stood at 
34-944, after ranging between 34.94 and 34.96 during the 
week, and three months’ forward francs were at 2 cen 
times premium on spot as compared with 14 centimes last 
week. The lira yesterday was at about S7 i}, after being 


down to 83, and up to 88! during the week. The effect 
of the turn of the half- -yvear is evident in_ the 
forward rates which opened at = a_ discount of 


10 centesemi for one, and 25 centesemi for three months, 
to 23 centesemi and 53 centesemi discount 
during the week, and closing at 18 centesemi and 40 


centesemi discount respectively. On balance forward 
rates are unchanged from last week. Madrid showed 
| signs of weakness, and fluctuated between 28.36 and 


was, how- 
forward peseta 
centimos fast 
Amsterdam was 
Berlin a shade 
Stockholm 
Switzerland 
touched 
forward 

spot, 


for 


28.80 during the week. The rate vesterday 
ever, better at 28.30, with three months’ 
centimos premium, as against 14 
week. Of the principal gold exchanges, 
unchanged all the week at 12. and 
better at 20.49, against 20.49) last week. 
was weaker at 18.124, against 18.111; 
was unchanged on balance at 25.23, but 
25.213 during the week. Three months’ 

guilders were at 3 cent premium on 
against + cent premium last week, but rates 
reichsmarks for the same delivery were narrower at © 
pfennigs discount, as against 7 pfennigs last week. 
Of the other Euorpean exchanges, Oslo was a little 
weaker at 18.76, against 18.75 last week, as was Copen- 
hagen at 18.17 against 18.163 Helsingfors was un- 
changed at 192.90, as was Prague at 163%. Bucharest 
improved a few points to 805 yesterday, and Athens re- 
mained unchanged at 357. Of the South mene eXx- 
changes, Rio weakened from 5 27-32d to 5 25-32d, but 
Buenos Aires was firmer again at 473d, clan 47thd. 
Montevideo weakened 4d from std to 483d. In_ the 
Far East the rupee weakened 1-32d to 1s 53d, and 
the ven was also weaker at ts 114d, against Is 11 15-324 
at the close of last week. The Chinese silver exchanges 
were practically unaffected by the fluctuations in the 
silver market, and Hongkong improved by 4d to 2s ord 
(middle) and Shanghai remained unchanged at 2s 7d. 
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NATIONAL ACCOUNTS. any ere 0 Tae mana policy initiated at 
; ° . ‘ Locarno may be losing hold. 
The r table shows » nation ‘ome ¢ Ts — 
The following table shows the national income and Such disquietude has lately been aroused by the revival 
expenditure during the twelve days ended June 30th :— of an old habit of Monsieur Poincaré’s. Once again he 
ae " , | bas taken to making Sunday speeches on the interna- 
u URE, e : . ° . ; ¢ 4 
salaiierdiane aces.>--- eae tes 12,833; From Revenue... --. a et . 17,726 | tional situation in this or that war-scarred town of his 
see ae SUF seeeeseses oe eee sr eeeeccees — native Lorraine (the ‘‘ Ostmark’’ of France, and one 
D eee eeeeereres eee ’ = seeeeeeere : . . . . . . . . . 
enires eases ecnsees eenesesscse | of those frontier districts in which national animosity 
9..79| 19479 | dies hard). In the latest of these speeches, delivered at 
: Lunéville on June igth, the ‘‘ good European ’”’ finds 
Revenue during the twelve days ended June 30th’ much that reminds him unpleasantly of the notorious 
P ) 


Customs yielded £,3,g62,000 
and Excise 41,645,000. Estate, &c., duties produced 
£2,780,000. Property and Income-tax yielded 
42,489,000, and Super-tax £570,000. Special receipts 
yader Miscellaneous brought in 4.3,022 The twelve 
operations increased the Nz Debt by 
and caused the followin _ 
(000’s omitted.) 


amounted to £,17,726,600. 


2,200. 
lens il 


days’ 
g changes 


11,608,000, 


£ 
+ 250 
+ 25,750 
+ 1,690 


+ 27,690 
£:326,000 


&£ 
—21,851 National Savings Certificates 
— 4,221 Bank of England Advances ., 
Sundries ..... 


—26,082 


Treasury Bills .........0.0- 
Public Department Advances... ° 


The floating debt was reduced to 


I by 
£74! yOQGO, OOO. 
FinanctaL YEAR, a (April 1, 1927, to June 30, 1927). 


£ 
148,470,520 
4 1038, 926 
65, '280, 600 


217,790,046 


217,790,046| Raised by Revenue.. 
| Decrease in Balances 
| Amount borrowed .. 


217,79 790, 046, 


Total Expenditure .. 


Total .cvecccece TOU vccvccdees 


Estimates for Financirat YEAR 1927-8. 


£ 
Expenditure........ 833,390,000 
Surplus 


Revenue....sccccces 854, 830,000 


£1,440,000 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the meetings of the 
following companies :—Bank of Liverpool and Martins, 
Hudson’s Bay Company, W. T. Henley’s Telegraph 
Works, Callender’s Cable and Construction, Anglo-Argen- 
tine Tramways, International Pulp and Chemical; Guest, 
keen and Nettlefolds ; John Brown and Co., Western Vis- 
cose Silk Mills, Springs Mines, West Springs Mines, and 
brakpan Mines. At the Hudson’s Bay meeting the 
Governor, Mr C. V. Sale, and Sir 
the situation in Canada. Sir George A. Touche, chair- 
man of Anglo-Argentine Tramways, spoke of the need for 
drevision of fares and of the attitude of Argentine public 
opinion to foreign capital. At the meeting of Guest, Keen 
aad Nettlefolds, Lord Buckland reviewed coal trade pros- 
pects, while Sir Frederick Mills dealt with the same sub- 
ject at Ebbw Vale meeting. Mr William Harrison, chair- 
man of the International Pulp and Chemical Company, 
‘xplained the offer made by the Inveresk Paper Company. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 

made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
‘guinea) to cover the cost of any special work involved. 





FRANCE AND GERMANY. 
feel that a permanent appease- 
and Germany is 


AL “‘ good Europeans ”’ 
ment of the ancient feud between France 
the sovereign remedy for Europe’s disorders. No doubt 
there are latent dangers in other in- 
‘tance, in the tension between France and Italy over the 
Western Mediterranean, or in that between Germany and 
Poland over the ‘‘ Ostmark.’’ Yet these local disturb- 
“aces, however acute in themselves, are unlikely to up- 
set the general peace of the Continent so long as the 
‘rucial relation between France and Germany remains on 
“ peaceful footing. Hence the outburst of hope which 
followed the achievement of Locarno; and hence, also, 
the disquietude which is created throughout Europe by 


discords—for 


George Brown reviewed | 





; 








speeches of 1922 and 1923. In this speech Monsieur 
Poincaré examined the Locarno Agreements and gave 


them rather a chilly approval as fulfilments of the scrip- 
ture of Versailles; but he was not content that Germany 
should have renounced for ever any attempt to alter the 
Versailles dispensation by means of war. He demanded 
that Germany should certify herself to have renounced, in 
her heart, the very desire to obtain alterations by any 
means whatsoever, and that she should voluntarily and 
publicly confess to full and undivided guilt for the 
war of 1914-8. The speech conjured up the vision of a 
Europe in which Germany was to sit, a perpetual peni- 
vent, in sackcloth and ashes, while France was to stand 
over her in a perpetual attitude of formal forgiveness to 
the sinner who is in the act of confessing his sins. 

The best criticism on this speech was given—indirectly 
and without any immediate reference to Monsieur Poin- 
caré’s words—by Herr Stresemann ten days later, when 
he was delivering his Nobel Peace Prize address at Oslo. 
Herr Stresemann contended that some kind of balance 
between national and international feeling was the desir- 
able aim, and quoted Monsieur Herriot as having de- 
clared, while Prime Minister, that ‘‘ on national feeling 
depends international work.’’ But, Herr Stresemann 
went on to plead, ‘‘it was not easy for the German 
nation after its defeat to understand national ideas in 
this sense, and to join in the work of peace divested of 
all power and influence, and unjustly criticised from 
without.’’ In illustration, the German Foreign Minister 
touched upon the psychological effect in Germany of the 
occupation of the Ruhr and then upon that of the Lon- 
don Agreement which put the Dawes Plan into execution. 
He reminded his audience that the psychological result 
of the Dawes Plan had been the German offer which led 
to Locarno, and he also reminded them of the reason. 
“With the Dawes Scheme wounded Germany saw her 
representatives no longer as the representatives of a 
nation whose fate was to be decided by others, but as the 
representatives of a nation treating on equal terms.”’ 

When these two speeches, one delivered in a war zone 
and the other in the capital of a neutral country, are com- 
pared, it is not difficult to decide which of them shows 
the greater psychological insight. The question is: 
Which point of view is going to prevail? We had believed 
that this question had been settled once for all at Locarno. 
Have we to face the fact that it has become an open 
question again. 

There are obvious elements in the situation which might 
scem to justify an alarmist view. For a year Monsieur 
Poincaré’s star has been rising, while Monsieur Briand’s 
has declined, until at this moment the relative positions of 
the two French statesmen are ominously reminiscent of 
their positions at the time of the Cannes Conference in 
1922, when Monsieur Briand was recalled and overthrown 
by Monsieur Millerand to make way for Monsieur Poin- 
caré and the policy of the Ruhr. It is easy to infer that 
Monsieur Poincaré, having recovered his prestige in 
France through the rehabilitation of the franc, is prepar- 
ing to supplant Monsieur Briand, as he supplanted him 
before, in the control of French foreign policy. We agree 
that such a view is tenable, but for our part we are not 
irclined to think that the evidence yet conclusive. 
Certainly, Monsieur Poincaré has been recovering lost 
ground; and, being Monsieur Poincaré, it is perhaps 
impossible for him, when he enters the field of foreign 
affairs, to think and speak otherwise than he did on 
Sunday, June 19th, and on so many other Sundays before. 
It does not follow, however, that his power to impress 
his own mentality upon the mind of France, and so to 
affect the destinies of Europe, is what it was when he 
took office in 1922. After all, at that earlier date he 
possessed one great asset which, in the nature of things, 
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he cannot possess to-day. He was the one French states- 
man’ who was known by his fellow-countrymen to be 
capable of carrying the policy of coercion to its logical 
limits. It must be said that Monsieur Poincaré justified 
his countrymen’s belief in him. Coercion could no further 
go than the application of the Ruhr policy to the point at 
which Germany capitulated. But the very thoroughness ! 
with which Monsieur Poincaré executed the policy with 
which he had identified himself only made more conclu- 
sive the practical demonstration that this policy could 
not produce the fruits which France desired. That demon- 
stration stands—in the sight of France, and perhaps in 
the inner consciousness of Monsieur Poincaré himself. 
Therefore, however alarming the superficial similarity | 
between the two situations may be, we are not inclined 
to believe, without more evidence, that Monsieur Poin- 
caré to-day is the subversive force that he was five years 
ago. 

The present situation, then, is not without danger, but 
it is the danger of inertia rather than of misguided policy 
actively pursued. It is inertia, we believe, that causes 
Monsieur Poincaré to repeat his old Sunday speeches in 
the old places; and it is inertia which makes the French 
people listen to the familiar drone with little or no ex- 
postulation. They were obsessed with the problem of the 
franc; Monsieur Poincaré has brought them relief; they 
have gratefully relapsed into tranquillity, and they can- 
not yet be bothered to start once again thinking hard and 
acting vigorously about foreign affairs. A. similar 
inertia, we believe, explains the tolerance with which 
the British nation, mentally fatigued with economic and 
social crises at home, has latterly acquiesced in the unin- 
spired statesmanship of Sir Austen Chamberlain. Both 
nations want to ignore foreign politics again, as they 
used to do in the comfortable days before the war. 

Now, of course, this is dangerous, because the con- 
struction of a peaceful Europe cannot be achieved with- 
out incessant and laborious ‘‘ international ’’ work, and if 
French and British statesmen become unresourceful or 
obstructive, German statesmen find themselves left to 
shoulder the burden alone. Fortunately, Herr Strese- 
mann’s shoulders are broad; but though he may be a 
Hercules, he cannot be an Atlas. In plain terms, he may 
bear the burden alone for a certain number of months, 
but he will eventually collapse under it if his French and 
English colleagues permanently fail to take their share; 
and if he collapsed—if he failed to hold his own National- 
ists, who still repeat the same formule as Monsieur 
Poincaré—then, undoubtedly, a really alarming situa- 
tion would arise. Think of Monsieur Poincaré’s refer- 
ence to “‘ war guilt,’’ and then think of what every Ger- 
man feels about that question, and the latent danger of 
the present situation reveals itself. It is time for the 
French and English nations to take their share again in 
that ‘‘ international work ’’ which, in the common interest, 
cannot be left undone. As soon as the nations rouse 
themselves, we prophesy with some confidence that the 
right statesmen will soon be found in the right places once 
more. 





MONETARY DISCUSSIONS. 


THE passing of the Trade Unions Bill into the Upper 


House, where the second reading debate has begun, has 
left the Commons free to return to the less exciting sub- 


ject of Supply. The votes for the various Departments 
give an opportunity for debates on a great variety of 
subjects, and on Monday last the vote for the Treasury 
and subordinate Departments was made the occasion by 
Mr Wiliam Graham for initiating a debate on financial 
policy, and, in particular, on the question of the desir- 
ability of the inquiry proposed by Mr McKenna on the 
future basis of our banking system. The ball had been 
set rolling by the author of the suggestion in a recent 
speech to the British Engineers’ Association, in which he 
had suggested that if there had been a better understand- 
ing of the principles on which credit should be controlled 
it would have enabled us to avoid much, if not all, of the 
disastrous inflation which occurred during the war and in 
the eighteen months following it. 
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Mr Graham made it clear that he was not attacking 
the gold standard. Indeed, he not merely dissociated 
himself from the critics of the return to gold, but ex. 
pressed his enthusiastic support for that policy. But that 
did not prevent him from thinking that there was room 
for an inquiry which should compare the basis of the 
banking system in this country and that in the United 
States. Mr McKenna had pointed out, and it was recalled 
in debate, that in the last few years many central banks 
have been established and regulations drawn up for the 
control of note issues and of defining the functions of 
central banks. But in no single case have these followed 
| closely the pre-war system of Great Britain, and that fact 
in itself made a prima facie case for reconsidering 
whether our traditional system was necessarily the best. 

We have previously expressed the view that on one 
specific point—namely, whether the fiduciary note 
should be fixed varying in accordance with certain 
rules—there is a case for consideration, the strongest 
ground, in our opinion, being that it is at present very 
difficult to see far enough ahead to enable a fixed limit 
to the fiduciary issue to be laid down with any certainty 
that would be appropriate over a series of years. At 





issue 
or 





present the limit is fixed by the Treasury minute of 
December, 1919, which by m: aking the actual highest 


issue of any one year the authorised maximum for the 
next tends steadily to reduce the issue. If such a method 
were continued after the Treasury note issue is taken 
over by the Bank of England, the question whether the 
maximum figure would continue to fall would unques- 
tionably be to some extent subject to control in accord- 
ance with banking policy. In other words, the control 
would not be automatic, but would be a matter of dis- 
cretion toafar greater extent than in any other country’s 
permanent currency system. On the other hand, if the fidu- 
ciary issue were fixed at a figure existing in a given yea 
it might well prove for various reasons inappropriate if 
price levels change. The suggestion that there should be 
some elasticity in the note issue does not mean that the 
alternative to our traditional system is necessarily the 
Federal Reserve system. That method goes very much 
further than any control hitherto exercised in Britain, 
inasmuch as it regulates the reserves the banks must hold 
not merely against note issues but against deposits. 
Moreover, there are many elastic methods of regulating 
note issues. Again, in Germany and some other countries 
there is provision for the case where an issuing bank 
exceeds the authorised issue against a given reserve, the 
excess being subject to graduated penalties which make 
it to the interest of the Bank to withdraw the surplus 
issue as soonas possible. Thisis one of many provisions 
which it might be possible to graft on to our pre-war 
fixed fiduciary system. The strongest argument for an 
inquiry on this particular but limited problem is that it 
should be possible to get back to definite provisions and 
a more or less final scheme much more quickly if there 1s 
some elasticity in our note issue regulations than if we 
wait until it is possible to fix a given figure for the 
fiduciary issue. 

For the moment, however, it is clear both from Mr 
Churchill’s answers to questions and from his attitude in 
debate that there is no prospect of any such investigation 
being undertaken by the Government. We suspect that 
in this matter the Government is influenced by the deter- 
mination not to suggest in any way the slightest weaken- 
ing on the central question of the gold standard. It no 
doubt remembers the unhappy results of the suggestion 
by Sir Thomas Barlow in the autumn of 1923 that our 
policy was uncertain, and looked at from this point of 
view there is much force in the attitude the Chancellor 
of the Exchequer has taken up. It is, indeed, not the 
moment that one would choose to open a debate which 
might broaden into a discussion of the whole banking 
system of this country, for it might appear that the diffi- 
culty created by the recent purchases of gold in London 
by the Bank of France had caused the Government to 
change its mind or to regret its decision, and thus cause 
‘‘unsettlement in many directions.’’ It is obvious that 
the abnormal situation in France has presented the Bank 
of England with a serious problem. The restoration of 
stable currencies in every country where there has bee? 
depreciation has been followed by a repatriation and influx 
of capital on a substantial scale. In the case of the smaller 
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countries the problem was of minor importance. In the case 
of Germany the returning current took the form of a very 
jarge surplus of imports, and for the rest involved a 
carefully controlled return of gold and the holding of large 
amounts of foreign exchange by the Central Bank, the 
handling of which was facilitated by the close personal 
lations existing between Mr Norman and Dr Schacht, 
ys well as by the regular sittings of the international 
General Council of the Reichsbank. In France the influx has 
taken place before formal stabilisation has been achieved. 
The policy of the Bank of France is apparently to main- 
tain a de facto stabilisation at somewhere near the exist- 
ing figure. That of the Government is uncertain, for we 
do not yet know whether M. Poincaré has abandoned the 
idea of a further appreciation of the franc. Indeed, the 
sssibility of a further appreciation of the franc is 
one of the factors that is causing money to flow into 
France. In this state of uncertainty it is difficult to see 
how the Bank of England or any other central bank can 
collaborate with the Bank of France either to arrange an 


orderly return of a certain amount of gold into France, or | 
willingly to undergo the hardships of dear money in order | 


to prevent the influx of money into France, if next week or 
next month the present franc exchange is to be abandoned, 


and have to be repeated at some future date. France, in 
the peculiar circumstances that have given her such large 
balances abroad, can put a severe strain on the countries 
which have slowly and with great care restored a common 
sandard, and might even be able to force a period of 
dear money, as the situation has undoubtedly prevented 
return to cheap money in England. But the combined 
strength of the United States, Great Britain, and Germany 
is undoubtedly sufficient to maintain the gold standard 
policy in spite of difficulties, and in any case there is no 
reason to think that the Bank of France has any wish to 
embarrass the other central banks with whom it will have 
0 collaborate in the future as it has collaborated over 
itslong history. It is to be hoped that the conference in 
New York between Mr Strong, Mr Norman, Dr Schacht, 
and M. Rist will find a way of dealing with the difficulties 
which must inevitably arise during the interregnum until 
the present comparative stabilisation in France has come 
to be a permanent and accomplished fact. 





THE STOCKHOLM CONFERENCE. 
(BY A CORRESPONDENT.) 

Tue Congresses of the International Chamber of Com- 
merce are held every two years, and after visiting Lon- 
don, Rome and Brussels, the Chamber has come for its 
lourth congress to Sweden's capital. The Congress 
asts only a week: its agenda covers a large variety of 
topics of importance to international trade; the numbers 
attending run to something like 8co, and come from 25 
different countries. The consequence is that the business 
is transacted under extreme pressure, and it is not easy 
‘0 convey in a few words what the holding of the con- 
gress implies so far as the average business man is 
concerned. 

To the problem of too much work and too little time 
the Swedish National Committee of the International 
Chamber have added the charming but embarrassing com- 
plication of a programme of superb hospitality, in which 
the King of Sweden led the way on Monday by enter- 
taining the delegates and their ladies to tea at the Royal 
Castle. 

The attendance at the conference includes an astonish- 
ing array of the foremost personalities in commerce, 
finance and industry from practically every country. Sir 
Alan Anderson is the acting president, and as such may 
be considered an international delegate. The British 
team is led by Sir Arthur Balfour, and includes Mr J. 
Sandeman Allen, M.P. (Liverpool), Sir George Paish, 
Mr Henry Bell, and Mr W. E. Thompson (president of 
the Manchester Chamber of Commerce). The American 
delegation has Mr Owen D. Young as chairman, and 
humbers amongst its two hundred members many equally 





' these busy people should undertake the difficult journey 


| 





: C, this recognition is itself part of the growing realisation 
and any sacrifices that may have been made prove vain | 


well-known people, including Edward and Lincoln Filene, 
Willis Booth and Silas H. Strawn. The last-named 
Was a prominent member of last year’s confer- 
ence on the China question at Peking. 

Germany sends a large delegation, including Herr 
von Mendelssohn. France is equally well represented by 
a group, amongst whom Eitenne Fougeére, President of 
the Silk Federation, !s perhaps the best known in Eng- 
land. Similar well-qualified representatives are here from 
all the other countries, and the Economic Section of the 
League of Nations is represented by the director, Sir 
Arthur Salter, and M. Stoppani. 

But personalities are second in importance to the 
more vital question of why and for what purpose all 


to Scandinavia? The answer is really two-fold. In the 
first place they come out of loyalty to the call of the In- 
ternational Chamber, which has now established itself as 
an organisation of real significance. Its work has come 
to be recognised as essential for world prosperity, and 


of the economic interdependence of nations and_ the 
futility of extreme nationalism from the point of view of 
commerce and industry. In the second place, a large 
proportion of the delegates have come with particular 
enthusiasm to this Congress because they see in it an 
opportunity to press forward the movement for a reduc- 
tion in trade barriers and especially Customs tariffs. The 
pronouncements of the recent Economic Conference at 
Geneva have given to the business man some ground for 
hope that at long last the strangling effect of these bar- 
riers may perhaps be overcome, and they have come to 
Stockholm to add the weight of their influence to the 
movement in that direction. 

This problem of trade barriers has been placed at the 
head of the agenda as the principal question. The other 
tepics are all worthy of consideration. They include such 
practical questions as international commercial arbitra- 
tion, double taxation, transport questions (rail, sea, and 
air), patents and trade marks, export credits, and inter- 
national settlements. A good deal could be said of the 
useful work the International Chamber has done, and 
hopes to do, on all these subjects. It is definitely achiev- 
ing results which will confer tangible benefits on trade 
and traders in regard to each of them. But nobody could 
mistake for one moment the feeling of the delegates as 
one talks to them here in Stockholm. The question of 
trade barriers dominates their thoughts and their conver- 
sations. Some, of course, wish to go much further than 
others, as was the case also at the Economic Conference. 
But the lowest common measure of agreement goes fully 
as far as the Geneva Conference did, and becomes even 
more impressive because this is purely a gathering of 
business men, whilst at Geneva there were also many 
officials and theoretical experts. 

Actual resolutions will not be made public until the 

final plenary sessions at the end of the week. So far only 
the spadework has been accomplished. But I hear on all 
hands of excellent progress, and I understand that it is 
confidently expected that the Congress will produce a 
report on two main lines. In the first place, there will be 
general resolutions approving the principles of the Geneva 
Report, and urging their immediate adoption by all 
nations. It is hoped that these resolutions will be 
phrased in very emphatic terms, and a movement is being 
initiated at the time of writing to go even further in 
condemning tariff walls than Geneva did. 

In the second place, there will be a number of parti- 
cular resolutions about specific obstacles to trade. 

The important thing about the Congress really lies in 
the fact that when these resolutions are passed all the 
delegates will go back to their respective countries to 
support the new policies with their personal influence, 
whilst the International Chamber and its affiliated Cham- 
bers will devote the full resources of their organisations 
to furthering the same ends. In this way the Congress 
of Stockholm may lend real impetus to the movement 
begun in Geneva. 
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THE FINANCE BILL AND THE SUPER-TAX. 
(BY A CORRESPONDENT. ) 
THE opposition engendered by certain of the proposals 
made by the Finance Bill is so widespread that in the 
less crowded days before the war it might have produced 
a political crisis. Not since the taxation of land values 
was embodied in Mr Lloyd George’s Budget has City 
opinion been so stirred over a question of supply. 

The proposals in question are contained in clauses 29 
and 31 of the Bill, which have as their acknowledged 
object the wholly admirable intention of checking the avoid- 
ance of super-tax. Before 1922 it was comparatively easy 
for any rich man to avoid super-tax in respect of such 
portion of his income as he did not wish to spend. He had 
only to form a private company and sell his possessions to 
it, taking the purchase price in the form of shares. The 
company then received the income from the possessions 
that were formerly his, and as companies were not liable 
to be assessed to super-tax, the income could be accumu- 
lated and re-invested, with a corresponding increase in 
the value of the shares, and the super-tax authorities were 


effectually defeated, because the individual 


was no 
longer entitled to the income. He had exchanged 
one set of assets for another, i.e., the shares in 


his company, and the increase in the value of these 
was not income, but capital accretion. 

This practice received a check by the provisions of 
section 21 of the Finance Act, 1922, which provided that 
in the case of a private company incorporated after April 5, 
1914, the super-tax authorities might, if they considered 
that there had not been a reasonable distribution by the 
company of its income in the form of dividends, make an 
assessment upon the company to super-tax on the basis 
of an appropriation of the profits of the company among 
its shareholders. Although the object of the section was 
expressed as being the prevention of the avoidance of 
super-tax, no distinction was made between companies 
formed for such a purpose. and bond-fide trading com- 
panies, and although the Special Commissioners, to whom 
a right of appeal was given, were directed to take into 
consideration the views of the directors with regard to the 
propriety of distributing the profits or conserving them, 
the ultimate decision as to the reasonableness of the com- 
pany’s policy lay not with the directors, but with the appea! 
tribunal. 

In the present Finance Bill the Government propose to 
amend the provisions of 1922 in two main respects. 
Whereas the Act of 1922 took from the company’s direc- 
tors the responsibility of deciding whether profits should 
be conserved or distributed and entrusted it to the Special 
Commissioners, clause 29 proposes that the power of deci- 
sion should be taken away even from the Commissioners 
as regards moneys required for the payment of the capital 
liabilities of a company which are, ipso facto, to be held 
to be available for distribution. Whereas the Act of 1922 
applied only to private companies incorporated after 
April 5, 1914, it is now proposed to extend the provisions 
to all companies whenever incorporated, which are under 
the control of not more than five persons, and in which 
the public are not substantially interested. 

It is not the object of this article to criticise the details 
of these proposals, but to point out two economic fallacies 
inherent in them. In the first place, a rigid and artificial 
test is applied to the directors’ policy, which must in the 
nature of things be flexible, and based on reality. In 
the second place, what is in its essence capital is to be 
regarded as income. 

That the shareholders’ interest in the undistributed 
profits of a company (which ex hypothesi are not hoarded 
in cash, but represented by capital assets) is capital and 
not income has been laid down in plain terms by the 
Courts; and where the shareholder owns the shares by 
virtue of an ‘‘ income ”’ interest only, e.g., in the case of a 


tenant for life, he can have no interest in the undistributed 
profits in respect of which he is to be assessed to super- 
tax ; they will go ultimately to the remainder-man. 

An even grosser outrage on economic science is per- 
petrated by clause 31 of the Bill. 


The genesis of this 
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clause lies presumably in the desire of the Inland Revenue 
authorities to attach super-tax to the increment in value 
realised by the owner of a security who happens to sell 
it shortly before a dividend is expected or before the 
interest on the security has become payable. Before con. 
sidering the actual proposals it may be well to see what 
the true position of such a person is. Is he a capitalist 
who has realised his capital, or is he a capitalist whose 
capital has yielded him a return of income? — It can 
scarcely be disputed that in the first case he is not a fit 
subject for the imposition of a tax based upon income; in 
the second case he ought not to escape such a tax. Now 
this very position has been pronounced upon jy the 
courts in recent vears, and it has been clearly laid down 
that when the owner of a security sells it at a date be- 
tween two payments of dividend or interest, what he 
receives is wholly capital, the price being paid in ex- 
change for (a) the security and (b) the expectation of 
receiving income therefrom. The position of the pur- 
chaser has also been judicially determined in respect of 
the receipt of the subsequent dividend, and he, it has been 
clearly said, receives the whole of such dividend or 
interest as income upon which he is assessable to super- 
tax. At the outset, therefore, it may be said that the 
Crown has no just cause of complaint in such a case, for 
it receives the tax upon the whole of the income from 
the person in whose hands the income is received as in- 
come. This positicn, however, is for some reason. or 
other, not felt by the Inland Revenue to be satisfactory, 
and as they will noi readily be credited with compassion 
towards the purchaser who pays the tax, it is fair to 
assume that their motive is the desire to obtain more tax. 
But they can only obtain more tax on one hypothesis, and 
that is that the tax payable by the vendor will be, not in 
substitution for, but in addition to, that at present payable 
by the purchaser. 

Once this is understood it becomes obvious that the pro- 
posal to assess the vendor to super-tax in respect of an) 
portion of the price he receives is open to two objections, 
which in a former and more orthodox age would have 
been universally felt to be fatal. It offends against twe 
axioms so fundamental that they have been regarded by 
the House of Lords as requiring no express declaratios 
in the Income-tax Acts for their validity, but as being 
inherent in the very nature of the legislation. — Tirese 


| axioms are that the income-tax is a tax on income and 


not on capital, and that the income-tax is not to be levied 
twice in respect of the same income. Bearing in mind 
that the super-tax is defined in the Income Tax Acts as an 
additional duty of income-tax, and differs in no respect 
in principle from ordinary income-tax, it is clear that the 
proposais made by clause 31 will, if they pass into law 
in their present form, impose an income-tax on capital, 
and will impose an income-tax twice over on the same 
sum. 

The marginal note describes the clause as ‘* provisions 
for preventing avoidance of super-tax by sales cum divi- 
dend, &c.,’’ but the clause itself, even with the amend- 
ments offered by the Chancellor, goes far beyond this 
object. It provides that any individual may be required 
to furnish a statement relating to any assets of any 
description in which at any time he has had any beneficial 
interest, and in respect of which he has received either 
no income or less income than he would have received if 
the income from such assets had accrued from day to day. 
If it appears to the Special Commissioners that the indi- 
vidual has, by ‘‘ sales, purchases, dealings, contracts, 
options, arrangements, transfers, or any other trans- 
actions relating to such assets,’’ avoided more than 10 pet 
cent. of the super-tax which would have been payable if 
the income from the assets had accrued from day to day, 
then the income is to be deemed to have accrued from 
day to day, and the individual is to be liable to assessment 
to super-tax accordingly, unless he can prove ‘‘ to the 
satisfaction of the Special Commissioners ’’ that the avoid- 
ance of super-tax was ‘‘ exceptional and not systematic, 
and ‘‘ that there was not in his case in any of the three 
last preceding years any avoidance of such super-tax as 
is described in the provisions of the last preceding sub- 
section.’ The powers of the Crown to enforce com- 
pliance with these provisions, whatever they may mean, 
are fortified by severe monetary penalties. 

Apart from the repugnance of these proposals to the 
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principles of sound taxation, they are open to the follow- 
ing specific objections :— —(1) The clause as drafted is 
misleading, for the marginal note (which as a matter of 
law would be ignored when the clause itself came to be 
judicially construed) suggests a very much more limited 
scope and intention than appears from the clause itself. 
(2) The clause contains no provisions relieving the pur- 
chaser of liability to tax on that which has borne tax in 
the hands of the vendor. (3) The machinery of the clause 
is inappropriate to an income-tax, and only appropriate 
to a capital levy. No previous law has ever required a 
fritish subject to submit details of the whole of his 
private property to an inquisition by the Crown. (4) Lia- 
bility is made to depend upon the view which Government 
officials (admirable though they may be) may chance to 
take as to the motives of the individual. It was said long 
ago that ‘‘ the thought of man was not triable, for the 
devil himself knoweth not the thought of man,’’ and a 
tax depending upon the view which any tribunal may take 
of the motives actuating the subject must be irritating 
and uncertain in its incidence. Indeed, alike in principle 
and in detail, these clauses violate both the constitutional 
rights of the subject and the canons of sound fiscal 
legislation. 


”? 





HALF-YEAR’S NEW CAPITAL. 
penee's new capital market has been busy in = June 
quarter, more especially in the latter part of it, when 
the rush of new issues has been decidedly heavy. The 
total of public issues was £62.6 millions, as compared 
with 445.7 millions in the corresponding period of 1926, 
business was interfered with for a time 
For the first half year of 1927 
millions, against £120.8 
But this year’s figure 
(over £68 


when, of course, 
by the general strike. 
the grand is 4207.5 
nillions in the first half of 1926. 
includes a big issue by the British Government 


total 


millions of 4 per cent. Consols), which fell at the very 
beginning of the vear. Deducting British Government 


borrowings in both periods, we get the td com- 
parison :— January-June, 1926, £113.1 millions; Janu- 
ary-June, 1927, £140.4 millions. From the frst of the 
given below it will that in the June 
quarter of 1926 borrowings for home industry were 
brought to a low level by labour troubles, whereas in the 
quarter just closed they were very large. A comparison 
of the totals and of the activities of various classes of 
borrowers quarter by quarter for recent years is given in 
ir first table :— 


tables be seen 


In Muiruion £’s. 



































‘ — | British| fess |, 2 = 
aes 3 ie nial |S ,: eeke 3. . ster 

Total/ze sesso, 0nd eszesacissssace 

gio "Ss oreign) © isaaaue esis 

| AS ( S| corpn ie * ae & 

Total whole year,1919..|1,0174) 8058 148 | 29 | .. 153 | 183| 1603 
Total whole year, 1920. .| 3675| 376) 120 465 | Vl) 103 | 189} 2411 
Total whole year, 1921..| 3890) 2028 795 239 | 6 24 | 169] 629 
Total whole year, 1922..| 5737| 3697; 729 200 | 148 94 | 174| 695 
otal whole year, 1923..| 271-4! 777) 958 | 48 | 54 155 | 77| 645 
Total whole year, 1924..| 2093] 137, 906 | 188 | 10| 127 | 23| 702 
1%5—1st quarter ...... | 476) 46, 8, 59 | 9| 46 | 15 | 293 
nd, ss. se| 644] 23) 130 |) ae |. 51 | 22] 295 
EY. a = tease | 484) 3hl] 50 4 | 3) 22 | 14) 93 

a 1°8; 77) 119 66 | 29! 71 | 140) 216 
Total whole year, 1925.. | 2382 “2322) 456) 307 «253 | 38| 180 191| 897 
126—1st quarter ...... 55] 169 161 | 15] 39 | 20 | 291 
Retr | site, 21} 187 106 | 17/ 40 | 13| 75 
ee ee * «Sapa | maprrs) 96 75 | .. | 43 | 15) 128 
en, aosees Wer is) 94 150 | 50] 147 14/317 
Total whole year, 1926.., 2307] 47/ 546 . 492 | 82] 269 62) 869 
71st quarter ......| 1448] 682 54 174 |) 15| 81 | 48| 394 
es | “g26lDr 72) 100) 441 «.. 66 12) 415 


Our figures only take cognisance of new money, issues 
for replacement of existing securities being excluded; 
hor do we include such temporary Government borrow- 
ings as Treasury Bills and Ways and Means Advances. 
During the past quarter the British Government have 
Made no new issue, and encashments of National Certifi- 
‘ates have in every single week exceeded new sales. 
This steady decline in the total of these certificates out- 
Standing is not surprising in view of the passing of the 





ten-year period since their inception. Foreign and 
Colonia! Governments, both in the past quarter and 
the past half-year, have been well below the figures 
recorded in the corresponding periods of 1926, while the 
large figure in the last column of the above table is the 
principal feature. In other words, a much larger pro- 
portion of the total new capital applications was for home 
purposes than was the case in the first half of last year. 
This is clearly brought out by the next table, in which 
the figures are analysed geographically :— 


Funes HALrF-YEAR. 


| 1913. | 


\Min. £.'MIn. £./MIn. £. Min. 


1923. | 1924. 1925. 1926. 1927. 














£.\Min. £.'Mln. £. 








Total new issues ....| 120°3 | 181-3. 1056 | 1:20 | 1207 | 207°5 
Destined for domestic} | | j 

BOD .cccccccceecee) GS | GS | 404 787 | 665 | 1570 
Destined for British | 

possessions........| 43-0 52°2 38:0 28°1 327 | 343 
Destined for foreign 

countries ....... 57:0 | 36:7 23°2 51 21°5 162 





In the past half-year 75.7 per cent. of the total was de- 
voted to home purposes, 16.5 per cenit. was for the 
British Empire outside Great Britain, and 7.8 per cent. 
for foreign countries ; while the corresponding figures for 
the first half of 1926 were 55.1, 27.1, and 17.8 per cent. 
respectively. This analysis is taken further in the fol- 


























lowing table, in which Government borrowings are 
separated from ali other issues in each case :— 
DESTINATION of New CAPITAL. 
First Half of Years. 
1913. 1923. 1924. | 1925. 1926. | 1927. 
United Kingdom— £ £ £ £ £ | £ 
Government...... nil 63,727,000 10,542,900! 6,950,000 17,566,800) 67,153,80C 


ME iecwcecscss 20,324,400) 28,627,600/ 33,839,500, 71,749, 500) 58,967,800 89,869,800 











20,324,400; 92,354,600' 44,382,400, 78, £99,500) 66,534,600 157,025,600 
British Possessions-- — —-—— | 
Government...... | 


GD 6 54ei stances 











meray 


14,324,300) 39,937,900) 25,231,000 14,661 — 22,969,000 12,813.100 
28. 678,30C 12,250, 700 12, 724,500 13,462,300! 9,735,100) 21 529,000 











43,002,600! 52,188,600, 37,955, 500! 28,123, Tr 32,704,100 34,342, 100 
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Foreign countries— 




















Government...... 22,629,500 25,561,900) 16,025,200 nil | 12,700,500 _ 2,657,500 
ee 34,403,100) 11,196,500 7,220,900 5,187,900 8; "826,000 15,540,600 
' 57,032,600] 36,758,400, 23,246,100, 5,187 900} 21,526,500 16,198,100 

Grand total ........ 120,359,600|181,301,600:105,584,000 112,011,20¢ |120,765,200 207,563,8(0 


British corporations and public authorities have used the 
market comparatively little in the past quarter, and their 
half-vyear’s borrowings are decidedly less than a vear 


ago. This is one of the points brought out in the follow- 
ing table, in which borrowings in the London market in 


the first two quarters of this year and the first half of 1926 
are analy sed in 29 groups :-— 


Total, 

















— First Second First 
Description. 'Half-year, se oe. Half-year 

| 1926. 1927. 
TET a aa eNO 

} £ | £ £ £ 

British Government Loans.............. 7,566,800 68,253,800) Dr1100000\ 67,153,800 
Colonial Government Loans ............ 22,969,000} 5,380,600) : A, 500! 12,813,100 
Foreign Government Loans ............ 12,700,500 nil 657,500! 2,657,500 
British corporation and county loans....| 26,341,800 16,115,700) Seal 700) 19,165,400 
Colonial corporations ..............e0. 388,000} 1,331,500) nil | 1,331,500 
Foreign corporations ............e0...00- nil nil | 1,383,200; 1,383,200 
British railways ...........ccceeeceeeees } nil 4,750,000! 9,457,500! 14,207,500 
Colonial railways............. Miartech ala sa } nil 6,842,600 nil | 6,842,600 
Foreign railways ............eeeeeeeee +-| 3,217,200 1,487,500) nil | 1,487,500 
Australasian mines ..............+e0.6- | 2. | sa 38,400 38,400 
South African mines ...............00005 | 791,100! 50,000; 74,100; 424,100 
I 0602646 c¥lccgacsacscesas 1,335,700, 1 ,425, 000} 533,200, 1,958,200 
#xploration, financial and invest. trust..| 5,804, 6,661,700] 6,045,200! 12'706,900 
Breweries and distilleries.............. onl 20,000, 261,200; 1,687,900! 1,949,100 
Merchants, importers, &¢. .............. | 126,500, $93,100) 482,300; 1,075,400 
UO GIN CURIE oo ccc cece ccceseccsouce 2,410,600 2,350,000) 1,407,500! 3,757,500 
BIE oncceticeeccccseeseccices | 1,094,600! 670,000! 1,875,000} 2,545,000 
SEC e hoe cent cevecesengeuisadsedenss | 3,362,200; 822,400 400; 1,711,800 
Pe tetcectedsdtadishdenhscadceenunasdeees nil | 3,985,400} — 362,500) 4,347,900 
Iron, coal, steel, and engineering ...... «-| 4,518,100 400,000 1,339,000, 1,739,000 
Electric lighting, power and telegraph ..| 4,552,400! 1,229,200} 8,061,500! 9,290,700 
Tramway, omnibus, &c................... 232,500; 137.200 15C,CO0! 287,200 
Motor traction and manufacturing...... 2,333,400; 280,400, 925,100! 1,205,500 
IO oo kvnc0000 04054500600 c0e~s 244,400! 444,900: 4,000 448,900 
Hotels, theatres, and entertainments .... 75,000! 210,600, 1,360,000! 1,570,600 
Patents and proprietary articles ....... 75,000) 1,005,000) 105,000; 1,110,000 
Docks, harbours, and shipping .......... 5,367,000! 6,387,500; 1,102,500; 7,490,000 
Banks and insurance..................4: 839,600! 6,349,000, 4,181,000! 10,530,000 
Manufacturing and Miscellaneous ...... 14,389,300; 7,466,100) 9,169, 400) 16,635,500 


120, 765,200/144, 888,400 62,675, 400 0'207,563,800 


The Dominion and Colonial borrowers in the June quarter 
were purely Australasian, being the Commonwealth of 
Australia, New Zealand, Western Australia, and New 
South Wales (the last-named for replacement purposes). 
The past quarter saw two foreign Government loans, by 
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the State of Rio de Janeiro and the Republic of Estonia, 
while the Free City of Danzig came on the market in the 
last few days of the period. Details of all these issues, 
of which the last two were made under the auspices of 
the League of Nations, will be found in a final table. 
The leading British Corporation loan was that made by 
the City of Bradford (details below), the only other bor- 
rowers in this class being Hastings Corporation and Taf 
Fechan Water Supply Board. Two British railways, the 
London, Midland, and Scottish, and the Southern, came on 
the market during the past quarter with issues of which 
particulars are given below. Altogether British railways 
raised over L14 millions in the past half-year, against 
nothing a year ago. Other groups in which a big increase 
on last year is shown are Colonial Railways, financial and 
investment trusts, stores and trading, oil, electric light 
and power, and banks and insurance. The crop of trust 
company issues was phenomenal, 40 separate concerns, 
old and new, participating. Rubber plantation jissues 
were well below the level of a year ago. 
Some of the leading individual issues of the past half- 
vear are shown in our next table, together with issue 
prices and latest quotations :— 


























Date of . — Nominal} Issue Price 
Seen Name and Description. | Amount. | Peios. = 
Jam. 1\British Govt. 4% Cons. Loan (esl, 298,578 2 | | 
Cash Subscription) .................. | ne | 35 | 86 
3'Drapery Trust 7% Cum. Pref., £1.......... | 1,200,000 | par 20/6xd 
i Minin ce Rnes en nnesntbeseab ste | 200,000 | 24/ 25/xd 
10, Rhodesia Railways and Mashonaland Rail-. | | 
IE, 5 vcncnnocscnncvcnecsovect 4,970,000 | W 10025 
17|White Star Line 64 % Cum. Pref........... 2,500,000 | par 22/3 
24 Nigeria Govt. 5 % Ins. Stk. (Red. 1947-57)... 4, 250,000 | par 102 
31 South Australia 8% % Loan 1945-1975 ...... 1,153,750 | par | 97 
Feb. 3/City of Cape Town 5 % Stock Red. par! | | 
cee EE EE eae 1,000,000 | 985 | 98 
7Gedaref Railway and Development 5 % } | 
Deb. Stock. red. Feb. 1, 1962 (Trade 
BPE LIES 2,160,000 | 1003 | 101 
7\North Metropolitan Power Station 5 “9% 
Deb. Red. Feb. 1, 1957 .............-.. 850,009 | 1004 101 
22\Swan and Edgar Ord. ree 1,250,000 par 17/43 
23\City of Sheffield 5 9% Debs. Red. (1947-1957)| 1,500,000 | 1003 | 101 
Mar. 2/Allsopp Brewery Investments 6 % % Deb., red/ 
| tcc Lec ebesacaeen cases 1,000,000 97 93 
3'City of Bristol 5 % (1948-58) .............. 2,000,000 par 102 
22 Italian Credit Consortium for Public 
Works 7 % Bonds, 1937................ ,000 97% 97 
Italian Credit 7 % Bonds, 1947 ............ 1,000,000 964 963 
23 London County, 44 % Stk., red. 1945-1985.. 6,000,000 934 93 
29 United Railways of Havana 5 % Irredeem- 
DP <..\ dceticsenesbssnees 750,000 85 85 
April 16}@ommonwealth of Australia 5% Conver - | 
OS Eee 11,711,000 | 98 98 
19}Western Australia 5% Inscribed Stock, 
| i inicbbhhnkdinkbentaneweens obnewee 1,500,000 | 974 97 
30|London Midland and Scottish Railway 5% | 
EE onic ancns 00s shaneeebnne 5,750,000 97 994 
May 7 New Zealand Government 5% Inscribed 
RRs TOR BING oon kc a5c58000006sccs0css 6,000,000 | 995 | 100 
7 State of Rio de Janeiro 7% Sterling Bonds, { 
ES ee eee 1 300,000 | 97 | 99 
7\County of London Elec. 5% Deb., red. 1972 4,250,000 | 96 968 
14,New South Wales Government 54% Con- 
version Loan (1947-57) ..........sesee- eros 100 99 
21/Scribbans and Co., Ord. £1............00-- et par 19, 
Do 1,706,000 Def. i weessbbheeu stbsssnes par 2/9 
28/Southern Rly. 5% Guar. Pref. Stk., red. 1957) 4,000,000 97 97 
June 4 City of Bradford 2,000,000 5% Stk. 1943-57) 2,600,000 1004 101 
20/Republic of Esthonia 7% Sterling Bonds ..' 700,000; 944 par to} pm 
28|/Free City of Danzig 64% (Tobacco Mono- } 
re 1,520,000, 91 
29\Municipal Mortgage Bank of Finland 64% | 
Pe 0 a ees ccpnesaucnses 1,200,000 | 98 - 
30\Free State of Saxony 6% Sterling Bords..' 750, 000 | 98 





The investing public has shown, on the whole, a very 
reasonably good appetite for new securities where the 
terms were at all attractive, and the tendency to rush 
for high-yielding foreign issues has again been prominent. 
Stagging has, perhaps, not been quite so prominent as 
of late, and the last column of the final table given above 
suggests that many of the principal new securities have 
already found good homes. 

Through the courtesy of Messrs Dillon, Read and Co., 
Chicago, who have cabled preliminary figures for the past 
half-year, we are able to give the following comparative 
table of new capital raised in the United States in the 
first six months of each of the past three years :— 


(000’s omitted.) 
1925 





; 1926. 1927. 

Companies "........ 2,129,827 .. 2,226,131 .. 2,808,616 
Foreign Government 184,631 .. 191,099 .. 365,278 
Farm loan.......... 102,597 .. 99,500 .. 49,750 
Municipal.......... 727,924 .. 523,262 .. 172,882 
Canadian ...cee..0 38,658 .. 68,615 .. 42,092 
U.S. Possessions .... 4,050 .. Z,540 .. 4,410 

3,187,687 .. 3,112,147 .. 4,043,028 


Foreign Government issues have nearly doubled compared 
with last year, while business prosperity is reflected in 
‘the big rise in company flotations. 
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GROUP INSURANCE IN NORTH AMERICA. 


(BY A CORRESPONDENT. ) 
Tue Actuaries’ Congress in London this week has been 
discussing the question of group insurance. In view 
of this discussion, it may be timely to show the enormous 
recent development of this type of insurance activity in 
the United States and Canada, compared with which the 
expansion in the British Isles has been but slight. In 


addition to its importance in increasing the amount of — 


life insurance protection outstanding, group insurance 
has been a social factor of immense importance in help- 
ing to bring about the admittedly excellent relations which 
as a rule prevail between employers and workers overseas, 

Group insurance may be said to date only from 1912. 
In that year the Equitable Life Assurance Society of the 
United States issued a blanket policy, without medical 
examination, covering the 3,000 odd employees of the 


| Chicago mail order house of Montgomery Ward for 


| 


| 
| 
| 








approximately $6,300,000. By the end of that year this 
figure was about doubled, the results at five-year intervals 
showing the following swift expansion :— 


$ 
December 31, 1912......00.--05- 2 eeee 13,172,198 
- 5, LRN es 00a p's oss sons >See 346,525,472 
- ee. Serre speeknen aces 1,847,139,277 
“ » 1927 (estimated) . .+.++ 5,600,000,000 


When the group plan was first readies many insurance 
officials were against it, believing that it w ould not prove 
to be profitable for the companies. Fifteen years’ ex- 
perience has completely refuted this belief. Although the 
business has been written on the one-year term policy, it 
has been found that the insurance companies have an 
ample margin of protection. While individuals grow 
steadily older, it seems to be clear that in industry the 
incoming young ages are an effective offset to those wily 
go out through retirement or death. For the 5,000,000 
American and Canadian workers now covered by group 
insurance, the death rate has been well within the ex- 
pectation, and has approximated to the ultimate mortality 
rates for individual lives in which the selection has been 
by medical examination. This appears to confirm the 
belief of many insurance men that the safeguards thrown 
around the issuance of life policies through medical 
examination are only of value for five years at most. 

There are now about 75 insurance companies writing 
group business overseas, although the bulk of the busi- 


ness has been done by about ten companies. At present 
the death claims under all group policies approximate one 
million dollars a week. This means that about 800 


workers under the protection of group insurance die each 
week, and a careful investigation over a long period dis- 
closed the fact that 350 of these leave no other insurance, 
not even a small industrial policy. When group insur- 
ance first became a serious factor in life underwriting, 
a good deal of confusion existed as to the exact construc- 
tion of a group which would give the insurance company 
a fair mortality experience. This resulted in the follow- 
ing agreement by the insurance commissioners of the 
various States, which has now been incorporated in the 
insurance laws of New York State :—‘‘ Group life insur- 
ance is hereby declared to be that form of life insurance 
covering not less than 50 employees with or without 
medical examination, written under a policy issued to the 
employer, the premium on which is to be paid by the 
employer, or by the employer and employees jointly, and 
insuring only all of his employees, or all of any class of 
classes thereof determined by conditions pertaining to the 
employment, for amounts of insurance based upon some 
plan which will preclude individual selection, for the 
benefit of persons other than the employer; provided, 
however, that when the premium is to be paid by the 
employer and employee jointly, and the benefits of the 
policy are offered to all eligible employees, not less than 
75 per centum of such employees may be so insured.” 
The cost of group insurance to the employer i is rough'y 
1 percent. of the pay-roll. Its influence in reducing labour 
turnover has been found more than sufficient to offset the 
cost. Not only does the insured worker under a group 
plan think twice before leaving a job, but there is a pe™ 
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sistent home influence which tends to keep him on a job 
where it is known that the family income will continue 
for a year even if the family breadwinner should die. 
On this point it is interesting to note that a committee 
of the National Association of Manufacturers (United 
States), appointed to investigate group insurance from 
the economic standpoint and from its effect on social and 
industrial relationships, reported as follows, in part :— 
“Your committee believe that those having in mind 
the improvement of conditions of those in their employ, 
so far as the same may be justified by a modest expen- 
diture, will probably find in group life insurance the 
medium which, dollar for dollar of such expenditure, 
will prove most beneficial to employer and employee 
alike, and therefore to the general improvement of in- 
dustrial conditions.’’ 

Group insurance is essentially a protection for that 
period in the life of a worker’s family, often a desperate 
experience, when it is going through the process of 
adjusting itself to the loss of its principal provider. It 
is a striking fact that even in prosperous America and 
Canada the workers, including the so-called white collar 
men, are totally uninsured to the extent of 4o per cent. 
On this point a paper prepared by William J. Graham, 
vice-president of the American Equitable, and in charge 
of its group department, for the International Congress 
of Actuaries, says :—‘‘ Classifications of employees of 
banks, commercial houses, brokers, and even of thrift, 
savings and insurance institutions did not differ in great 
degree from the factory worker in the facts of the lack of 
insurance protection for the pay envelope. How group 
insurance reaches to the closest of human relationships is 
evidenced by a classification of 2,284 death claims, show- 
ing where the insurance money went. Here is the dis- 
tribution : wife, 1,382; mother, 222; children, 252; sisters 
and brothers, 163; father, 38; husband, 17; estate, 101; 
parents, 7; friend, 40; trustee, 9; collateral heirs, 53. 
These group insurance claim figures force the conclusion 
that, conservatively stated, 4o per cent. of the wage and 
salary workers in the United States have no other in- 
surance. Without group insurance 35 per cent. of all 
the workers who die leave behind relatives of the intimate 
bracket of parent, wife, or child, where the loss of the 
pay envelope is a serious matter, and in some instances 
a desperate matter. In cases where there are other 
policies it would appear that the average of such other 
insurance is under $2,000.”’ 





THE MONETARY HALF-YEAR. 


Monetary history has been full of disappointments dur- 
ing the past half-year for those who had anticipated 
easier conditions and a steady decline in discount rates. 
Many prudent observers had expected that the strength 
of sterling throughout the period of the coal stoppage 
lat year would be paid for when we returned to normal 
conditions, and that consequently the favourable move- 
ment in the exchanges, and reinforcement of the Bank 
of England’s gold stock, which may usually be hoped 
lor in the first quarter of the year, might be sluggish 
i making their appearance. Nevertheless, the year 
opened with a fairly general expectation of a reduction 
m Bank rate during January, and in its first three weeks 
the three months’ rate of discount eased from 4} to 4 
per cent. There was, however, little addition during the 
month to the Bank’s holding of gold, which hovered be- 
ween £151 and £1514 millions, the New York exchange 
was lower than was pleasant, and affairs in China were 
wnpropitious. So hope had to be postponed, and dis- 
appeared altogether during February, when extensive 
purchases of bar gold in our bullion market by the 
United States and Spain prevented the Bank from secur- 
ing any of the arrivals, and brought its stock down to the 
neighbourhood of £150 millions. The purchases on 
Spanish account had, as need harly be said, no connection 
with exchange operations, but were caused by arrange- 
ments made by the Spanish Government for the payment 
of customs duties, arrangements which frequently made 
it cheaper to pay them in gold imported from London. 
uch accidental and eccentric disturbances of the smooth 
Working of a gold standard are an old story in the 
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minds of those whose memory goes back to pre-war 
times; but they were tiresome under the circumstances, 
and they were followed by equally eccentric performances 
on a much greater scale. 

During March there was no change in the position, 
apart from the usual pressure for money at the turn of 
the quarter; the three months’ discount rate remained at 
about 4% per cent., the figure to which it had recovered 
during the disillusionment of February, and the Bank’s 
gold stock remained at or near 150 millions. April 
brought a welcome change. In the second week of the 
month the Bank secured a substantial amount of the 
gold available in the bullion market, and by the 2oth 
its holding of gold had risen to nearly £154 millions; on 
the 21st Bank rate was reduced to 44 per cent., and it 
was naturally expected that a further reduction to 4 per 
cent. would follow in a few weeks. This expectation 
was all the more natural because just at this time it 
was announced that the Bank of France had decided to 
repay to the Bank of England the 4,33 millions ov-ed 
since the war, resuming possession of £18 millions 
in gold which had been deposited as security. This gold, 
of course, had never been included in the published 
figure of the Bank of England’s holding, so that as far 
as the latter was concerned the only effect of the opera- 
tion was to reduce its holding of ‘‘ Other’’ securities 
with a corresponding reduction in its deposits, thus giving 
it a greatly strengthened control of the market. In fact, 
the Bank took care by making additions to its holding 
of securities, Government and Other, to modify the effect 
of this deflationary transaction. When the next Bank 


! return was published, Other securities were seen to have 


declined by £263 millions on balance. Government securi- 
ties had risen by nearly £10 millions, and opportune 
disbursements by the Government had reduced the public 
deposits by £5 millions; the net reduction in the Other 
deposits was thus brought down to £114 millions. This 
left them well below £100 millions, so that the Bank’s 
hold over the market was tight, if it should be necessary 
to exercise it; but very little disturbance had been 
caused and general satisfaction was felt at this evidence 
of the recovered strength of the Bank of France, thanks 
to the confidence in the franc, which M. Poincaré had 
succeeded in restoring. The confidence in the market in 
a further reduction in Bank rate, shown by a rapid de- 
cline in the market rate to below 3} per cent., was con- 
firmed by further additions to the Bank’s gold, which rose 
to nearly £1554 millions on May 18th, the return issued 
for that day being remarkably strong, with a ‘ propor- 
tion’’ of 344 per cent. Some wonder was expressed 
when this return was published on May igth, because 
Bank rate had not come down that morning, but in the 
afternoon the mystery was at once solved and deepened by 
the announcement that a ‘million and a-half of bar gold 
had been bought from the Bank. As usual, the buyer 
was not disclosed, and the market at once began to 
make conjectures, the most popular being Russia, which 
was alleged to be taking England’s gold in revenge for 
the raid on Arcos. In a few days, however, the Bank 
took the unusual step in announcing that the gold pur- 
chases were on behalf of the Bank of France, which was 
also making purchases in our bullion market and in 
New York. The effect of this dramatic change in the 
position on the discount market was a rapid upward tur= 
in the three months’ rate, which was hard at 4} per 
cent. by the end of May, and has remained at or a little 
over that point ever since. 
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What appeared to be a semi-official explanation of the 
action of the Bank of France was published in the Times 
of June 3rd. It stated that purchases of gold amounting 
to nearly £3 millions made in London had been con- 
sidered necessary because a large speculative demand for 
francs has arisen since M. Poincaré took office, and 
especially since last January; that during the first half 
of this year the Bank of France has sold 20 milliards of 
francs for pounds and dollars, the demand being not only 
speculative but also due to the reflux of funds owned by 
French capitalists. ‘‘ As the result of the glut of foreign 
currencies the Banque de France, to prevent a sudden 
improvement in the franc, which would be dangerous to 
the level of prices, has thought it advisable to buy gold 
in London.’’ This curious communiqué added that an 
official of the Bank of France was then in London nego- 
tiating with the authorities of the Bank of England with 
a view to an arrangement which would obviate the dis- 
advantages created for the London market by these pur- 
chases; but it concluded by admitting that ‘‘at the 
present time the policy of the Banque de France, which 
aims at having the discount rate raised in London and 
Berlin in order to divert speculation from the franc, is 
opposed to the policy of the Bank of England, which 
aims at a reduced bank rate.’’ 

A more effective way of checking speculation in the 
franc, which would also have had the merit of inflicting 
no inconvenience on London and Berlin, would have been 
a declaration of M. Poincaré’s policy with regard to 
stabilisation. This course, however, was apparently im- 
possible owing to the exigencies of French politics. Per- 
haps some day, when France has herself returned to a 
gold standard or one of its minor variations, its central 
bank will join in the policy of co-operation recommended 
at the Genoa conference. Its recent action has been in 
rather marked contrast with that policy, but it is possible 
that the meeting of the Governors of the Banks of France 
and England, the New York Federal Reserve Bank, and 
the Reichsbank, which will shortly be held in New York, 
will produce what diplomatists call a modus vivendi. 
This will certainly be earnestly hoped by the discount 
houses, whose portfolios are uncomfortably full of bills 
taken at and below 3? per cent., to say nothing of Mr 
Churchill and the taxpayer, who want cheap and easy 
money for conversion purposes. 

The following table shows the daily averages for dis- 
count rates and money rates during the first half of this 
year and of the previous four years :— 
Dairy AVERAGE for First HatF-YEar. 


1926. 








1923. | 1924. 1925. 1927. 

Es ads dif s ag£s dfs ad 

Bank rate .....-...... 30 04 0 0/412 0}5 0 0416 0 
Market rate (3 months)|2 4 0.3 7 64 4 01:4 9 64 1 0 
Margin .........- 016 0/012 6}0 8 0010 6/015 0 
Es qd£s d£&s dF sadfsd 

Short loans .......... 1 2 ~ : : 10; 3 = 8| 41 317 6 
Deposit rate (banks) 1 0| 2 03 0 0:216 0 

, re 

Margin .......... 010 10910017 81412141 6 








The margin between average market rate and Bank rate 
for the half-year is the widest since the first half of 1923, 
and there was a slight increase in the margin between 
the average rate cliarged for short loans and that paid 
on deposits, which is fairly large at 1 per cent. The 
average rate of weekly allctment of three months’ Trea- 
sury bills varied in the first quarter between £4 9s 4d 
per cent. (February 25th) and £4 2s 4d per cent. (Janu- 
ary 21st) and in the second quarter betwee: £4 7s 7d per 
cent. (June roth), and £3 11s 7d per cent. (May 6th). 
The position of the floating debt at the beginning and end 
of the half-year and at the end of the financial year was as 


follows :— 
FLoatanGc DEBT. 





December 31,] March 31, June 30, 
1926. 1927. 1927. 
£ £ £ 
Bank of England advances ..; 14,000,000 None 25 750,000 
Public Department advances| 168,451,000 | 116,601,000 | 140,030,000 
Treasury Bills ......... 


| 663,415,000 | 599,175,000 | 575,310,000 


_—_—_—_—- ———_ 


"845,866,000 | 715,776,000 | 741,090,000 
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There was the usual reduction in the March quarter, fol- 
lowed by expansion thereafter. 

There were several changes in overseas bank rates, 
most of which were in a downward direction. The Reichs- 
bank rate, which was reduced to 5 per cent. early in 
January, was restored to 6 per cent. on June roth. The 
Imperial Bank of India made three increases in the first 
two months and two reductions in June. The only other 
increase was $ per cent. added by the Bank of Danzig 
on June 20th :— 

CHANGES in OversEAS Bank Rates First Har of 1927, 





a 


Date. | 

















Date. 
1927. | % %\ 1927. % % 
Jan. lIndian .......... raised 1 to5 | Mar. 11/Polish ..........reduced to & 
lj\Latvian........ reduced 1 to7 | 22\Finland ........ “ be 1 
11 German........ aa 1to5 | April 14,French ........ a to5 
12 Belgian........ ° 4 to 64) 21|)Swedish........ ” to4 
l3Indian .......... raised 1to6 27/Belgian........ i to 58 
18 Austrian ...... reduced } to 64; May 13/Polish ........ Ks to8 
Feb. 3French ........ ae to5i|June 2Indian ........ * to6 
4Austrian ...... oe to 6 | WGreek ........ * 1 to 10 
9 Belgian ........ . to 6 | 10\German ...... raised } to6 
Q9In ian .......... raised ito7 | 20|Danzig ........ eo 4 to 
11/Polish ........ reduced }to9 | 22\Belgian ...... reduced 4to§ 
Mar. 8Prague ........ m to5 23\Indian ...... ” 1to5 
9Japan.... red.from 6°57 to 5°84 


The final table shows the movements of the principal 
foreign exchanges. The chief features are the steadiness 
of the French franc and the appreciation of the Italian 
lira :— 


























wn Method of Par Rate, Rate, | Rate, 
Quoting. Level. |Jne. 30, 1926.' Dec.31,1926.|Jne. 30, 1927, 
DE ccdbascnanaes Francs to £1 | 25°224 | 1734 174% | 1228-123 [123-951 4°05 
Bett 20... cccess00 Marks to £1 | 20°43 20°444 20°4 483 
MD A6skaeadanven Schilgs. to £1 | 34°58 428 437 34-52 
Amsterdam ........ Florin to £1 | 121 1211 12°12 | 19184 
Copenhagen ........ Kroner to £1 | 18°159 17°36 18°21 18°17 
| —Ee Lire to £1 25°22 eas 107% 108 87}3-88dy 
Switzerland ........ Fianes to £1 | 25°22 14 “lL | 25°32 
ee Pesetas to £1 | 25°22 30°08: 31°7 28°39 
RR ~svesessssend Pence to escudo 4 24- 23 | 24-08 
New York .......... Dollars to £ 4" 4 4°85: | 4 85% 
Buenos Aires........ Pencetodollars} 47-58 45) 64 | 484 
Rio de Janeiro...... Pencetodollars| 18 78 5 | 58 
Montevideo ........ Pence to dollar 51 4 49 
Valparaiso .......... Dollars to £ =o 39 33° | 39° 
0 to 
Calcutta ............ “Ster. to rupee { gold 1/588 1/64 1/588 
SOV. | 
Hong Kong ........ Ster. to dollar 2/38 Wy | ant 
Shanghai .. ....... Ster. to tael - 2/lidg aoe } 2/ 
Yokohame.......... Ster. to yen 2422 Wg 2/0- } Wllys 
The appreciation in Italian lire and in the Spanish 
peseta during the half-year was considerable, but the 


Japanese yen feil in value, partly owing to the financial 
crisis. The Hongkong and Shanghai rates show an im- 
provement on balance. 





Notes of the Week. 


The Government and the House of Lords. — The 
Government’s plan for reform of the House of Lords, 
which we criticised last week, has had so poor a reception 
and has met with so much opposition within the Conser- 
vative party, that it has become extremely doubtful 
whether, after all, it will be made the basis of legislative 
proposals. When asked in the House of Commons 
whether the Government had decided to drop the plan, 
Mr Churchill made the somewhat unconvincing reply that 
he had no information to justify his making such a state- 
ment, while in a letter to the Times on Thursday Lord 
Birkenhead referred to ‘‘ our present (or am I to say 
our late?) proposals.’’ Lord Birkenhead’s letters in 
his controversy with Mr Lloyd George indeed bear signs 
of being an apologia for a still-born scheme. The country 
is not greatly interested in the Lloyd George-Birkenhead 
discussions on the similarity or difference of the present 
proposals and those made by the Coalition Government 
five years ago. But it is profoundly interested to know 
whether or not the die-hard section of the Conservative 
party is really going to be allowed to impose on the 
country a constitutional change of the most reactionary 
type. The answer will probably become apparent next 
Wednesday, when the Labour party is to move a vote 
of censure on the Government in respect of the reform 
plan as adumbrated by the Lord Chancellor in the House 
of Lords last week. The Liberals, too, will train their 
full artillery on to the scheme, and of greater significance 
is the support of no less than eighty Conservative mem- 
bers for a motion declaring that amendment of the 
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constitution and powers of the House of Lords is imprac- 
ticable until some measure of general agreement has been 
reached. The Labour vote of censure will, of course, be 
defeated, but it seems probable that the Government will 
be driven to climb down from their original intentions 
sufficiently to induce the supporters of the Conservative 
amendment to withdraw it. If that is how the affair 
turns out the Cabinet may well be grateful to these eighty 
rebels for saving them from driving a nail into their own 
political coffin. 


The Naval Conference.—The situation at Geneva has 
appreciably improved in the past week, and most of the 
observers present are now predicting a favourable outcome. 
It is true that the fundamental issues, viz., the propor- 
tion of light tonnage to be maintained by each party and 
the limits to be imposed on the size of future warships 
are still undecided, but investigation of the various pro- 
posals by a Technical Committee has shown them to be 
less conflicting than the earliest reports indicated. The 
pressure of public opinion has not been without its effect 
on the proceedings. In the United States and Japan, no 
less than in this country and the Dominions, there is a 
growing realisation of the fateful consequences that would 
attend a failure at Geneva. That a new and intensive 
phase of competitive naval arming would ensue is hardly 
to be doubted. Baulked of its desire to secure formal 
recognition of parity in sea power with the British Empire, 
the United States would probably embark upon a formid- 
able programme of new construction. The British 
Admiralty would inevitably demand more ships as a 
counter-weight, and Japan, France, and Italy, not to 
speak of lesser Powers, would all do their utmost to keep 
pace with the movement. The political and economic re- 
actions of this world-wide rivalry in naval armaments 
would be incalculable. To avoid such a catastrophe it is 
imperative that the labours of the Geneva Conference shall 
be crowned with success. Fortunately there are signs 
that the Governments and the delegates concerned are not 
unmindful of the immense responsibility that rests upon 
them. On the British side there is less tendency than at 
first to resist the general application of the 5 : 5 : 3 ratio, as 
urged by the United States. Our initial claim to priority 
in cruiser tonnage seems to have been modified, possibly 
because of the reminder that at the Washington Confer- 
ence we endorsed the fifty-fifty formula without reserva- 
tion. When on that occasion the American proposal for 
an all-inclusive 5:5: 3 division of tonnage between the 
British Empire, the United States, and Japan was intro- 
duced, Lord Balfour, our senior delegate, said of it: 
“We think that the proportion between the various 
countries is acceptable ; we think the limitation of amounts 
1s reasonable; we think it should be accepted; we firmly 
believe that it will be accepted.’’ After that declaration 
it is difficult to see how we can logically demand primacy 
in any class of tonnage. On the other hand, the merits 
of the British scheme for reducing the dimensions and 
cost of future war vessels are receiving wider recognition. 
Japan has already decided to support the proposal for 
limiting capital ships to 30,000 tons and 14-in. guns, and 
will, it is believed, extend her approval to the further re- 
Striction of cruisers and smaller craft. American opposi- 
tion to this plan is perceptibly weakening. The incon- 
sistency of summoning a conference to limit naval arma- 
ments, and then opposing the one plan which offers a 
sound and practical method of attaining the end in view, 
must by now have become patent to the American people. 
In that case the objections raised by their naval experts 
will doubtless be overruled. Since the opening day most 
of the work of the Conference has been done behind closed 
doors, and until the next plenary session takes place we 
shall not know precisely what progress has been achieved. 
It is, however, authoritatively stated that most of the 
technical points in dispute which obstructed the approach 
to common ground have now been adjusted. Agreement 
has been reached on the definition of ship displacement, an 
extremely important factor in the settlement of tonnage 
Tatios. In this connection it is to be hoped that the present 
misleading method of ignoring fuel supply when com- 
puting the weight of a ship will be amended. Our new 
Cruisers, for instance, are listed as ships of 10,000 tons, 
but as they carry 3,400 tons of fuel their actual displace- 
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ment is much nearer 14,000 tons. This is not the only 
example of the ingenuity which naval experts have dis- 
played in safeguarding naval interests. But how far such 
manceuvres accord with the true spirit of disarmament is 
another question. 





The Quarter’s Revenue.— The Revenue statement for the 
first three months of the current financial year shows a 
small increase in revenue and a larger reduction in ex- 
penditure in comparison with the corresponding period of 
1926-27. The latter year, of course, showed the effects of 
the general strike on both sides of the account, though to 
what extent it is impossible to ascertain from the attenu- 
ated form of accounts. Revenue for the quarter at 
£148.5 millions is £1.6 millions higher, while expendi- 
ture at £217.8 millions is £7.1 millions lower. The 
excess of expenditure over revenue is thus 48.7 millions 
smaller at £69.3 millions. The reduction in expenditure 
is almost entirely due to the Civil Votes, which have taken 
£64 millions less than in the first quarter of 1926-27. 
Interest on the debt has taken £2 millions less, but £9.6 
millions has been paid to the Sinking Fund, against £,7.8 
millions at this time last year. On the revenue side there 
were substantial declines in direct taxation, property and 
income-tax declining by £4.6 millions, super-tax by £3.4 
millions, and corporation profits tax by £880,000. Cus- 
toms and Excise receipts increased by £277,000 and 
41,823,000 respectively, motor vehicle duties by 
£739,000, estate duties by £3,320,000, and stamps by 
£760,000. Post Office receipts rose by £1.9 millions, 
and miscellaneous special receipts by 42.9 millions, but 
miscellaneous ordinary receipts were 42 millions lower. 
The return, which is printed in full on a later page, 
shows that the floating debt expanded during the quarter 
by £25.3 millions, the rest of the deficit being met by 
calls of £41 millions on the 4 per cent. Consolidated Loan 
and a reduction in Exchequer balances. 


The Government and the Economic Conference.—In 
reply to a question by Mr Runciman in the House of 
Commons last Monday, the Parliamentary Secretary of 
the Overseas Trade Department made the following state- 
ment as to the extent to which the policy of Great Britain 
is in harmony with the findings of the Economic Con- 
ference :— 

I think it is well known to the House that British policy 
and practice in matters of commerce is in general accord with 
the recommendations of the Economic Conference. Those recom- 
mendations fall broadly under the following heads :— 

As regards liberty of trading, it has for many years been 
the practice of this country to accord national treatment to all 
ships, and to afford to the citizens of all countries the widest 
facilities for carrying on their trade in this country. Moreover, 
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the British Government has taken an active part in promoting, 
and has consistently adhered to, all the conventions concluded 
under the auspices of the League of Nations to this end. 

As regards Customs administration, Great Britain has adhered 
to the Customs Formalities Convention, and does not discriminate 
against any foreign country, and we are ready to take part in 
any international discussions on the possibility of simplifying 
the nomenclature. 

As regards the scale of tariffs, it will be agreed that a dis- 
tinction must be drawn between revenue duties countervailed 
by excise and duties into which a protective element enters. 
In this respect, Great Britain may certainly claim a considerable 
lead, since these latter duties, as the British delegation pointed 
out, only apply to some 2 or 3 per cent. of British imports. 

The conference also laid stress on the importance of most- 
favoured-nation treatment in the widest sense. This again is in 
conformity with British practice, as exemplified in the whole 
range of our commercial treaties. Those treaties also provide 
in many cases, as recommended by the conference, for the 
settlement of matters of dispute in the last resort by the Permanent 
Court of International Justice. 

It is to be hoped that the Government will supplement this 
statement at an early date by a declaration that they 
will co-operate with other countries to promote concerted 


action for a general lowering of tariffs. 


The Death of Mr James White.—The death of Mr 
James White last Wednesday adds one more to the list 
of sudden disappearances which have taken place in a 
line of financiers whose operations have affected in- 
vestors, large and smali, all over the country. In the 
Stock Exchange the news was entirely unexpected. Mr. 
James White, writes a Stock Exchange correspondent, 
had been meeting his brokers regularly until a few days 
previously. Some of those brokers had been dealing for 
him in British Controlled shares, and were awaiting his 
instructions for delivering, last Wednesday, purchases 
made by his orders for himself or the Beecham Trust. 
The latter is a semi-private concern, through which the 
late Mr James White handled some of his dramatic deals : 
he was chairman and managing director. On the day 
following the Stock Exchange settlement and Mr White’s 
death, the Westminster Bank applied for the appointment 
of a receiver of the Beecham Trust. Events so rapid and 
unlooked for were reflected in the Stock Exchange 
markets, where a heavy fall in British Controlled shares 
led to a feeling of disturbance which infected various 
departments. One failure, involving a comparatively 
small sum, occurred, the broker’s cheques having been 
returned on Wednesday night. The effect of Mr James 
White’s death, and of the subsequent slump in British 
Controlled shares, was powerfully magnified by sensation- 
mongers. Stripped of picturesque exaggeration, the 
result of the gambling that occurred before the tragic 
finale is serious without being calamitous. The Stock 
Exchange, after the first feverish dealings in British 
Controlled, took the matter calmly : buyers came forward 
for cheap stock: the excitement subsided as quickly as 
it arose. The mid-July settlement may prove awkward, 
as the falls occurred after the end-June making-up prices 
had been fixed. But there is plenty of time in which to 
make arrangements: it is the sudden emergency that up- 
sets Stock Exchange equilibrium. The loss to the public 
will be, however, very heavy, because Mr. James White 
had many followers, and he had been generous in his 
advice to buy the British Controlled preferred shares, over 
the market in which he had endeavoured to obtain control. 
People trusted the ‘‘ Jimmy White luck.’’ By following 
him many people in many counties have lost far more 
than they can afford. The man in the street, stirred by 
the romantic story of one who rose from nothing to giddy 
heights of wealth, may yet come to the conclusion that 
modest means and the quiet life are not without their 
advantages. And he may well decide that the following 
of some popular financial star can lead to losses from 
which mere humdrum, safer investment is peacefully 
exempt. 


The Week in China.—This week there has been a lull 
in the civil war. A rumour from Peking of a successful 
Fengtien counter-offensive turns out to have had no sub- 
stance. At the same time there is no further news of 
forward movements on the part of the Kuominchun and 


the Kuomintang. On the other hand, the internal situa- 
tion on the Nationalist side has cleared up considerably. | 1894 to 1924 by 130 per cent., whilst the increase in the 
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The enigma was: Whom was Feng Yu-hsiang going to 
betray this time? Hitherto ‘‘the Christian General’s”’ 
tactics have invariably been to manceuvre himself into a 
commanding position and then extract the utmost advan- 
tage out of it by attacking the party which had least 
reason to expect his hostility. He has played this trick 
before now on both Wu Pei-fu and Chang Tso-lin. De. 
nunciations in the Moscow Press now make it clear be- 
yond all possible doubt that this time Soviet Russia 
(Feng’s latest benefactress) has been the victim selected, 
Evidently the recent conference between Feng and 
Chiang Kai-shek has resulted in an agreement of an anti- 
Russian and anti-Communist as well as an anti-Fengtien 
character. Already in China the effects of this agree- 
ment are becoming visible. At Hankow, even those parts 
of the Kuomintang army which remained faithful to the 
Left Wing Government when Chiang seceded and estab- 
lished his rival Government at Nanking have turned 
against the extremists. The latest news is that the 
Eighth Army at Hankow has broken up the labour unions 
there. Simultaneously comes the news that the local 
Government at Canton, which pays a loose allegiance to 
Nanking, is making its final onslaught upon the Canton 
labour unions. Meanwhile it is rumoured that the Nan- 
king Government has come to an understanding with 
Japan regarding what is to happen if and when its forces 
occupy the province of Shantung, in which there are im- 
portant Japanese interests; and it is evident that the 
Nanking Governmenr has made up its mind to adopt a 
more conciliatory policy towards foreigners in general. 
The Nanking Foreign Minister, Mr Wu, is reported to 
have declared to an American senator that, while his 
Government is not morally responsible for the Nanking 
outrages, it is ready to accept official responsibility and 
to make reparation for damages sustained by American 
citizens. Presumably this would also apply to damages 
sustained by foreigners of other nationalities. From the 
interior, too, it is reported that the representatives of 
both wings of the Kuomintang Government are showing 
greater goodwill towards foreigners than hitherto. The 
question, of course, is: Will this greater goodwill suc- 
ceed in translating itself into more effective action for 
the maintenance of law and order? 
hardly be answered till it is seen how far the suppression 
of the labour unions is definitive. However, we may 
fairly say that, for the moment, the outlook in China is 
more hopeful than it has been at almost any time since 
the beginning of the revolution in 1911. 
_—e.e_«—S———eeee#2 eee 


The Congress of Actuaries —The eighth International 
Congress of Actuaries held its opening meeting last 
Monday in the hall of the Grocers Company, when the 
Lord Mayor of London read a message from His Royal 
Highness the Prince of Wales, who has accepted the 
position of honorary president. It is peculiarly fitting 
that London, described by the Lord Mayor in his address 
of welcome as the cradle of life insurance, should be 
chosen for the resumption, after 15 years, of the series 
which was interrupted by the War. That the importance 
of the event has been recognised is shown by the fact 
that official delegates have been appointed by the Govern- 
ments of practically all the European countries, as well 
as by the United States, Japan, New Zealand, Canada, 
and Australia. In all there are nearly 400 visitors from 
overseas, representing almost every civilised country in 
the world. M. Amédée Bégault, president of the Per- 
manent Committee, before proposing the election of Sir 
Joseph Burn as president of the congress, referred to one 
great difference between the programme of the congress 
of 1898 and that of to-day—the ever-increasing import- 
ance assumed by industrial and social assurance, as 
opposed to the purely professional questions of former 
times. In his presidential address Sir Joseph Burn stated 
that the wide dissemination of insurance was a high 
ideal which was worth considerable effort to obtain, and 
it was in that light that he viewed the proceedings of 
the congress. He then went on to show that the pro- 
gression of life insurance in the United States had been 
marked by more rapid growth than in the British Isles. 
particularly of recent years. For example, the total 
ordinary sums assured in the British Isles increased from 








That question can ° 








Uni 
due 
the 


mal 
192 
was 
Afte 
int 
that 
bet! 
anc 
tot 
the 

hav 
and 
pub 
by 
trut 
nee 
vol 
rect 





a ot 


al 


al 


eS, 
tal 
om 
the 


July 2, 1927.] 


THE ECONOMIST. 13. 





United States was 800 per cent. The difference was not 
due solely to the more rapid growth in the population of 
the United States during that period, since in 1894 the 


amount of life assurance per head was approxi- 
mately the same in both countries, whereas in 
i924 the average per head in the United States 


was about three times the figure for the British Isles. 
Mter making every possible allowance for the different 
inluences at work in the two countries, he concluded 
that the population of the United States and Canada was 
better educated as to the merits of all kinds of insur- 
ance. In the course of his address, the president referred 
tothe more general adoption of collective advertisement in 
the United States, and stated that there they appeared to 
have come to the wise conclusion that it was wasteful 
and foolish for each company to try to impress upon the 
public that it alone was worthy of consideration, when 
by combining they could do so much more effectively and 
truthfully advertise that they all supplied what everyone 
needed and what everyone would have in increasing 
volume as its necessity was more and more clearly 
recognised. 


The American Coal Strike.—The dispute between the | 


United Mine Workers’ Union and the owners of the 
bituminous coal mines in the Middle States has now lasted 
three months, with the odds against the strikers steadily 
increasing. On April 1st, when the stoppage began, 
accumulated stocks of soft coal in the United States 
totalled, at the lowest estimate, 80 million tons. Since 
then bituminous production has averaged over 8 million 
tons a week—i.e., about 1 million tons below the weekly 
ovtput of last year, while normal consumption is approxi- 
mately 10 million tons a week. At this rate no shortage 
is likely, even should the dispute be prolonged, and lower 
prices are actually ruling than before the strike started. 
la comparison with 1924, when the mineowners (partly 
as a result of Federal intervention) were constrained to 
sign the so-called ‘‘ Jacksonville Agreement,’’ which has 
operated up to April rst last in all ‘‘ union ’’ mines, and 
to secure whose continuance some 150,000 miners are 
now on strike—the strategic position of the United Mine 
Workers, when they embarked on this struggle, had 
become worse. Competition from ‘‘non-union’’ col- 
leries, working on wage scales 20 to 30 per cent. lower 
than the ‘* Jacksonville ’’ scale, had forced hundreds of 
the smaller unionised soft-coal mines to close, while many 
arge Pennsylvanian producers, such as the Pittsburgh 
Coal Company, the Vesta Coal Company, and the Beth- 
them Mines Corporation, formerly strongholds of 
unionism, had succeeded in enforcing the ‘‘ open-shop ”’ 
policy and in dispensing with union labour. During the 
sx months before the strike, over 60 per cent. of the total 
bituminous output was being drawn from fields almost 
wholly non-unionist, and it is estimated that the mines 
unaffected by the present stoppage can readily expand 
their output to 9 million tons a week. Under these condi- 
lions, unless the union can succeed in calling out on strike 
a substantial proportion of non-unionists (an unlikely 
tvent at this stage), it is clear that a few months will see 
the end of the strikers’ resources, and, probably, uni- 
versal ‘‘ open-shop ’’ conditions in the American coal- 
felds. Whatever hopes have been entertained by British 
coal exporters, that benefits from the United States stop- 
page might accrue to this country, seem doomed to dis- 
‘ppointment. Some ground may be recovered by British 
Coal in the South American market, if exports from North 
America have to be restricted, but at present in this 
direction United States coal shippers are being aided by a 
‘ubstantial fall in freights, which are now roughly on a 
Parity with those from this country, whereas three months 
‘’g0 British coal exporters had a freight advantage to 
South America of several shillings a ton. 





Labour and the Capital Levy.—A Labour correspondent 
Writes:—The recent conference of the Independent 
Labour Party at Leicester indicated that the Labour 
Movement in general is likely to have difficulty regard- 
i the place of the capital levy in its programme when 
he annual conference of the Labour Party is held at 
lackpool in the autumn. Following the general election 
% 1923, Labour recognised that it might be impossible 
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further to press the levy as a means of substantially re- 
ducing the national debt, hence the appointment by Mr. 
Snowden of the Committee on National Debt and Taxa- 
tion. The Labour minority on that Committee provided 
an alternative, the first part of which was a general de- 
fence of the principle of the levy, and the second a strong 
1ecommendation of a new sur-tax on unearned income 
designed to achieve substantially the same results in debt 
redemption. In all probability the Independent Labour 
Party and other sections of the movement will be unwill- 
ing to abandon the levy ; and that point of view is certain 
to be strongly expressed at Blackpool. It therefore 
depends upon the presentation of the case for the 
alternative. It will be urged that the success of the 
levy depended upon its application in the years im- 
mediately following the War; on the co-operation of 
leading banking and other institutions; and that in the 
absence of such co-operation there might be considerable 
delay in making it productive even for debt redemp- 
tion purposes. Accordingly, it is now urged that if £100 
million per annum in additional taxation is to be raised 
speedily it will be better to rely upon a further differ- 
entiation in income tax which will impose a_ special 
sur-tax, averaging probably 2s in the 4 on unearned 
income, on a graduated scale, and beginning only when 
income from investments exceeds the sum of £500 per 
annum. It is suggested, although with what force is 
not yet clear, that this new tax would be paid by very 
much the same people who would be liable for the levy ; 
in other words, the burden would fall, not on their 
capital, but on annual income. In recent discussions the 
advantages of this course as contrasted with adherence 
to the levy policy have been strongly emphasised; and 
reference is made to the statistics offered by the Board 
of Inland Revenue to the Committee on National Debt and 
Taxation to the effect that such a new sur-tax would 
yield about £85 million per annum. In certain Labour 
circles this amount is regarded as approximately equal 
to what would probably be produced in net yield by the 
capital levy proposal itself. It is not suggested, how- 
ever, that the whole of this sum should be applied to debt 
reduction; in some schools of Labour thought claims 
have been advanced for a fair percentage of the yield for 
immediate and certainly urgent social reform. On that 
issue, which clearly involves a departure from the strict 
principle of the application of capital levy or sur-tax to 
debt redemption, there is considerable difference of 
opinion; but at this stage it is more than likely that 
the Blackpool conference will, in the event of the 
alternative scheme being accepted, insist that urgent 
social reform should have special consideration. 


Cotton Trade Short Time.—Our Manchester correspon - 
dent writes :—It has been anticipated during the last 
week or two that, failing an improvement in demand, 
the directors of the Cotton Yarn Association, Limited,. 
would be compelled to issue instructions to their mem- 
bers to curtail production on a larger scale. It is now 
announced that the new schedule of working hours will 
come into operation on Monday next. Latterly spinners 
of 32’s to 42’s counts have restricted output by 25 to 
30 per cent., but this is now to be increased to 50 per 
cent. A slight curtailment is also announced in the pro- 
duction of 44’s twist and 54’s weft, these being dhooty 
counts. Recently the output of American yarns in Lanca- 
shire has been about 75 per cent. of full time, but it is 
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estimated that the new conditioas which will be opera- 
tive next week will reduce output to about 60 per cent. 
The directors of the Cotton Yarn Association have de- 
cided not to make any change in the minimum prices. 
This organisation is undoubtedly passing through a 
difficult period. The annual holidays in Lancashire 
towns are now beginning, and in the early part of the 
summer most of the stoppages are in weaving districts, 
which result in a reduced consumption of yarn. The 
position will right itself later on, when the holidays take 
place in the spinning centres. There are still complaints 
of outside firms under-cutting members of the Yarn 
Association, but the official prices for standard qualities 
are being loyally observed. 


Cotton Trade Statistical Bureau.—A month or two 
ago it was announced that the Manchester Chamber of 
Commerce had under consideration a scheme for estab- 
lishing a Cotton Trade Statistical Bureau. A gratifying 
amount of financial support has been promised, writes 
our Manchester correspondent, and in a circular to its 
members the Chamber expresses the opinion that it 
is now justified in proceeding with the proposals. 
Promises to subscribe an annual amount of not less than 
45. 58 for an initial period gf three years are 
invited. 
will have been tested. It is pointed out that it is 
common knowledge that, owing to the growth of the 
cotton industry in other countries, Lancashire will have to 
face much keener competition in the future than in the 
past. To do so successfully it will be necessary not only 
to maintain the excellence of this country’s products at 
competitive prices, but also to frame a policy so as to 
keep ahead of competitors. It is held that to do this 
satisfactorily it is essential to have the maximum amount 
of information as to the position in overseas markets 
and the extent and nature of foreign competition. With 
the help of the Board of Trade and the co-operation of all 
Lancashire organisations, the Bureau will be able to circu- 
late all available statistics to show the position in over- 
seas markets, particularly as regards competition. Some 
of its work will be published, and some will be privately 
circulated. According to the circular sent out by the 
Chamber of Commerce, annual subscriptions have already 
been promised for a trial period of three years amounting 
to £2,200 per annum. The five Manchester banks have 
promised 4,200 each, a similar amount being offered by 
the Federation of Master Cotton Spinners’ Associations, 
Limited, and the Federation of Calico Printers, whilst a 
promise of £250 per annum has been made by the 
Bleachers’ Association, Limited. 


The Position in Hongkong.— Under the date of June rst, 
our Hongkong correspondent writes :—Nothing of im- 
portance has occurred during the past month to disturb 
the harmony existing in the neighbouring provinces of 
South China. General Li Chai Sum appears to be firmly 
established as Military Governor of Canton, and has 
shown a marked readiness to discountenance any exhibi- 
tion of anti-foreign feeling. About a fortnight ago one 
of the larger river steamboats. which ply daily between 
Hongkong and Canton, was fired upon as it passed the 
military encampment at Whampoa, some 4o or 50 rifle 
bullets striking the vessel, fortunately without causing 
any casualties. This incident was the first of its kind 
on the Canton River, and it was feared that it might be 
the beginning of a regular practice such as has become 
the case on the Yangtsze. However, on a protest being 
lodged by H.B.M. Consul-General, General Li Chai Sum 
instituted an enquiry without delay, and suppressed all 
reference to the matter in the native Press. Within a 
few days the commander of the troops at Whampoa visited 
H.M.S. ‘‘ Dauntless,’’ which had been sent to the scene 
of the firing, and tendered an apology, accompanied by 
monetary compensation, for the damage done to the 
steamer. The prompt manner in which the incident was 
closed left a favourable impression. The balance-sheet 
of the National and Provincial Treasuries of Kwantung 
for 1926 is an epoch-making document, for it is the first 
published record of the income and expenditure of any 
Chinese administration. The total income was 
$100,136,000, of which $10 million was derived from the 


THE ECONOMIST. 


In three years the utility of the scheme ! 


[July 2, 1927, 


ats 


Salt Gabelle, $14 million from gambling duty, and $39 
million from ‘‘ bonds, Treasury certificates, and bank 
loans.’’ The expenditure amounted to $99,402,000, of 
which no less than $72,862,000 was allotted to the milj. 
tary as compared with $1} million spent on education, 
The totals for the first three months of 1927 are as 
follow :— 


Income. 


$ 
11,640,000 
7,140,000 


Expenditure. 


$ 
10,912,000 
6,988,000 


January 

February oe 

March..... eb ecccccces -- 11,476,000 .... 11,475,000 
Military expenses for the three months amount to 
$16,967,000, so that there is no sign of the revenue of 
the Canton Government being diverted for the benefit of 
the people. It is truly pitiable that so much is squandered 
on purposes which disturb trade, and bring nothing but 
misery and loss to those who provide the revenue. Busi- 
ness in Canton, although at a low ebb, is once more 
carried on without interference from labour pickets, and 
Europeans can go about the city freely without any risk 
of molestation. Public holidays are no longer declared 
every few days, nor are demonstrations and processions 
a constant source of annoyance to peaceful traders and 
their customers. The huge modern stores on the bund 
are all in a very dilapidated condition with meagre stocks. 
These stores are branches of the admirable organisations 
built up in Hongkong, chiefly by returned Australian 
Chinese, which promised to revolutionise Chinese shopping 
by reason of their fixed prices. The wealthy corporations 
controlling the stores in Canton were a target for labour 
agitators, and concession after concession was wrung 
from them until the businesses were carried on almost 
entirely for the benefit of the employees and their unions. 
Now that labour has been repressed, it is possible that 
the stores may be rehabilitated ; but the proprietors have 
suffered severely, and it will be some considerable time 
before they can reorganise their branches on a sound 
financial basis. The many German firms re-established 
in Canton since the war took advantage of the embargo 
on Hongkong shipping, and began importing from abroad 
by steamers which omitted Hongkong as a port of call. 
For a time this business was profitable; but with the 
cessation of the boycott trade resumed its usual course, 
with the result that these firms are now loaded up with 
stocks, largely piece goods, the cost of which has been 
considerably swollen by extra freight and insurance, heavy 
lighterage and landing charges, and labour pickets’ 
squeeze. Moreover, contracts entered into with Chinese 
dealers have been repudiated wholesale, and _ in the 
absence of any system of dispensing justice in Canton no 
redress is available. The goods left uncleared have to 
compete with similar lines imported from Hongkong ona 
very much cheaper basis, and therefore can only be sold 
at an appreciable loss. The experience of these German 
firms has demonstrated the impossibility of trading with 
Chinese on a credit basis outside territory where civilised 
law obtains. 


Industrial Conditions in Austria.—The Foreign Trade 
Service of Austrian Chambers of Commerce and Associa- 
tion of Austrian Banks and Bankers have issued the fol- 
lowing statement on industrial conditions in Austria:— 
Further reports from industrial quarters show that there 
is a continued improvement in the iron industry, there 
being increases in inland sales as well as in exports; the 
rate of production has been much higher in the first quar- 
ter of 1927 than in the last quarter of 1926, and from 
orders to hand it would appear that this rate can be 
maintained throughout the year. The automobile industry 
reports a large increase in sales to Germany, which during 
the first five months of the current year have exceeded the 
quantity of exports to Germany for the whole of 1926. 
The machine industry has received fresh orders from the 
Balkan States, especially Greece, Bulgaria, and Turkey, 
the exports in agricultural machinery to Russia are less 
satisfactory. As regards the jute industry there is little 
cause for satisfaction, though compared with last yea! 
some improvement is noticeable. The Austrian Institute 
for investigating the nature of trade cycles expresses the 
opinion that trade depression in Austria reached its max" 
mum last year, and that the improvement since noticeable 
is likely to continue. 
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Economic Condition in Ecuador.—A _ correspondent 
yrites :—The American Financial Commission, headed by 
professor Kemmerer, have done their work, and the more 
important members have taken their departure. There is 
sow little to do but await the results of their recommen- 
{ations—approved in some directions, but adversely com- 
gented upon in others—more especially the establishment 
ga central note-issuing institution, whose duties, inter 
jia, would include acting as trustees for the payment of 
he Government's debts to local banks, some of which are 
gid to be in a rather precarious condition. While the 
yw monetary establishment, which will commence opera- 
jons in a few days (July 1st), is deemed a good move, so 
fr as it goes, there has been a disposition to ask quis 
ustodiet ipsos custodes? That national opinion is some- 
yhat sceptical is proved by the fact that the Central Bank 


sill lacks sufficient paid-up capital. The authorised 
ymount iS 50,000,000 sucres (i sucre = 2s), with a gold 
ad silver reserve of 25,700,000 sucres. The “B”’ 


sares offered to the public have been but inadequately 
wbscribed, notwithstanding the vigorous propaganda 
ampaign carried on throughout the whole of the Repub- 
i. In view of the generally unsatisfactory trade con- 
ditions prevalent since the commencement of the year, 
itis noteworthy that the exchange should have remained 
» steady, the highest rate reached at time of writing (June 
gh) having been 5.12 sucres, on New York, and 24.90 
weres, on London (parity being 2.06 with the dollar, 
ad 10.00 with the pound). At this period last year the 
pund sterling was quoted as high as 30 sucres, attribut- 
dle to the scarcity of drafts on account of the decreased 
ucdo exports, and not a little also to speculation. Just 
Chile depends upon the prosperity of the nitrate trade 
for the greater proportion of its national receipts in the 
form of export taxes, so does Ecuador rely upon the suc- 
wss of the tacdo crop, combined with that of coffee. For 
ome years past the production of the first-named com- 
modity has been upon a downward scale, the total for 
1926 reaching 353,654 quintals,* compared with 752,050 
quintals in 1922. In each case the results represent 11 
months, from January to November. Ecuador usually ex- 
prts one-half of its cacdo products, prices averaging, for 
the superior class, including the red summer variety 
known as ‘‘arriba,’’ 80 to 85 sucres per quintal, the 
United States of America taking about 35 per cent. of 
the whole. During the first half of last year cacdo ex- 
ports represented a value of nearly 18,400,000 sucres, 
which would have been higher but for the presence in the 
crop of the ‘‘ witchbroom’’ disease (marasmius perni- 
ciosus) which visited most of the plantations, and was 
only overcome at the commencement of the present year 
due more to a favourable change of the temperature than 
loany successful scientific remedy applied. 


Cyanamide and World Nitrogen Industry.— A corre- 
spondent who contributed two articles to the Economist 
o the position of the nitrogen industry (March 26th and 
April 2nd) sends us the following comments on the posi- 
ton of cyanamide :—‘‘ Some of the information presented 
inthe two articles was based on a previous elaborate sta- 
tstical study of Ernst and Sherman of the U.S. Fixed 
Nitrogen Research Laboratory ; but it was felt at the time 
that those two writers were not doing full justice to the 
‘yanamide part of the industry, and their statements con- 
cerning it were taken with some reserve. In a letter 
addressed to Mr Ernst, and published in the technical 
Press, Mr Albert R. Frank, of Berlin, who, in collabora- 
“on with Caro, may be looked upon as one of the pioneers 
i the cyanamide industry, points out that the cyanamide 
Plants on the Continent are working at much higher capa- 
tity than the figures given by the American writers would 
indicate. The Piesteritz plant has for a long time been 
working at full capacity, 35,000 tons nitrogen per annum; 
the Trostberg plant has been enlarged to 55,000 tons, 
and is working at its maximum; the Knapsack plant in 
1926 produced 3,000 tons of nitrogen more than Ernst 
‘edited it with; and a new German plant was started at 
irschfeld last year, and plans for its enlargement are 
already under way. Several other plants outside Ger- 
many are either under-rated or altogether omitted. (See 
eee he Ae ee ee, ee 


* 1 Spanish quintal = 101°4 lbs. 


Chemical Trade Journal, June 17th, p. 611.) The demand 
for cyanamide, according to Mr Frank, is rapidly grow- 
ing, and last season showed some remarkable increases, 
e.g., from Germany a 20 per cent. increase, from Bel- 
gium 100 per cent., from Sweden 60 per cent., and from 
Poland 60 per cent. The Italian demand has also grown. 
Eighty-three thousand tons were consumed in Italy in 
1926, of which 50,000 tons had to be imported. Large 
quantites, too, were sent to countries in which hitherto 
there had been little or no demand, namely Spain, Egypt 
and India. Mr Frank also criticises the total figures 
given for the direct synthetic ammonia plants, and says 
that the German total is incorrectly given, and the balance 
for other countries is exaggerated, and is actually only 
about 110,000 tons instead of 290,000 tons stated by 
Ernst. Extensions of the direct ammonia process do not 
at present amount to more than 40,000 or 50,000 tons 
immediately in prospect. Mr Frank adds that there is at 
present heavy over-production, and the fierce competition 
which .will ensue during the next few years will result in 
such a lowering of prices that some of the smaller syn- 
thetic plants, with their present high overhead charges, 
will be forced out of operation. The American Cyanamide 
Company reports increased sales, and is paying its usual 
quarterly dividend of 14 per cent. on preference stock and 
14 per cent., plus 4 per cent. extra, on common stock, 
both payable on July rst. 


Argentine Railway Tenders. — In calling attention 
to the invitation by the Argentine Government for tenders 
for the construction of extensions of the State railways, 
which is given in our advertisement columns, and is, we 
understand, to be extended to European manufacturers, 
we venture to hope that in its selection of tenders the 
Argentine Government will be influenced not merely by 
the question of price, but will give due weight to quality 
and workmanship—factors which have given British 
products their high repute in Argentina. It is gratifying 
to find that there is every indication of an increase in 
British exports to Argentina, a market which offers excep- 
tional advantages to those to whom the existence of strong 
competition acts as an incentive rather than a deterrent. 
The privately-owned railways of Argentina were promoted 
by British capital, built with British materials, and run 
with British rolling-stock and locomotives, and we hope 
that, following tradition, the contract for these new State 
lines will be secured by a British firm. 


General Electric Results.— The accounts of the General 
Electric Company for the year ended March 31st again 
provide a welcome contrast to those issued by many other 
electric equipment manufacturing undertakings, and 
shareholders will endorse the directors’ opinion that the 
results are, in the circumstances, ‘‘ satisfactory.’’ Doubt- 
less the maintenance of profits is partly due to the variety 
of the company’s interests, for in addition to being itself 
a manufacturing company, it has extensive investments 
in other manufacturing companies, trading companies 
operating in many countries, and supply companies. This 
may be inferred from the directors’ reference to the un- 
favourable conditions in the home market last year. But 
‘* overseas trade has again shown an increase in volume,”’ 
though the prices obtained ‘‘ continue unattractive.’’ The 
extent to which the company has maintained its position 
may be seen from the following table :— 


SS ee 










1921-22. | 1922-23. | 1923-24. | 1924-25. | 1925-26. | 1926-27. 
a ae £ £ 

Net profit .......... 582 | 751,486 | 835,561 | 1,029,983} 1,076,809 1,030,853 

Brought forward....| 348094 | 217,024] 174121 | ‘212.452| °214.256| 310.6 








968,510 } 1,009,682 | 1,242,435] 1.291065) 1,341,477 
Debenture interest. 241,241 238,528 235623} 23 516 
Depreciation........ 184.044 191,320 195,250} 195,612 
Pension fund ...... 13,346 15,546 16,919; 18,344 
Reserve ............ oe 172,387 120,000} + 140,C00 
Preference divs. .... 252,000 2,000} 252,000) 2,000 
Ordinary dividend... 105,598 160,648} 169,023 

7 (5 %) (74 %) 7 (Tk %) 

Carried forward .... 212,452 214,256; 3 982 


The profit, at £1,030,853, shows the modest decline of 
445,956 as compared with the previous year. The direc- 
tors continue to pursue a conservative financial policy, 
for the distribution of 74 per cent. to the ordinary share- 
holders is repeated, though a higher dividend is un- 
doubtedly possible. Moreover, the finances as a whole 
are strengthened. Thus the allocation of £140,000 to 
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reserve is increased by £20,000, while the appropriation 
in respect of depreciation is slightly larger. The carry- 
forward of £333,982 exceeds last year’s figure by more 
than £20,000. The balance-sheet shows a fairly general 
improvement. Cash is conspicuously higher, sundry 
debtors being also higher ; on the other side sundry credi- 
tors are lower. Stock-in-trade and work in progress, 
however, reflect a slight contraction. Indeed, the direc- 
tors state that ‘‘ normal industrial conditions are not yet 
restored’’ and apparently this is the reason for the 
cautious dividend policy. Nevertheless, shareholders 
evidently have confidence in the future of the under- 
taking, for the £1 ordinary shares are quoted at approxi- 


mately £14. Certainly, its past record and liquid finan- | 


cial position are substantial factors in its favour. 





Distillers Profits.—The success of the Distillers Com- 
pany in maintaining its high level of profits in a period of 
industrial trouble is notable. For the year ended on 
May 15th gross profits showed a trifling decline of £43,000 
odd to £2,323,609, but net profits were actually over 
410,000 higher. Results over a number of years are set 
out below :— 


Year ENDED May 15th. 





Gross DD. atbessonse 3l 
Brought forward ...... 


tee eee ee eeeee 





1 
(10 %) 
Writing down amal.exp. oe 


Carried forward 


oe 


21,025! 98,770! 107,546| 119,531! 116,585) 121,554) 132 ,30 


The accounts cover the second full financial year since 
the acquisition of the Buchanan-Walker-Dewar interests, 
and out of profits the directors propose to write off the 
remaining one-third of the amalgamation expenses, 
namely, £100,000.° In addition to this, £230,000 is, as 
last year, placed to reserve, the ordinary dividend is again 
at the rate of 20 per cent., and carry forward slightly 
increased. The most striking change in the balance-sheet 
is an increase of £508,341 in investments, presumably 
explained by the acquisition of controlling interests in 
several overseas distilleries, to which reference is made in 
the report, which also states that the directors have made 
an offer for the whole of the ordinary shares of White 
Horse Distillers, Limited. This transaction, if carried 
through, will, it is stated, be on a purely cash basis, and 
will not involve any increase in capital. The balance-sheet 
is analysed in a later column of this issue. 





Waring and Gillow.—The directors of Waring and 
Gillow, Limited, are pleased to be able to inform its 
shareholders that the effect of the general strike did not 
retard the progress of the concern. Indeed, they might 
have struck an even more optimistic note, and claimed 
that profits actually show a slight increase, the figures 
rising from £187,124 for 1926 to £192,099 for the year 
ended January 31, 1927. Again it is proposed to pay a 
10 per cent. dividend on the ordinary shares, and the 
sum of £146,192 will be carried forward, as against 
4146,743 a year ago. The amount transferred to reserve 
for amortisation of leases is £13,023, as against £1,055 
in the previous accounts. Total assets at £2,933,361 
are slightly lower than the figures for 1926, when 
42,969,260 was recorded. This is mainly accounted for 
by the item ‘‘cash’’ and War Loans falling from 
£366,357 to £257,409. Investments in and loans to 
subsidiary companies are now given as £240,518, which 
compares with £208,862. It should be observed that the 
auditors in their report continue to draw attention to this 
item, and no doubt the directors at the ordinary general 
meeting to be held on July 8th will enlighten shareholders 
further concerning the assets represented by these loans 
and investments, and will indicate some idea as to the 
sums applied in making provision for depreciation. This 


‘és one of the undertakings which should show better re- 
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sults as international economic conditions improve and 
currencies of foreign countries become more stabilised, 


Spiers and Pond.—The London catering firm of Spiers 
and Pond records a further decline in earnings, but pre. 
sumably this was chiefly due to the disturbed industria] 
conditions, for the report states that ‘* the general strike, 
followe’ by the prolonged stoppage in the coal trade. 
seriously affected the company’s business during the year,” 
Thus gross profits declined from £130,828 to £113,253, 
and the ordinary dividend is reduced from 124 per cent. to 
10 per cent., as will be seen from the subjoined table :— 

















1921-22. 1822-25 1923-24 | 1924.25.| 1925-26,! 1926.27 
a Ee 
Ce ee ee 
Profit ...... ..| 145,748) 155,901) 148,614 147,341) 130,828) 113,053 
Deb. int., ce} 41/590, 36,126) 35,022 38,391) 38,604) 41°70 
Net profit ....| 104,158) 119,774 113,592 108,950| 92,224 715 
Br'ght forward) 22,551} 13,114 12651 13516 13917 79% 
126,689, 132,888 126,243 122,466) 106,141 79523 
Reserve, &c. ..| 22,000) 22, 17,000 17,000) 7,000| 2,000 
Directors ....| 5,000; 5, 5,000 5,000 4611 357 
Dividend ;...} 86575| 86,5 gost ash ate e324 
(123%) | (1289) 5%) | %) %) | (10% 
Carried forward| ‘181441 14.548) ‘17'499\° 15,0171 7576 | 4h 


The disposable balance, at £79,523, compares with 
£106,141. No allocation is recommended to reserve, 
while last year no more than £5,000 was thus appro 
priated. The general reserve at present stands at 
£155,000, against which there is an issued share capital 
of £692,829. Though there is a suspense account avail- 
able for further depreciation and contingencies, it would 
seem advisable to strengthen the general reserve as soon 
as circumstances permit. The ordinary dividend of 10 
per cent. absorbs 469,245, and the directors’ additional 
remuneration, at 43,577, is also lower, but the sum of 
42,000 voted to the benevolent fund is the same as 4 
year ago. The modest balance of £4,701 is carried for- 
ward, against £7,976. The balance-sheet reflects the 
company’s less favourable position, cash and investments 
being considerably lower. The directors’ report contains 
no reference to the outlook for the company in the current 
year. In view of the recent tendency shown by profits, 
shareholders will await the meeting with more than 
ordinary interest. 


University Life Assurance.—This little Society, which 
confines its activities to assurances on lives of university 
and public school men, necessarily makes slow progress 
within the limits which it has set for itself. The society, 
however, enjoys the countervailing advantage of securing 
for its policyholders the superior mortality of a selected 
class, and in 1925 was able to declare a_reversionary 
bonus of 50s per cent. per annum simple for the quit 
quennium 1920-1925. New business for the year ended 
April 30, 1927, amounted to £109,459, against £82,829 
for the preceding year. Owing, however, to claims and 
surrenders, &c., the business in force increased during 
the year by only £12,000, so that the present volume 0! 
new business barely suffices to maintain the society 4 
stationary condition. Expenses, including commissio?, 
accounted for 8.3 per cent. of the premium income I! 
1926-7 compared with 9.4 per cent. in 1925-6, and the 
net rate of interest amounted to £4 1s 4d per cent, 
against £3 19s 4d per cent. in the preceding year. Since 
1919 the society has been controlled by the ‘‘ old Equi 
able,’’ which owns the share capital. 





Pig Lead and Zinc.—The prices of both lead and zim 
have been rather severely depressed for some time pas! 
writes acorrespondent. The metals have been selling lately 
at figures closely approximating the lowest points reached 
in 1923, namely, 423 15s and £27 15s a ton respe 
tively for prompt delivery. As compared with the close 
of last year present prices indicate a depreciation of abo! 
44 15s and £5 7s 6d a ton respectively. This means? 
reduction in the margin of profit to smelters to a poll 
which is inevitably imposing some restriction on opel 
tions on the part of high-cost producers. It will be som 
time, however, before this makes itself actually felt by 
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cutailed first-hand offers in the world’s markets. The 
Spanish lead industry has been seriously affected by the 
jump in the price, and its output has thus been lessened 
under high costs. The fact deserves notice that the 
gturns compiled by the American Bureau of Metal 
Statistics gives the world’s production for May at 149,600 
short tons, indicating a decrease of 7,000 tons and 10,g00 
tons respectively, as against the two preceding months. 
This decrease largely relates to North America, and 
chiefly to the United States, where the decrease for May 
was about 4,000 tons. The pressure of American lead on 
the European markets, which was a most depressing 
factor in the spring, should, therefore, show some abate- 
nent. In the meantime, it is an open secret that a very 
brge surplus is being nursed in this market, which is 
presumably at least equal to two months’ home consump- 
tion, although its absorption may be in some degree 
facilitated by a notable falling off in the U.K. arrivals for 
May and June; moreover, the quantities afloat from 
Australia are at present considerably lighter. Consumers 











practically everywhere have been running their operations 
on low stocks for some time past, so that when the posi- 
tion rights itself an increased demand may well be 
expected. In regard to zinc an adjustment is now going 
on in the American position, the output of ore having 
been considerably reduced; and a shortage is appre- 
hended, as mineowners, moreover, are holding back 
offers on the contention that the current quotation of 
about $40 per ton is below cost. Smelters on their side 
are reluctant sellers of the metal, which accounts for the 
American price being at well over European parity. The 
next American statistics will doubtless disclose another 
decrease in the output. On the other hand, European 
production has been fully maintained, so that Europe may 
well dispense with supplies from America, except high- 
grade metal, which is coming along regularly. The cost 
of production in Belgium is placed at about £27 10s, 
which means that the margin of profit at the current 
selling price has become very narrow. Home smelters 
have to contend with a considerably higher cost than in 


THE REVENUE. 
I—An Account of the Toran REVENUE of the Unirep Kincpom in the undermentioned period of the Year ending March 31, 1928, 


as compared with the corresponding period of the preceding Year. 

















Quarter from April 1 to June 30, 1927, com 
the corresponding Quarter of the p' 


with 
g Year. 









arter ending (Quarter endin 
SS 30, 1927, June 30, 1926" Increase. 
£ £ £ 
ieeenendcsecan RANGES cae ee oats waaais ia cag sie swenlandaoaedumasdrolewuaehnnented 000 26,077,000 277, 
Rare ea Sie 5 5 6k 4 5.45 5.03 GS AUSES O48 0KOK 800 T6R Kea Rua en AwEGaNNKS eke teeciNe 32,325,000 30,502,000 1,823.000 
Motor Vehicle Duties......... Sh lake Sek AF ree aie a's aw uclaeh widens WUNGABCalo ad $vew dw a6 Ease EGR 3,823,900 3,084,000 798,000 
— &c., Duties ............- Sree aces adie aansanann vlgcaeka seed eae decade bowddincowaeweuaes 20,000 13.200,000 3,320,000 
»380,000 3,620,000 760,00 
100,00C 110,000 a 
24,685,000 29,292,000 ‘i 
10,490,000 13,860,000 
fac Profits eS Eas vive uscushSesuhands saavcevheredeubwediescadest beeen core 540,000 1,420,000 
EE AR iiia a ch band Cabs mekemada dds ekdiosdeuews-ecsmuaicnnsatucdwidadevers 8,050,000 6,700,000 1,350,000 
Semen Bervice RURERNAGAGEOASESKS4-a6n 5 66 <6 Uden HMAaNENAENsEdaed eC 4s 14d 0s cudoegaennedaaesdxxis 1,300,000 200,000 yo 
pohene | TIE a ed udeiee eich wnenenie cen whesaeceuieebleesiudebudsseaedeceadeosens 4,550,000 4,100,000 . 
RNS sas 5k ou ahaa bss 6<4 ihe a e-0495-6 604406 oo 0 deensewadebsensdixaaweeder 270,000 240,000 “30,000 . 
cae IN 5 5fe ig c4'a.0.0 W's wa dulass bs SSS CLAS DK Me MeSd écidscdaconeesesceceeees 5,156,475 4,405,287 751,188 . 
en 
NT Raia ang ck S8dnk side mApUNdawuh oe nin <epeniddsceees sbakmedae dae ice 2,116,463 4,104,552 “s 1,988,089 
I irises osseesceonsseens tees eee 710582 | 4.931855 | 2,878,727 os 
148,470,520 146,846,694 12,478,915 10,855,089 








Net Increase, £1,623,826 





II.—An Account showing | the ‘REcEIPTs into and Issvuxs out of the ExcHequer i in the Qnarter ending June 30, 1927, as 


compared with the corresponding period of the preceding Year. 











: Quarter ending |Quarter ending 
RECEIPTS. June 3, 1927, June Tune 30, 1936. 1926. 
& oo. 
Bank ae 6,003,023 5,880,249 
Sl 456,633 676,684 
6,459,656 6,556,933 
Revenue, as shown in Account I. ........ eoeees| 148,470,520 146,846,694 
Tem Advances Repaid— 
nder the Unemployment Insurance Acts 
COR SeCeCCCeeeccosceceoceee eecccccccs 1,554,000 | 300,000 
are at poe ty Creation of Debt— | 
or Capital Expenditure Issues— | 
Undes the Telegraph(Money) Acts, 1924 & 1925: 2,500,000 2,850,000 
(b) Under the Unemployment Insnce. Acts,192] 960,000 | 3,070,000 
«, For other Issues— 
By Treasury Bills .............. coeccceseees| 575,313,000 | 612,882,000 
By 4% Consolidated Loan........... 41,045,202 | 
By National Savings Certificates ee | 
By 4 per Cent. Treasury Bonds, 1931-33 | yeaa eo 
(a) Ways and Means Advances ............ 179,930,000 212,301,000 
Repayments— 
In respect of Issues under Land Settlement } 
(Facilities) Acts, 1919 and 1921..... seeen 36,856 74,613 
| 
| 
ieee a 
Sid 9,254 | 9959455900 TET, SOE | I9F OOO 964,769,234 | 995,443,390 


Floating Debt outstanding March 3], 1927 .. 


‘Ways and Means Advances outstanding— 
Advazces by Bank of England 
Advances by Public De 

Treasury Bills outstanding 


Total Floating Debt outstanding.......... 


Treasury, June 30, 1927. 








eereccccceces 





Net Increase. ....ccccccccscccsccccscccccccscccces ,000 
* Includes £9,000 the proceeds of which were not carried to the Exchequer within the period of the account. 























Quarter ending Quarter coins 
ISSUES. June 30, 1927. | June 30, 1926 
Expenditu & & 
National al Debt Services— 
Py 6.5.6.0 + 0rnevecnecoesiiecess 114,760,100 116,888,031 
Sinking Fund .............ccceceeeceees 9,564,610 7,849,463 
EN Sak ecuhacceakecdvddiesscehennees 2,404,044 2,383,044 
Payments to Local Taxation Accounts, &o.. 1,000,000 1,197,323 
Payments to Northern Ireland Exchequer... 982,981 8 
Other Consolidated Fund Services....... nad 1,022,811 863,249 
Total aan Fund Services .. 129,734,546 129,396,173 
Supply Service heseshaiemaietaaaptisteiind 
Army, Seve. ¢ and Air Services .......... 26,250,000 
Civil Services .......cccccesccccccccsces 48,565,506 
Revenue Departments and Post Office.. 13,240,000 11,790,000 
. Soot Sua tare ohne se 88,055,500 94,864,200 
ote xpenditure argea e “against —_—-——_—$ ——_— | -_—_____—_—_ 
Revenue..... Coecccececesoes eceseces} 217,790,046 224,860,373 
Temporary Advances— 
Interest on Exchequer Bonds under the! 
Capital Expenditure (Money) Act, 1904....| 18,458 36,891 
Under the Unemployment nee Acts, 
I ot Capital Expenditure— eer eeeesreeeesees | 960,000 3,070,000 
ssues to meet Cap xpen 
Onder the Telegraph(Money) Acts, 19244 1925, 2,500,000 2,850,000 
Unemployment Insurance Acts, 
Repayment of Amounts borrowed .......... | 1,554,000 300,000 
Redemption of Debt— 
eee } 599,175,000 564,855,000 
Principal of National nai Savings Certificates . 9,600 7,100,000 
Ways and Means Advances Repaid ‘peeeee | 130,751,000 _ 1000 
June 30. June 30, | 962,348,504 | 992,813,254 
Balances in Exchequer— | 
Bank = En - heanen aotean aatsers 
cessed I 2,420,730 * 
964,769,234 995,443,390 
“see 715,776,000 
June * 1927, June * 1926. 
25,750,000 .. 12,500,000 
140,030,000 .. 149,501,000 
eeeee *575,310,000 612,925,000 
sternaves 741,090,000 774,926,000 
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Belgium, and their operations are evidently being carried 
on at a loss under present conditions. 


De Beers Diamond.— Our Mining correspondent 
writes :—-The suspense suffered by the shareholders 
in this great consolidation for months past has 


been followed by a dénouement of really extraordinary 
character. Before the competition of the alluvial diamond 
producers in South Africa became serious the idea had been 
entertained that the company might improve upon the 
December distribution of 15s upon its deferred shares. 
In the light of the continued expansion in the alluvial 
output pessimistic views became general as to the probable 
amount of the next half-yearly dividend. The delay which 
has occurred in the announcement of the latter was natur- 
ally coupled with the progress of the Precious Stones Bill 
before the Union Legislature. Late on Monday afternoon 
the company declared 15s upon the deferred shares, the 
same as in December, although comparing with 17s 6d a 
year ago. From this the conclusion was naturally drawn 
that the Bill had passed. Still later in the evening came 
the news that, following the third reading, the Senate had 
rejected the measure, having to choose between this course 
and giving way on the question of its amendments. Until 
the autumn session, therefore, the position will be as 
before: the Diamond Syndicate under the necessity of 
purchasing an unrestricted output of alluvial stones, and 
selling these largely at the expense of the yield from the 
big mines.. On the publication of the news, De Beers de- 
ferred—which had the previous day improveed to 163— 
fell about £1. 


Aramayo.—The report for 1926 of the Compagnie Ara- 
mayo de Mines en Bolivie raises the question of the pro- 
cedure followed in regard to taxation. On the present occa- 
sion 2,000,000f ‘‘ Bolivian taxation account ’’ is deducted 
from the net revenue. Preceding statements contain no 
corresponding entry. In 1925 there was a profit on the 
exchange. This, together with a small surplus arising 
from investment account, was carried to reserve, the total 
being 486,1oof. Last year the exchange resulted in an 
adverse balance, of which 125,750f was charged against 
revenue, and the balance—apparently—was written off re- 
serve, the latter now figuring at 324,600f. The net 
result is that, despite an increased income, the net profit 
is 619,400f lower at 6,989,000f. However, the profit and 
loss surplus is to some extent drawn upon to permit the 
payment of a bonus of 15 per cent., making 35 per cent. 
for the year, as against 30 per cent. in respect of 1925. 
Statutory reserve gets 300,000f in place of 350,000f, leav- 
ing 5,821,400f to be carried forward, or 711,000f less 
than brought in. A third interim dividend of 5 per cent. 
on account of 1927 is now declared. The mining pro- 
perties have again been substantially written down, but 
“‘sundry investments ’’ are about a million francs up at 
4,170,070f. For full particulars as to operations and 
prospects, the annual meeting must, as usual, be awaited. 
The 25-franc shares are quoted in the market at about 
44 2s 6d—or somewhat below the level of a few weeks 
ago. 


Mount Morgan.—In commenting upon the report for 
1925-26 of this old-established Queensland undertaking 
we expressed the opinion that the best interests of the 
shareholders would be served by liquidation. At that 
time experiments were in progress with a view to ascer- 
taining whether the company could be given a new lease 
of life as a big low-grade proposition. A circular lately 
issued intimates that the conclusions arrived at by the 
experts are that the prospects do not warrant the heavy 
expenditure which would be necessary. Accordingly 
meetings are called for the purpose of considering the 
position, and if thought desirable of putting the company 
into liquidation. There can be little doubt that the resolu- 
tions will be passed. The Mount Morgan, of course, has 
on the whole had a successful career. At first the pro- 
perty was worked for gold; subsequently ore containing 
copper also was discovered, and the necessary alterations 
were made to the treatment plant. The last dividend (8 
per cent.) was paid in April, 1920; production ceased in 
August, 1925. The balance-sheet at May 31, 1926, showed 
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share investments £404,400, and debentures, &. 
£187,200; the principal holdings are in the Electrolytic 
Refining and Smelting Company, the Australian 
Fertilisers, the Metal Manufacturers Proprietary, and the 
Commonwealth War Loan. Allowing for debtors ang 
‘‘ contingency account,”’ there was a surplus of £461,250 
shown, irrespective of property and plant, against a Capi- 
tal of 41,000,000. It would therefore look as though 
the liquidation distributions should total something be. 
tween 12s and 15s per share. 


Keeley Silver.— Complaints have frequently been ex. 
pressed as to the non-willingness of British investors to 
participate in Canadian mining enterprises. Experiences 
with the Keeley Silver Mines supply an example and 
explanation. These $1 shares were introduced on the 
London Stock Exchange at about gs—a price never since 
seen. For the year ended February, 1923, the company 
paid 8 per cent., and for 1923-24 20 per cent. Each year 
since the distributions have totalled 24 per cent. <A war. 
ing note was, however, struck by the decline in the ore 
reserves shown in the 1926 report, and although only a 
further small decrease occurred during 1926-27, at the 
annual meeting held in Toronto this week the managing 
director intimated that some curtailment in the output 
would have to be made and a cut in the next half-yearly 
distribution, the announcement of which is due in August. 
At the rate of 100,000 ozs per month, which is suggested 
as the revised scale of production, the ore reserves actually 
proved at the end of February would last about ten 
months. Some discoveries have since been made, and, 
of course, there is the possibility of more. As the com- 
pany holds investments having a market value of nearly 
$1,000,000, or half the capital, plus other cash resources, 
it would seem scarcely worth while for holders to sell at 
the price to which the shares have now fallen. 





Amalgamated Zinc.—Having completed the purpose fot 
which it was established—the treatment of zinciferous 
residues in Australia—this company turned its energies 
to an entirely new field, the manufacture of paper from 
eucalyptus. This is to be commenced as soon as the 
necessary machinery arrives from England. The accounts 
to December 31st show a surplus of £250,000, or 10s 
per 8s share, now quoted at gs 6d. A dividend of 3.84 
was paid a few weeks ago. It will be recollected that the 
shares were last year reduced from £1 to their present 
denomination by the return of 12s per share in the shape 
of shares in the Electrolytic Zinc Company of Australia, 
with which the Amalgamated had become asociated in the 
course of its career. 





Obersea Correspondence. 


UNITED STATES.— STOCK MARKET AND MONETARY 
CONDITIONS — GOLD RESERVES — REVENUE 
SURPLUS — TREASURY FINANCING — INDUS 
TRIAL POSITION—COMMODITY PRICES. 

(FROM OUR CORRESPONDENT.) 
NEw York, June 21. 

Wirn the summer season upon it, and with industry dis 

playing the usual seasonal slackening, Wall street is de 

voting a good share of its attention to the position 0 

the share market. The latter plainly is undergoing 4 

test. Spring’s strong advance carried average values t0 

new high levels and left the share market a bit over 
bought. Meanwhile the great activity in the way 
new issues, and the great faith that investment bankers 
had come to display in the bond market, slowed up the 
market for fixed-interest securities. Technically, bot! 
markets suffered a deterioration in condition, and this 
deterioration was expressed partly in irregularity in price 
and partly in a marked rise in brokers’ loans. Unde! 
these circumstances profit-taking and short selling 


cropped up in the share market, and last week this lette’ 
reported a sharp reaction in shares on the news that 
brokers’ loans in this district had risen considerably, 
and had come to within $24,000,000 of the high recor 
made in January, 1926. That particular reaction was fol 
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jwed by a good recovery; but when a further increase of 


$41,000,000,000 in brokers’ loans was reported last night, 
with the establishment of a new high record for the 
federal Reserve Bank’s tabulation at $3,159,000,000, 
mother sharp reaction to-day was anticipated. As a 
matter of fact, the market opened a few points lower on 
moderate transactions, and then rallied back to recover 
the early loss. Call money renewed and held at the low 
igure of 4 per cent. The turnover for the day proved to 
ie only 1,800,000 shares, whereas 2,000,000 share days 
tave been the rule for the last few weeks. So far, the 
onclusion to be drawn from these things seems to be 
that no large volume of liquidation is pressing on the 
market, that operators for the rise are undismayed, and 
tat the bears will need a tightening money market 
make their operations profitable. 
-having surmounted the mental hazard of a new high 
ecord for brokers’ loans—will renew its advance remains 
) be seen. Its condition certainly seems to have de- 
eriorated, but not enough, apparently, to bring a re- 
ation in this kind of a money market. 


So far money has retained its post-tax-date ease, al- 
though sufficient lime now has elapsed to permit the 
rturn for payment of the checks that were drawn to the 
Government’s account. It had been expected that the 
narket would have firmed up again by yesterday or to- 
hy. The effect of the tax date obscured the indications 
of Federal Reserve policy that might have been given by 
te bank statements published as of June 15th. The latter 
sowed a gain in reserves, a decrease in discounts, a 
dop in bills bought in the open market, and the usual 
ux-date expansion in holdings of Government securities. 
The latter expansion generally reflects the Government’s 
werdraft on the tax date, when maturing certificates are 
nid off before tax checks have been cashed. As far as 
may be judged, the Reserve Bank authorities still are 
blowing their policy of stabilising the money market, 
ad the belief prevails that if Europe wants part of our 
sock of gold it may obtain it without any severe dis- 
lation in the international money markets. One in- 
resting feature of the June 15th statement is the dis- 
tosure that ‘‘ gold held abroad’’ has increased from the 
859,548,000 bought in London from the metal released 
ty the Bank of England to the Bank of France, to 
%2,233,000. Just how the Reserve banks came to ob- 
un this gold on the heels of the gold purchases by the 
Bank of France has not been disclosed; but it is assumed 
that if and when Europe needs some of our gold, part of 
twill be available from this store of ‘‘ gold held abroad.” 


As the Government’s fiscal year draws to a close it is 
becoming: apparent that the surplus will come close to the 
$00,000,000 possibility discussed in these letters three 
nonths ago. Washington now admits that the total prob- 
ély will reach $650,000,000. Meanwhile it has become 
‘parent that the latest offer for the exchange of the 
Second Liberty bonds that have been called for payment 
® November 15th has not been very fruitful. This is due 
considerable measure to the fact that the first exchange 
fer, that of March, which gave 34 per cent. five-year 
teasury notes callable after three years, cleaned out the 
‘ipply of the Second Libertys held by banks and other 
large interests. At that time some $1,300,000,000 out of 
‘pproximately $3,000,000,000 of the bonds were ex- 
thanged. After that operation was completed the out- 
‘anding bonds were largely in the hands of a large num- 
ber of small investors scattered all over the country. These 
Persons never are very responsive to exchanges that seem 
“mplicated, and probably are not quick to see the value 
i exchanging their 4 and 4} per cent. bonds for long- 

M 35 per cent. bonds—even when their existing bonds 
tave been called. Three and three-eights per cent does 
not appeal to the small investor. In any event, even with 
- time for exchange extended, it seems that the total 
exchanges may approximate some such figure as 
< aipeiga bate Redemptions from surplus will, of course, 
ep to reduce the volume of Second Libertys outstand- 
ng, but the Treasury may still have a billion and a quarter 
. the bonds to take care of before November 1sth. The 
andling of this maturity will not, of course, be a difficult 
_ for a Government whose credit is so good, and 
t ich has so satisfactory money and capital markets ; but 
€ Treasury probably will have either to offer a better 
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return on long-term securities or else satisfy its needs 
from the short-term market. 

Industrial news remains much the same. The steel in- 
dustry seems to be operating at about 80 per cent. cf 
capacity, and to be doing about 5 per cent. better than a 
year ago. Production of steel during the first half of 
1927 will just about equal that during the first half of 
1926. Hand-to-mouth buying still continues, and the pre- 
sent volume of production argues for a good volume of 
consumption. Steel prices are fairly steady, though below a 
year ago. Automobile output has slackened, owing in no 
small measure to preparations on the part of many manu- 
facturers to produce new models. More rumours are 
heard with regard to the new Ford, but the indications 
are that the car will not be on the market until Septem- 
ber, and that it will not be revolutionary. His competi- 
tors believe that the car will not be radically enough 
changed to upset the situation, and that by the time this 
product has been marketed it will be too late for a new 
Ford next spring. Oil consumption has increased well, 
but the better feeling produced by this has been upset by 
new high records at Seminole—where 395,000 barrels have 
been produced in a single day—and by drilling activity 
in West Texas—where a great supply of cheap, easily 
recovered oil is now demonstrated to exist. 

Very little change occurred in wholesale commodity 
prices as between April and May, according to the index 
of the Bureau of Labour Statistics. The May figure of 
144.1 compared with 144.2 for the previous month. 
Changes among the various groups also were small. In 
general, farm products were slightly higher, while fuels 
and metals were slightly lower. The decline in the index 
has been mild but fairly steady since last September, when 
a figure of 151 was had. Some judges now feel that the 
decline in industrial products may have about run its 
course for the time being, and that the approach of autumn 
will bring a firming up. 





FRANCE.— BUDGET— DEBT REDUCTION — FRANCO- 
GERMAN COMMERCIAL AGREEMENT— MONOPOLIES. 


(FROM OUR CORRESPONDENT. ) 
Paris, June 29. 


Tue broad lines of the Budget for 1928 have this week 
been announced by M. Poincaré to the Finance Commis- 
sion of the Chamber, and the country can now appreciate 
the extent to which national requirements will have to be 
met by taxpayers as a body. The Minister’s finance pro- 
posals for the coming year, as now presented ‘‘in the 





rough,’* provide for revenue and expenditure as 
follows’:— 
Francs. 
Estimated revenue ........cesseeccoce - 42,160,682,651 
Estimated expenditure .......... niuens 41,527,952,171 
Estimated surplus ....... wuss 632,730,480 


These figures can in no way be taken as more than pro- 
visional, as there is every reason to believe they will be 
modified during the Budget debates. M. Poincaré him- 


self points out that his estimated surplus is merely a 
temporary figure, and that most of it will probably dis- 
appear in view of increased pay that will have to be pro- 
vided for the postal servants and to meet the extra 
charge on the debt services, due to the recent consolida- 
As soon as these have been incorporated in 


tion loans. 
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the Budget, the above surplus will, in all probability, 
drop to below 200,000,000f. 

The following comparative table shows the remarkable 
advance that has Leen made in the direction of ensuring 
a really balanced Budget, free from all suspicion of expen- 
diture surpassing revenue :— 

(In Thousands of Francs.) 


1926. 1927. 


As Realis'’d 
Down to 
June, 1927. 


Estimated revenue .... |41,337,188 (39,728,000 |42,160,682 | + 2,432,000 
Estimated expenditure .|39,745,261 |39,541,000 |41,527,952 | + 1,986,000 


Estimated surplus ..../| 1,591,926 187,000 633,000 + 446,000 


The 1926 Budget, it should be recalled, was radically 
modified after the present Government came into office a 
year ago, and the realised figures, as quoted above, in no 
way correspond to those of the Bill as it was passed. 
Money had to be found to meet the Supplementary Extra- 
ordinary Credits required for the Moroccan and Syrian 
campaigns, and to compensate for the elimination from 
the revenue side of the yield from the tobacco monopoly, 
&c., which was handed over to the Caisse d’Amortisse- 
ment as from last October, to meet part of the cost of 
the present floating debt extinction scheme. When the 
1926 Budget was passed it provided for a surplus of 200 
millions only. The surplus actually realised is 1,591 
millions, which will be utilised as to 1,000,000,000f for 
increasing the pay of the State servants and certain mili- 
tary and civil: pensions, ard the balance will pass auto- 
matically into the Caisse d’Amortissement. No similar 
drastic modifications to meet unforeseen liabilities are likely 
‘to occur in M. Poincaré’s own 1927 Budget, but it is 
‘anticipated that the revenue side will show a large in- 
crease, judging by the way taxation has been coming in 
‘during the first half of the year. Whatever surplus may 
result will apparently this year go entirely towards debt 
extinction. 


1928. 
—/ Increases 
Draft in 1928 


Budget 
8 Budget. Budget. 


as Passed. 





The 1928 project, as was expected, follows the plan 


realised since the present Government took office— 
namely, that at all cost the Budget must be made 
strictly to balance. This, as everybody realises, is the 
basis of M. Poincaré’s whole effort for financial restora- 
tion, just as repeated deficits in the past were the out- 
standing cause of the collapse of the franc. The most 
interesting feature of the Finance Minister’s 1928 pro- 


posals is that, although estimated revenue and expendi- | 


ture have both largely increased, he has found a way to 
meet this situation without requiring the imposition of 
a fraction of additional taxation. In his preamble to the 
project M. Poincaré states that he bases his proposals 
on simply maintaining existing taxation unaltered, his 
motive being that ‘‘ as stabilisation may involve incon- 
testable difficulties for certain industries during the 
period of readaptation, it is inadvisable to aggravate 
these by fiscal modifications.’’ Another reason is that so 
many new fiscal texts and reforms have been neces- 
sarily incorporated in legislation during recent years that 
the laws have beccme ‘a _ veritable labyrinth, known 
only by a few initiates,’’ while the effect on ‘‘ even the 
best taxpayers’’ has been to cause uncertainty and 
alarm. To palliate these inconveniences an effort has 
been made during the past year or so to codify the legis- 
lation concerning the principal taxes, which work would 
be prejudiced if further novelties were introduced among 
this year’s fiscal legislation. The new Finance Bill has 
already been baptised ‘‘ the Stabilisation Budget.’”’ 

The only fresh measure taken during the week for 
further developing the plan for financial restoration 
has been the decision of the Finance Committee of the 
Caisse d’Amortissement again to reduce the rate of interest 
payable on National Defence bonds. A decree promulgated 
last Thursday stipulates that, as from June 23rd, the 
interest paid on two-vear Defence bonds will be 44 per 
cent. The rate recently has been 5 per cent. The Caisse 
d’Amortissement announces that the total of the National 
Defence and Treasury bonds of which it has charge 
amounted on March 31st to 47,799,000,000f, of which 
47,623,000,000f represents Defence bonds and 176,000,000f 
Treasury bonds. It is regrettable that the figures, as usual, 


are three months out of date. M. Poincaré, in his pre- 
amble to the 1928 Budget proposals, states that the total 
Defence bonds in existence on March 31st amounted to 
47,432,000,000f (provisional figures)—since increased by 
the official announcement of the Caisse itself to a definite 
total 200,000,000f higher—and that on April 30th the total 
was provisionally returned at 50,251,000,000f. The latter 
figure is generally understood to have been due to in. 
creased purchases by investors wishing to utilise such bonds 
in exchange for the May conversion loan. It is asserted 
that the total issue, as already stated, now largely exceeds 
the legal limit of 46,000 millions, but it is confidently anti- 
cipated that the surplus will be wiped out by subscribers 
who are buying into the conversion loan at present in 
progress. The yield from the tobacco monopoly for the 
first five months was 403,000,o0of more than during the 
corresponding period of 1926, and 31,000,000f more than 
was expected. It is officially estimated that during the cur. 
rent financial year the yield for debt reduction purposes 
will total about 3,500,000,o00f. The net profit in 1925 
Was 1,643,000,000f. 
Further long conferences have taken place during the 
week between the French and German delegates who are 


' considering the question of a new Franco-German com- 


mercial agreement, but apparently no real progress has 
been made. Herr von Hoesch, the German Ambassador 
here, is undergoing convalescence at Evian, and is not 
expected to be able to return to his post for several 
weeks. The present provisional agreement, as is known, 
comes to an end to-morrow, and it is not clear at the 
moment what will take its place. It had been hoped 
that long before this sufficient progress would have been 
made in the Chamber with the new French tariff, but 
party politics have rendered this vain. The German dele- 
gates have naturally been unable to formulate definite 
plans as to the future trade agreement betwen the two 
countries until the French have decided at least the main 
lines of their own tariff. The Germans, it is understood, 
are prepared to enter into a further provisional agree- 
ment, but are asking for concessions which M. 
Bokanowski, the Minister responsible, cannot agree to. 
As an alternative, he has notified his willingness to agree 
to a prolongation of the existing provisional agreement 
until March 1st next, but this the Germans have declined 
on the ground that the present temporary arrangement 
does not take the needs of German industry sufficiently into 
account. Meanwhile the volume of business between the 
two countries is steadily increasing. During the first five 
months of 1927 German exports to France totalled 
1,926,281,o00f, as against 1,623,002,o00f in the corre- 
sponding period of 1926. French exports to Germany 
similarly rose from 1,244,214,000f to 2,365,742,0001. 
During the same comparative periods French purchases 
of British goods fell from 3,058,762,000f in the first five 
months of 1926 to 2,644,073,000f, while French exports 
to Great Britain rose from  3,960,865,000f to 
4,277,486,000f. 


The collapse of a second attempt to hand the match 
monopoly over to exploitation by private capital has once 
more brought the question of State monopolies to the 
fore, and it is certain that much will be heard of this 
aspect of political controversy in the immediate future, 
in view of next spring’s General Elections. Already bills 
have been drafted for the purpose of creating, in the on¢ 
case, a petroleum monopoly, and in the other a monopoly 
for industrial alcchol. The Bill put forward by M. Charles 
Baron, the president of the Petrol Commission of the 
Chamber, and his Socialist colleagues, proposes that the 
import of crude petroleum and its derivatives and_by- 
products shall be reserved to the State as from 
December 1st next, and that all purchases of petroleum 
shall be placed in the hands of the National Office fot 
Combustibles, which is attached to the Ministry for Com- 
merce. Refining of and internal trade in petroleum, 
it is proposed, shall be possible only under licenses grante! 
by the Ministry on the proposal of the Office National, 
and it is also proposed that both the price at which the 
State shall hand all forms of petroleum over to licensed 
dealers and selling prices to consumers shall be fixed by 
the Ministry and the Office National, the revenue and “ 
penditure of the monopoly to form part of the nationa 
Budget. 
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GERMANY.—TARIFF REFORM—CREDIT— INDUSTRY 
—BOURSE. 
(FROM OUR CORRESPONDENT. ) 
BERLIN, June 28. 

THe policy of tariff reduction announced last week has 
evoked much general approval and no general opposi- 
tion, though there are already signs of opposition by 
particular interests. It is at present hard to measure 
the prospect of successful execution. The result will 
propably depend first of all upon the policies of other 
yuntries. The Cabinet, indeed, promised to take inde- 
gndent measures for reduction of duties in the sense 
of recommendation No. 1 of the Geneva Conference 
Commerce Committee, ‘‘that the nations should take 
seps forthwith.’’ But the Minister of Industry, Dr 
Curtius, immediately afterwards gave as one reason why 
the high duties in the Minor Tariff could not be sum- 
marily cut down now, when the question of its pro- 
ngation is being decided, that ‘‘the ultimate decisions 
yon individual items will depend upon how those 
wuntries whose export would be facilitated by the (Ger- 
man) duty-reductions in question will act in regard to 
the Geneva Conference recommendations,’’ and thereby 
practically combined the proposed independent action 
vith the negotiations which the Conference also recom- 
mended, and on which Germany is going to enter. It 
is, in fact, impossible to separate the two things—at 
any rate impossible in Germany, where the preparatory 
work of the independent action will last a long time, and 
will be conducted in a controversial medium, with the 
ertainty that particular interests which oppose duty- 
reductions would exploit, and probably gain, their points 
aa result of the unwillingness of other countries to take 
independent action or to negotiate. It is very doubtful 
at best whether the Cabinet will succeed in putting 
through a comprehensive scheme of reduction, but suc- 
cess is almost impossible if no other great commercial 
tation makes a similar attempt. 

So far there is no indication of the Government’s stan- 
dard of what reasonable and necessary duties are. In 
his speech at Hamburg Dr Curtius identified ‘‘ Super- 
Protection,’’ as he called it, with the ‘‘ Minor Tariff ”’ 
of 1925. He complained that ‘‘an extraordinarily large 
number of industrial articles had been for two years 
burdened’? with high duties. The ‘‘ Minor Tariff ’’ of 
two years ago, however, was only the last of several 
post-war measures increasing duties. In 1922 and 1923, 
by law and by ordinances with the force of law, the 
duties on many classes of goods were heavily increased, 
with the ostensible aim of checking luxury import and 
of protecting the currency. Duties, which in that time 
of depreciated currency were, of course, payable on a 
gold-exchange basis, were doubled or trebled. Some of 
these duties were again increased by the ‘‘ Minor Tariff.’’ 
According to the Cabinet’s theory of equilibrium 
between industrial and agricultural duties, which appears 
also in the Geneva Report, Germany ought to return to 
the industrial tariff of 1902, because the Minor Tariff 
autonomous food duties are identical with those of the 
1go2 tariff. (The present reduced rates in force corre- 
spond to the former reductions of the 1902 tariff rates by 
commercial treaty.) | The inference from all official 
statements so far and from the fact that certain food 
duties are to be increased forthwith is that there will be 
to reduction of food duties when the promised general 
fevision is put through. That the Cabinet foresees diffi- 
culties at home over this question is shown by its 
Preamble to the Bill providing for increase of the food 
duties, which has already gone to the Reichsrat. Here 
the Geneva Agriculture Committee’s remarks about 
“disequilibrium ’’ as a cause of depression in Agricul- 
ture are cited, but the circumstance is ignored that the 
committee recommended the establishment of equilibrium 
by means of adjustment of reductions. The food duties 
question is in itself very difficult. The Left parties, 
Which on general grounds have most sympathy with the 
Cabinet’s general plan, will oppose very strongly the 
food duty increases, the Centre party is not inclined to 
Concede them, and the German-Nationals are not satis- 
€d with them. The attitude of industry will become 
Plain only when concrete reduction proposals are made. 
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Strong opposition may be expected from the textiles, 
motor-car, and other mechanical branches which were 
particularly favoured by the ‘‘ Minor Tariff,’’ but pro- 
bably not by the machinery branch, which would gain 
more from moderate foreign reciprocity than it could lose 
through any reduction of German duties, and is 
interested in cheaper iron and in the general reduction of 
prices at which the Government aims. 

The June month-end settlements are not likely to cause 
any disturbance in the money market. The prices of 
securities have changed very little since the 15th, and 
Bourse engagements are unusually small. To-day, never- 
theless, witnessed a considerable increase in the demand 
for money. The day rate rose to 6-74 per cent., month 
loan rate to 8-g per cent. The private discount remains 
unchanged at 53, with big offers, and the Reichsbank 
almost the only buyer. The Reichsbank’s return for the 
end of June is likely to show heavy discount figures. In 
the return for June 23rd discounts declined by 993 million 
marks, advances by 7 million marks, and circulation by 
123 million marks, while deposits increased by 10 million 
marks. The legal-cover exchange reserve again declined 
by 5 million marks. The Bank’s status, as compared 
with the corresponding week in May, is :— 

(Rm. 000’s Omitted.) 


epecs © May 23. June 23. 
Cee Kiianncedieaendees -- 1,816,469 1,802,845 
Legal-Cover Exchange .... 92,261 .... 70,288 
OE 5. 0 24 <a caande sce 1,873,606 2,017,411 
BEPUMOOE onc cecceccccce “ie 20,076 .... 21,295 
CiOWBEIOR. «6. o66:6006<0 see 3,191,854 .... 3,219,315 
Deposits ........-+6 Rees 728,633 -- 769,533 


The capital market is inert. The Federal 5 per cent. loan 
of 1927 has recovered slightly on the Bourse to 88, but 
there is no sign of a new cheapening of capital. Accord- 
ing to the Frankfurter Zettung’s index the average 
yield on all home gold mark loans rose from 6.6 per cent. 
on April rst to 6.9 per cent. on June 24th. The yields 
of these loans, the interest rates of which are between 
44 and 10 per cent., vary very considerably; the 5 per 
cent. loans sell on an average yield basis of 6.1 per cent., 
and the ro per cents on a yield basis of 7.5 per cent. The 
Berlin Municipality loan, which has been negotiated in 
England, is up for sanction by the Advisory Committee 
attached to the Finance Ministry. The Government is 
being strongly pressed to reopen once more the debts 
valorisation question, the occasion being a Cabinet Bill 
presented with the object of regulating certain minor or 
doubtful points in the two existing laws. The German 
Democrats have submitted a project for revising sales of 
city real estate concluded during the inflation years, and 
compelling the buyer to pay a considerable additional 
price, or where the original buyer has resold under un- 
favourable conditions, placing the burden upon the latest 
owner. 

The unemployment return for June 15th shows a decline 
from 648,000 persons receiving ordinary relief on June 
1st to 598,000. The number receiving ‘‘ crisis relief ’’ 
declined between May 15 th and June 15th from 226,000 
to 208,000. The total number receiving relief is, there- 
fore, 806,000, or 1,200,000 fewer than in January. Al- 
though no estimate is available as to how far this is 
‘* structural unemployment,’’ due to population changes 
and social changes, and to ‘ rationalisation,’? and how 
far it involves a production decline as compared with 
periods of lower numerical unemployment, the Occupa- 
tions Census of 1925 supplies some interesting material. 
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The Census shows that in 1925 51.3 per cent. of the 
whole population had occupations, as against 42 per 
cent. in 1882, 43 per cent. in 1895, and 45.5 per cent. in 
1907, the date of the last preceding census (in the pre- 
sent national area). In 1925 32 million persons had 
occupations; in 1907, in the present area, 25.2 millions, 
though the population had meantime increased by only 7.4 
millions. The main cause of this change is the decline in the 
number of persons under working age. Before the war 
34 per cent. of the population was aged under 15; in 
1925 26 per cent. Since the census of 1907 the number 
of persons aged between 15 and 65 has increased by 9 
millions. The 1925 census shows 25.8 millions engaged 
in industry, including petty industries and handwork. 
The proportion of the whole population engaged in in- 
dustry rose from 35 per cent. in 1882 to 42.1 per cent. 
.in 1907, and fell in 1925 to 41.3 per cent., a phenomenon 
which is explained as follows by an official of the 
Statistical Bureau :—‘‘ In the process of industrialisation 
labour is losing its importance as compared with 
machinery.’’ The number of persons engaged in agri- 
culture declined from 15.9 millions in 1882 to 14.9 mil- 
lions in 1907, and 14.4 millions in 1925, and the number 
engaged in trade and communications rose from 7.4 mil- 
lions in 1907 to 10.“ millions in 1925. The 1925 census 
showed that 17 pei cent. of all occupied persons are in- 
dependent, and 83 per cent. employed. 

The Bourse during the past week has had a distinctly 
firm undertone, but rises were moderate and checked by 
minor reactions. All the leading speculative stocks are 
now consderably above the lowest prices of the year, 
which were touched.on June 1st, but many of. them have 
not yet recovered to the prices of the panic day, May 
13th. Except in certain favourites, business is dull. 





ITALY.—REVALUATION POLICY AND THE STATE 
REVENUE— APPEALS FOR ECONOMY — TREA- 
SURY CASH FUNDS—INCREASING GOLD RE- 
SERVES. 


(FROM OUR CORRESPONDENT. ) 
Turin, June 27. 


THE unavoidable effects of the revaluation policy are as 
yet not making themselves much felt on the State Budget. 
Taking figures for cash incomings, I think a fair picture 
can be drawn thus (in millions lire) :— 





From July|From July 
1, 1925, to | 1, 1926, to 
April 30, | April 30, 

| 1926. 1927. 


May, 
1926. 


May, 
1927. 








Ordinary effective revenue ..| 17,183°4 | 16,4469 | 1,260-1 | 1,249-9 
Leading Items— ——— | — |+___—__ 
Miscellaneous......... eos} 2,004-5 701-5 47-0 83'S 
SIERO. sodscccsvececces | 2477-3 2,664-7 263°7 | 257-1 
Lotteries ............... | $511 355°1 45°5 33°4 
Income-tax on _interests,| 
profits, salaries, fees ....| 2,022°7 2,414-3 ut - 
Registration tax ........ 836°4 898-2 91:2 81-9 
PPR. cabessscaussoee 93°5 98-2 74:1 58-4 
Customs .......... coves] 2,247°8 2,261°8 3001! 257-8 


The big decrease in the total ordinary effective revenue 
is mainly due to the “ miscellaneous ’’ item, and, owing 
to the erratic nature of it, cannot be taken as a true 
index of a decreasing yield of public revenue. For the 
first ten months of the fiscal year, the most significant 
branches of revenue went on increasing, more or less 
rapidly. A change took place only in recent months. In 
May there was no revenue from income tax, as in Italy 
direct taxes are paid in alternate months. The most 
sensitive was the sales tax, which is obviously paid 
on a lower level of prices. Also customs, being fixed in 
gold lire and paid in paper lire at the current rate of 
exchange, are going down. Registration tax, i.e., tax 
paid on transfers of land, houses and all other immovable 
and movable goods, is bound to follow the decrease of 
paper prices. So-called voluntary taxes, such as tobacco 
and lotteries, are feeling the pinch of reduced margins of 
nominal incomes. 

Signor Tumedei, general rapporteur of the Budget 
Commission of the Chamber of Deputies on the Finance 
Department Budget, draws attention to the progress of 


revenue and expenditure in the last four financial years, 
ending with 1925-26: Revenue: 17, 18, 19, 21 billions 
respectively ; expenditure: 19.5, 18, 18 and 21. He is 
concerned about the increase of expenditure in the last 
year, and pleads for economies. Also Senator Mayer, on 
behalf of the Senate Budget Commission and Verax, 
a very high parliamentarian, in the Nuova Antologia, 
are making the same appeal for economies and urging 
the necessity of creating a sinking fund for redemption 
of public budget. It is true that internal public debt, 
which was 95,544 millions lire at June 30, 1923, has been 
reduced to 90,751 millions lire at May 31,1927, and that 
the proportion of floating debt was decreased from 63.33 
per cent. to 6.66 per cent. between the two dates. As 
the purchasing power of the paper lira in June, 1923, 
was very much the same as to-day—18.54 in June, 1923, 
against 18.64 in May, 1927—(the average purchasing 
power for 1913 = 100), the real burden of internal pub- 
lic debt cannot be said to have changed in the meantime 
in a different way from the nominal burden. Perhaps 
the fact that the purchasing power of the lira is not 
to-day very much different from what it was im 1922 
and 1923, and is lower than in the middle of 1921, goes 
far to explain the ease with which the revenue of the 
State is keeping at a high level. If foreign exchanges 


were to better further and internal prices to fall toa. 


parity with foreign prices, the position would change. 
Signor Tumedei was in his speech much concerned about 
the cash at the Treasury. There are different methods 
of valuing cash at the Treasury; perhaps the simplest 
being the figure of the sum credited to the Treasury by 
its banker, the Bank of Italy. After having grown to 
great heights in the spring of 1926, the variations were 
as follows (in millions lire) :— 


1926. 1927. 
IN. inks 5 b664 00 0b S98 544% 1,536°9 51:0 
PO Ginssscasehees sakaswe 2,669-7 2481 
SL os bxeh OnS see stews seuncens 2,151-1 . 314 
RE Lae ati seawas acaba «. 2,630:0 585°6 
MP LStossibapsbunsebnsscbeewn 2,471°3 4909 
DED ccthacckanksarenecbebs sexs 1,970°4 Hs 
BE Se eKEN do sian che eee se ee 1,321:1 
EE nbcc so cndbne nessa canaee 1,2200 . 
eptember (2. ccs ccccccccsccees 6321 .... oe 
October .......... ecuSebekuwes — 1297 .... ee 
Eb 345643sdenesseueeees — 6877 .... ee 
PN 6k SiN 6505950 ss veese ess 958 


Surely a big credit at the Bank of Italy has lost the old 
additional meaning of potential circulation placed at the 
disposal of trade and industry. After the restriction policy 
the only purpose of the Treasury credit at the Bank of 
Italy is to enable the Treasury to satisfy all their require- 
ments. Reimbursements of Treasury bills compelled the 
Treasury to have recourse to a bank overdraft. After con- 
solidation of Treasury bills things mended, but the account 
still seems too low. It is true that the Treasury possess 
an undisclosed amount of foreign liquid securities, which 
Signor ‘Volpi told Parliament he was able to sell against 
paper lire, if need be, for the regulation (against a fall} 
of the gold price of the lira. The Bank of Italy also 
possess huge reserves of gold and gold securities, having 
increased them from 1,946.6 million lire in July 31, 1926, 
to 2,824.9 at May 31, 1927. Treasury and Bank can thus 
always put themselves in funds by selling gold securities 
reserves. They are, however, hardly able to sell inversely 
lire against gold: the Treasury because, however rich in 
gold, it is low in paper-lire cash; the Bank because it is 
forbidden to print notes against purchase of gold. It 
appears, therefore, that revaluation may go on indefinitely, 
as speculators are aware that the machine will not work 
both ways, but only in favour of paper lira; until some- 
thing new hppens to put a stop to the process.  In- 
dustrialists, agriculturists and traders are fervently 
hoping that something will happen before long; as they 
lose orders, and are afraid to be obliged to stop produc- 
tion. At a meeting of representatives of agricultural 
interests, Signor Mussolini, while declaring that the re- 
valuation policy is to be maintained, assured agricul- 
turists, who were afraid of committing themselves to new 
obligations in the face of the falling prices (the price of 
wheat, for instance,. having fallen from 2,100 to 1,200 
lire per ton), that remissions of taxes were contemplated 
and a vast scheme of agricultural credit at a low rate 0 
interest was being urged on banks. It is, however, prema- 
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ture to seek in statistics evidence of economic and social 
effects of falling prices. Not before next autumn will it 
be possible to draw a complete picture of the effects of the 


present monetary policy. 








POLAND. — POLITICS — POLAND AND RUSSIA — 
... FINANCES — BANKING — AGRARIAN STATE 
~~ BANE. 

(FROM OUR CORRESPONDENT.) 


Warsaw, June 21. 


THE events connected with the assassination of the Rus- 
sion Minister Voikov have shown how during recent years 
the desire for peace has been strengthened in Poland. 
During the controversy with the Soviets which followed 
the murder there was no rattling of the sword, and the 
Government and public opinion were unanimous in their 
desire to soften the effects of this deplorable event. Even 
the two provocative notes of the Soviets did not modify 
in this respect the attitude of the Polish people. It may 
be said with certainty that a few years ago the diplomatic 
controversy with the Russian Government would have pro- 
duced a much more severe tension. The desire for peace 
has in the meantime taken much deeper roots. This is to 
a great extent the result of the recent economic improve- 
ment. Though the state of war with Russia was brought 
toa conclusion in 1921, the country was unable for nearly 
five years to enter on a path of normal development. In- 
fation and monetary disturbances prevented it. It is only 
during the last year that the stability of the zloty, com- 
bined with a remarkable economic improvement (in : ,24 
and during the first half of 1925 the zloty was stable, 
but the country was passing through an acute crisis 
which was the result of stabilisation), has erected the 
foundations for a return to prosperity. The effects of this 
may be observed everywhere. Even purely external symp- 
toms reveal the great change. The position in Warsaw 
has gained much during this spring. Houses which since 
the outbreak of the war have never been repaired, an‘ 
were getting into a deplorable state, are now being re- 
painted. Flowers begin to decorate the windows of the 
mansions, and public gardens and squares have gained 
much in beauty. All this is an outward and visible sign 
of a: lightening of the burden which hitherto made the 
satisfaction of ali higher desires impossible. People 
begin to enjoy the benefits of peace, and in this atmos- 
phere it is more difficult for a spirit of military adventure 
to gain ground than in moments when a relentless 
struggle for life destroys all more gentle feelings. 

It is noteworthy that during the whole controversy no 
warlike voice was raised in Poland. This intense desire for 
peace explains perhaps the fact that nobody in Poland 
believed in the possibility of its disturbance at this 
moment. The Russian notes did not produce the slightest 
excitement. Even stock exchange quotations were not 
affected by the political tension. The provocative tone of 
the Russian second note, which seemed at first sight to 
threaten grave political complications, was treated by 
the whole Polish Press as an illustration of Bolshevist 
diplomatic methods, to which no great importance need 
be attached. On the second day after the receipt of the 
Note nothing could be found on this subject in most 
Polish papers. The leading articles were devoted to 
quite different problems. 

The latest returns of public revenue and expenditure 
during the first quarter of this year reveal a great im- 
provement in the financial situation. There is an excess 
of revenue over expenditure. Total revenue during the 
frst quarter amounted to 640 million zlotys, as compared 
with an expenditure of 593 millions, giving a surplus of 
47 millions. This very favourable result was attained, 
though so millions zlotys were devoted to a reduction in 
the circulation of small Government notes. In April the 
excess of revenue reached 36 millions. A comparison 
with the figures of the first quarter of 1926 shows how 


great was the improvement accomplished during this 
Period. 
Total Total 
Revenue, Expenditure. 
First quarter, 1926.......... 401:5 ones 4336 
First quarter, 1927.......... 640-0 592°8 


In 1926 there was a deficit of 32 million zlotys, against a 
surplus of 47 millions this year. Expenditure and re- 
venue are growing, but the increase of the latter is more 
rapid. The yield of public levies and monopolies increased 
from 310 million zlotys during the first quarter of lest 
year to 479.8 millions during the same period of this 


year. The prinicpal revenues were distributed as 
follows :— 

1926. 1927. 
DSGGG MEE: 0.065 cccvscinecaces —— iF 133°0 
Stamp duties...........0..eeeeeees 28:8 42:7 
CN 06 646.606 04nteninsecucaes 382 . 60°9 
TmG@ineeb tORes 2 oon cc ccccccccccccce 304 =. 39-1 
PIN io. 6. 6.6: 606s ocecssasensoes 119°7 168-6 
CITY oo ods cceccccecnsesces 10.0 15:2 
10 % supplement tax .............. 20°3 
3100 .... 47983 


In all groups there is an increase of revenue. Noteworthy 
is the fact that Government undertakings gave during 
the first quarter revenues amounting to 52 million zlotys. 
To this State forests contributed 27.2 millions, and rail- 
ways 11.8 millions. These favourable financial results 
enabled the Government to increase its cash reserves, 
which now exceed 200 million zlotys. One year ago the 
Government did not possess any reserves at all, so that it 
was obliged to pursue a hand-to-mouth policy. The 
smallest unexpected decrease of revenues forced the Minis- 
try of Finance to resort to the issue of Government notes. 

The strengthening of the whole economic and financial 
system had a favourable influence on the banking situa- 
tion. The time deposits in the principal joint-stock banks 
increased from 45.3 million zlotys in September, 1926, to 
62.7 millions in March of this year, and demand deposits 
from 59.2 millions to 95.3 millions during the same 
period. Easier conditions on the money market also en- 
abled the State Banks to extend their activity. The 
National Economic Bank (a Government bank created 
with the purpose of financing State and municipal enter- 
prises) has increased its issue of mortgage bonds from 1.3 
million zlotys at the end of 1925 to 7.5 millions at the 
end of 1926, and of communal bonds from 2.4 million 
dollars to 12.2 millions during the same period. The 
other Government bank, the State Agrarian Bank, also 
looks back on a year of great activity. The bank is con- 
centrating its efforts in the direction of a realisation of the 
agrarian reform programme by granting long-term 
credits to peasants for the acquisition of land. The 
amount of these loans increased from 107,000 zlotys at 
the beginning of 1926 to 4,513,000 at the end of Decem- 
ber and tog. 448,000 on May ist of this year. The :mount 
of loans granted exceeds 18 millions. 

The Bank was also able to extend its short-term credits, 
which from 53.7 millions at the end of 1925 increased to 
103.8 millions at the end of 1926. These credits are 
helping the peasants to purchase manures, seeds, &c. 
They are distributed by agrarian co-operative societies 
and savings banks. 

The Bank has issued mortgage bonds on the home 
market, and is now preparing a foreign issue 





CANADA. — CROP CONDITIONS — SURPLUS OF 
IMMIGRANTS — HUDSON BAY RAILWAY — 
TARIFF ADVISORY BOARD — BUSINESS CON- 
DITIONS — ANOTHER MERGER — FEDERAL 
FINANCES. 


(FROM OUR CORRESPONDENT.) 
OtTTawa, June 14. 
THE warm sunny weather which has prevailed during 
the past week in most parts of Canada has wrought a 
great improvement in crop conditions, and has already 
produced considerable reparation of the harm done by 
the cold backward May. Wheat was planted in the 
prairie provinces under very serious handicaps, and in 
some places the farmers in their desperation to make up 
for time lost by bad weather worked their tractors and 
seed-drills by night with the aid of searchlights. There 


will undoubtedly be a decrease of more than four millions 
of acres, or at least 20 per cent., in the wheat acreage of 
the prairies, but the area devoted to the coarser grains, 
whose seeding is still going on, will be substantially in- 
has come, 


creased. Now that warm’ weather the 
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abundant reserves of moisture in the soil are making 
possible a very rapid growth, and within the last week 
optimistic reports have been coming from the West about 
the condition of the crop. The bumper crop of 1915 
was sown in just such a wet backward spring as this, 
and predictions are now being made that its heavy yield 
will be reproduced; in Southern Alberta, where drought 
is the grain crop’s greatest enemy, the outlook is re- 
ported to be the most promising for many years. In 
Eastern Canada, although some ground was_ seeded 
very early, the crops in general are quite late in getting 
a real start. However, the pastures and hay crop are 
looking very well, and the orchards are promising a good 
crop, there being a heavy show of blossoms, especially 
on apple, plum, and cherry trees. The planting of 
vegetables has been delayed, and the crop will be late. 
The crop condition as on May 31st is thus summarised 
by the Bureau of Statistics in index numbers expressed as 
a percentage of the average yield per acre for the ten 
years 1917-1926, the figures for the corresponding date 
of 1926 being given in brackets :—Autumn wheat, 93 (83) ; 
spring wheat, 95 (104); all wheat, 95 (103); oats, 95 
(99); barley, 91 (100); fall rye, 100 (98); spring rye, 98 
(100); all rye, 100 (97); peas, 98 (93); mixed grains, 97 
(97); hay and clover, 100 (94); alfalfa, 92 (92); pasture, 
100 (93). 

A troublesome problem has arisen in connection with 
the immigration situation. The inflow of immigrants is 
at least 50 per cent. greater than in the spring of 1926, 
and although the volume of industrial employment is very 
satisfactory, the western farmers, owing to the adverse 
conditions, have been unable to employ as many men 
as usual. A large proportion of the new arrivals in the 
West are European peasants who want work on the land, 
and being unable to obtain it, they have crowded into 
urban centres like Winnipeg, Fort William, and Regina. 
In some places they have formed themselves into gangs, 
and caused a lot of trouble. The municipal authorities 
of various western cities have protested strongly to 
Ottawa against the policy of bringing out more immi- 
grants than the labour market of the country ~can con- 
veniently absorb, and as a result the Immigration De- 
partment has announced that, while British immigrants 
will still be encouraged to come, steps will be taken to 
curtail the inflow of Continental Europeans. The propor- 
tion which the latter have been bearing in recent years 
to the British immigrants is causing considerable appre- 
hension, and the Mayor of Winnipeg was responsible for 
a statement made recently in Ottawa to a convention of 
municipal authorities that to-day the population of the 
three prairie provinces is less than 50 per cent. British. 
Probably this condition has not yet been reached, but it 
would undoubtedly soon arrive if foreign immigrants 
were to continue pouring in at the present rate. 

The route of the uncompleted Hudson Bay Railway 
is once more a subject of controversy. It was originally 
planned to have the tidewater outlet at Port Nelson, but 
engineering experts declare that very heavy expenditure, 
as well as heavy maintenance costs for dredging, will 
be required to make it a safe and commodious harbour 
which shipping would use freely. So it has been decided 
to make a careful examination of the possibilities of the 
alternative port of Fort Churchill. Mr Frederick Palmer, 
a well-known British expert on harbour problems, has 
been engaged to make a report upon the relative merits 
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of the two ports, and the decision of the Government wil) 
be guided by his report. Meanwhile, a party of Canadian 
National engineers have made a survey of railway route 
of Fort Churchill; the present line could be used for 356 
miles, but from this point the mileage to Fort Churchilj 
would be 154 miles, as against 67 miles to Port Nelson, 
and the additional cost involved would be about 5 million 
dollars. But it is contended that the extra charges in. 
volved for interest, operation and maintenance would 
be more than made up by the savings which would be 
secured in connection with the harbour works, because 
at Fort Churchill there is deep water close inshore and 
comparatively little dredging would be required. The 
fiscal battle about the British preference before the Tariff 
Advisory Board is due to be renewed this week; the 
adjourned hearing of the woollen manufacturers’ appli- 
cation will take place on the 15th, and shortly afterwards 
the case of the boot and shoe manufacturers will be dealt 
with. Mr George H. Wood, the chief statistical expert of 
the British woollen industry, and Mr Hodgson, of the 
Bradford Chamber of Commerce, have arrived in Ottawa 
to present the rebutting brief of the British interests affec- 
ted, and they will be backed up by the Canadian Con- 
sumers’ League and the experts of the Canadian Council 
of Agriculture. In the case of the boot and shoe industry 
the Consumers’ League has taken the offensive with an 
application for a reduction of the duties on shoemaking 
machinery and the raw materials of the industry. The 
manufacturing interests seem to have been disagreeably 
surprised at the strength of the popular antagonism which 
has been manifested against any curtailment of the British 
preference for the benefit of themselves, and both in the 
speeches made at the recent convention of the Canadian 
Manufacturers’ Association at Calgary and in different 
trade organs a significant modulation of tone indicates 
that the industrial interests are becoming more concerned 
about the problem of holding their present ground than of 
making any headway with the pleas for additional pro- 
tection. 

The coldness of the weather had some adverse effects 
upon retail trade during May, and a number of merchants 
found it necessary to stimulate the sales of seasonal sum- 
mer goods, which had been lagging, by special sales. The 
lower figure for car loadings for two successive weeks 
also reflected a lessened movement of merchandise, but 
business, which has always kept above the level for the 
corresponding period of 1926, is now becoming brisker, 
and the outlook for the summer months is very auspicious. 
The influx of American summer visitors promises to reach 
the anticipated dimensions, and the demands of the resorts 
which they frequent for groceries and other supplies are 
helping trade. Industrial activity is being maintained ata 
high level, and the cotton, motor, farm implement, rubber 
and furniture factories are all working well up to capacity. 
The flour-milling business is also picking up a little, and 
there is.a slightly better tone in the lumber trade. New 
industrial projects are being continually announced, and 
a party of British capitalists, headed by Lord Gainford, 
have been investigating the resources of hinterland of 
Quebec north of Lake St John, with a view to investing 
money in their development. All the mining fields are 
humming with activity, but the public seems for the 
moment tired of speculation in mining stocks, and the 
market for them has been sluggish. On the Montreal and 
Toronto Stock Exchanges prices have been firm, and 
the upward rise of Brazilian Traction and some of the 
leading power stocks has been continued. 

The process of business consolidation still goes on, and 
the latest example is a combination of the chief packing 
houses of Eastern Canada; under the title of the Cana- 
dian Packers, Limited, the interests of the Cana- 
dian Packing Company, the William Davies Company, 
Gunn’s, Limited, and the Harris Abattoir Company will 
henceforth be united. It is hoped thereby to effect many 
economies in selling and other lines, and a determined 
effort will be made to regain a better share of the’ British 
market for bacon. 

The Federal revenues show remarkable buoyancy, and 
the measures which the Federal Government, as the re- 
sults of the amazing disclosures of the Royal Customs 
Commission, has been compelled to take towards tighten- 
ing up the administrative system, have undoubtedly re 
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suited in closing many leaks which were used by 
smugglers, and is credited with some responsibility for 
the marked increase in the Customs returns, Addressing 
a convention of investment bankers in Ottawa last week, 
Mr Robb, the Finance Minister, announced that the net 
national debt had been cut down by 42 million dollars 
last year, and that the decrease during the last four years 
had amounted to 106 million dollars. The Canadian 
National Railways have lately floated through a combined 
syndicate of Canadian and American houses a bond issue 
of $65,000,000, which Bears interest at 44 per cent., and 
is being offered to the public at g84. The Federal Govern- 
ment will have to issue at least one new loan before the 
year ends, and in view of the plethora of money available 
for investment, does not expect to pay more than 44 per 


cent. 





ES 


AUSTRALIA. — MONETARY POSITION — BANKING 

RESULTS—CONVERSION LOANS. 
(FROM OUR CORRESPONDENT.) 
MELBOURNE, May 206. 
THE monetary position in Australia has hardened appre- 
ciably during the last few months, as the result of the 
heavy private and public demand, accompanied by a large 
volume of imports, which have been making considerable 
demands upon available balances in London. The quar- 
tely average returns of the fourteen ordinary banks in 
the Commonwealth to March 31st (exclusive of the Com- 
monwealth Bank of Australia) show deposits 
£268,253,597, against £,261,456,123 for the March quar- 
ter, 1926, or an increase of £.6,797,474, against which 
advances amount to £231,687,946, against £204,062,005, 
or an increase of £27,625,941. This is accompanied by 
adecrease of £2,013,516 in Government and municipal 
securities, which amount to £,15,202,251, against 
£17,215,767. These figures, like those below, apply 
only to Australia, and do not include London or New 
Zealand figures. 

The Commonwealth Bank of Australia in its quarterly 
returns to March 31st shows deposits £ 23,387,180, or a 
decrease of £866,435 on the year; Savings Bank deposits 
$44,470,555, or an increase of £ 1,730,067; discounts, 
loans and advances, £17,318,146, or an increase of 
£4,582,901; and Government and municipal securities 
4£52,831,370, or an increase of £13,266,819. The Govern- 
ment and municipal securities held by the Commonwealth 
Bank within Australia are approximately equal to its 
ee Bank deposits, plus balances due to the other 
anks, 

The New Zealand returns for the quarter ended March 
gist shows deposits £ 48,624,084, or a decrease of 
£2,690, 500 as compared with twelve months previously ; 
discounts, advances and other securities (apart from pub- 
le securities), 451,607,707, or an increase of £1,892,242; 
and public securities 5,097,879, or an increase of 
£374,734. An increase of 4 per cent. has since taken 
place in interest allowed on fixed deposits, and the two 
years’ rate in New Zealand is thus raised to 5 per cent., 
or the same as for a number of years past in Australia. 
The Commonwealth 5} per cent. cash and conversion 
lan, the cash portion of which is to raise £4,250,000 
fresh money for five States and the Federal Capital Com- 


. Mission, has attracted a moderate amount of subscrip- 


tions, but the Government has extended the closing date 
to June 18th. 





Books and Publications. 


MR HAWTREY ON GOLD.* 


THIs little book js composed of four lectures delivered 
ast autumn for the Institute of Bankers. It is marked 
by all the close thinking and analytical subtlety for which 
ts author is so justly distinguished, and is consequently 
tather a difficult morsel for the ordinary mind to digest, 
though to advanced students of the subject it is full of 
interesting and illuminating arguments and suggestions. 


“OU natcansneteieastsamn 
Hs “The Gold Standard in Theory and Practice. By R. Gp 
Wtrey. Longmans, Green, and Co, ‘3s net. 











Here and there one finds apparent inconsistencies which 
might be cleared up in future editions, as, for instance, 
when we read on page 12 that ‘‘ lending on the part of 
the banks increases the unspent margin ’’ (which is the 
total of balances), ‘‘ for lending actually creates cash ”’ ; 
and then on page 26, ‘‘ the one limitation on the creation 
of credit is the supply of cash, and the supply of cash is 
in the hands of the Central Bank.’’ In one passage the 
‘*banks,’’ by which, apparently, the ordinary banks are 
meant, have the power of creating ‘‘ cash,’’ in the other 
the Central Bank alone is given this privilege. The 
author’s love of pursuing an argument to its very end, 
though in real life no argument ever arrives there, some- 
times makes him seem to be playing with his reader as a 
cat plays with a mouse. He tells us that the Genoa Con- 
ference recommended that the gold exchange system 
‘* should be generally resorted to by the gold standard 
countries, certain among them undertaking the function 
of being ‘ gold centres,’ at which gold itself should be 
freely deal: in. Were that plan followed out to its logical 
conclusion, all gold reserves except in the gold centres 
themselves could be dispensed with, and even in the gold 
centres the only reserves strictly necessary would be 
such as would meet any excess of the industrial demand 
for gold throughout the world over the output of the 
mines. Since the industrial demand is at present much 
less than the output, it would seem that practically the 
whole monetary supply of the world would become redun- 
dant.’’ The casual reader, forgetting that logical con-- 
clusions never happen in practice, feels a sense of relief: 
when he finds that all the fears of possible scarcity of 
gold, with which Professor Cassel and Mr Kitchin im- 
pressed the Indian Currency Commission, may be exor- 
cised by this simple expedient, only to be disillusioned a 
few pages later, when Mr Hawtrey, whose veracity has. 
by then overcome his logic, gives excellent reasons for 
inferring that ‘‘ in the world as it is’’ an exchange stan-- 
dard is not a system by which perfect confidence can be 
secured. His conclusion is that ‘‘ at the present time the: 
logic of the facts has disposed of Mr Keynes’s proposals ”’ 
that the gold standard should be abandoned, and that 
fluctuations in exchange should be preferred to fluctua- 
tions in the price level. ‘‘ Gold is de facto the inter- 
national currency, and this country must do as others do- 
and adhere to it.’’ Further, that ‘‘ the root cause of the 
trade cycle, as it was experienced before the war, was: 
that the Central Banks of the world acquiesced in the: 
progress of a credit expansion so long as the state of 
their reserve proportions allowed. To prevent the cycle 
developing, all that is required is timely intervention by 
the Central Banks in the early stages. A very moderate 
restriction on credit expansion, exercised at a time when 
business first threatens to become unduly active, evem 
though there may have been no visible rise of prices, will 
suffice to keep control and to avoid the need for a more 
drastic credit contraction later on.’’ 





GERMAN ECONOMICS.* 


Ir is perhaps hardly correct to speak of a revival of in- 
terest in List’s works in Germany ; that interest has hardly 
ever abated, and the position of the great German econo- 
mist as a dominating influence, both in the political and 
economic life of his country, has never been seriously 
challenged; so much so, indeed, that the title of this 
review is justified, and German economics to this very 
day is a reflection of the teaching of its most brilliant 
exponent. The present work is one of a series of ‘“‘ List- 
Studien ’’ edited by leading German economists, and if. 
the whole series attains the high literary standard of Herr 
Sommer’s learned and profoundly interesting study it 
will form a valuable addition to European economic 
literature. It is refreshing and stimulating, both in its 
philosophical breadth and depth, and in its very high 
political interest. To English readers an additional attrac- 
tion will be found in the numerous references to List’s 
continuous and energetic polemic against Adam Smith, 
and in the close study which he made of English political: 
and social institutions. List was, in fact, profoundly im- 
pressed by Britain’s rapid rise to commercial and political 
supremacy, and although at first he held strongly to the 





***Friedrich List’s System der Politischen Okonomie.” Von: 


Artur Sommer. Jena: Verlag von Gustav Fischer. 1927. 
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view that Germany must regard Britain as her greatest 
rival, and anticipate ultimately a fierce titanic struggle, yet 
subsequently—about 1843—he turned completely round, 
and pleaded earnestly for the closest possible alliance with 
Great Britain as the foundation of German world policy. 
It will be said that, in the event, Germany did not in 
this respect follow List’s teaching, but it is possible that 
she is now beginning to realise that he was right. | 

Other leading features in List’s national economics are 
well known. He believed in the progressive development 
of nations, as measured by their productive forces. He 
took the broadest possible view of these forces and of 
the factors governing them, not only in the purely econo- 
mic, but also in the political and ethical or religious 
spheres; everything indeed that makes for high culture 
and strong civilisation. Nations pass through various 
stages, and in the beginnings of the manufacturing stage 
tariff protection, he believed, is essential, but ultimately 
free trade is the great ideal, in such a country or group 
of countries as the British Empire, for example. But 
before that advanced stage is reached a protective tariff 
for the nation or group, t.e., a Zollverein, is necesSary. 
The German Zollverein was mainly based on the teaching 
of List, whose books in their day made a deep impression 
on German political thought. Really they created a sen- 
sation throughout Central Europe, and, as already indi- 
cated, List has to this day retained much of his power 
and influence; and there are signs, as this excellent series 
of List-Studien shows, that that influence is growing 
stronger, especially as the guiding spirit in a vigorous 
and intensive nationalism combined with an eager search 
for some form of international co-operation to which a 
definite shape cannot as yet be assigned. It is a matter 
of the greatest interest and importance to Great Britain. 

Apart from its deep politcal interest, the present work 
is a learned and ingenious attempt to throw, as it were, 
a richly embroidered mantle of historical and social philo- 
sophy around the doctrines of List, systematically to ex- 
amine their deepest ethical and political foundations, and 
give to them their rightful place in the larger sphere of 
sociology of which political economy is but a part. The 
book is not easy reading, but that is by no means neces- 
sarily a defect, rather the contrary. The subject matter 
itself is difficult and complex, and almost pre-supposes a 
thorough acquaintance with the writings of List and some 
knowledge of modern German political philosophy. A 
good English translation should be welcomed. 


BOOKS RECEIVED. 


America the Golden. By Ramsay Muir. (London) Wil- 
liams and Norgate, Limited, 14 Henrietta street, 
Covent garden. 2s net. 


This interesting book is published under the auspices of the 
Liberal Industrial Inquiry, of which Mr Ramsay Muir is a 
member, and represents the impressions gained by Mr Muir 
during a lecture tour in the United States. The chief stress is 
laid on two points :—(1) The essential differences betwéen America 
and Britain; (2) the lessons which we can properly learn from 
America. Incidentally, Mr Muir regards high wages and high 
spending power as the effect rather than the cause of American 
prosperity. 

America’s Secret. By J. Ellis Barker. With Introduc- 
tions by Sir Hugo Hirst and Sir Ernest J. P. Benn. 
(London) John Murray, Albemarle street. 7s 6d net. 

This book is the result of a six months’ tour in the United 
States. It contains a quantity of useful facts and observations, 
but Mr Barker, unfortunately, lets his protectionist obsessions 
run away with him, and the result is a blot on the book, especially 
in Chapter VIII., in which Mr Barker is completely off the lines. 
Simplified Practice. By Cecil Chisholm. (London) Chap- 

man and Hall, 11 Henrietta street, Covent garden. 
12s 6d net. 

A practical examination of the methods by which American 
manufacturers and business organisers have simplified and 


standardised business methods. A study of American methods 
from a new angle. 


The Rayon Industry. By M. H. Avram. (London) Con- 
stable and Co., Limited, 10-12 Orange street. 42s 
net. 

The evolution and growth of this new and important industry 
is traced and its present position examined. The book, which is 


an important contribution to British industrial literature, deals 
copiously with technical matters; but the financial side is also 


treated, the book is well illustrated, and there is much to interest, 

not merely the specialist, but the general student of economic 

and industrial matters. 

Income in the United States. Its Amount and Distriby. 
tion, 1909-1919. Volume II. Detailed Report, 
(New York) National Bureau of Economic Research, 
474 West 24th street. $5.15. 

The present volume gives in full the methods and estimates on 
which the results shown in Volume I., which has already been 
published, were based. 

L’Evolution des Prix. Par Maurice Virlogeux. (Paris) 
Marcel Giard, 16 Rue Soufflot. 25f. 

A theoretical and statistical French study of prices and price 
movements from 1850 onwards, with special attention to the war 
and post-war period. 

Konjunktury Swaitowe A Nasza Polityka Gospodarcza, 
(Cracow) The Economists’ Society, Grzegérzecka, 
Sli. 

A brochure in the Polish language examining Poland’s economic 
policy in relation to present conditions in world markets. 
Atkins’ Manual, 1927. (London) Geo. D. Atkins and 

Co., 1 Drapers gardens. 

A useful manual, giving particulars of a large number of elec. 
tricity, light and power, and tramway companies, and containing 
a short résumé of the purchase clauses of the Acts governing light. 
ing and tramway undertakings in Great Britain, and some ser. 
viceable interest and yield tables. 

Vade Mecum des Bourses de Zurich, Béle et Geneve, 
1926-27. (Zurich) Crédit Suisse. 

A new edition of a handbook issued by the Crédit Suisse in 
Zurich. It is a complete survey of all bonds and shares quoted 
on the three leading Swiss Stock Exchanges, together with price 
movements, details of companies, and information as to taxation. 
A Pocket Guide to Medical Life Assurance. Compiled by 

Jehangir J. Cursetji. Second edition. (Bombay) 
Oriental Government Security Life Assurance Conm- 
pany, Limited, Oriental buildings, Post Box No. 148. 

A handy book of reference for medical examiners of Life 

Assurance Companies. 


League of Nations. World Economic Conference. Discus- 
sions and Declarations on the Report of the Con 


ference at the Council of the League of Nations on 
June 16, 1927. 6d. 


International Crop Report and Agricultural Statistics, 


June, 1927. (Rome) International Institute of Agri- 
culture. 


League of Nations: Double Taxation and Tax Evasion— 
Repori presented by the Committee of Technical 
Experts on Double Taxation and Tax Evasion. 
Geneva, 1927. (London) Constable and Co., 10-12 
Orange street, W.C. 2. 1s 3d net. 


The Nineteenth Century. July, 1927. (London) Constable 
and Co., Limited. 3s. 
Sir Arthur Salter, Director of the Economic and Financial 


Section’ of the League of Nations, contributes an important 
article on the World Economic Conference. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Cffice, Adastral House, Kingsway, W.C. 2 :— 


Ministry of Health: Statement showing the Amount of 
the Local Rates per pound of Assessable Value in 
England and Wales for the financial years 1925-26 
and 1926-27. 2s net 


Report of the Industrial Assurance Commissioner for the 
year ended December 31, 1926. 3s net. 


Nineteenth General Report of the Public Trustee. 4d net. 


Guide to Current Official Statistics of the United Kingdom. 
Volume V., 1926. 1s net. 


Agricultural Statistics, 1926. Vol. Ixi. Part II. :—Report 
on the Prices and Supplies of Agricultural Produce 
and Requirements in England and Wales, 1926-27. 
1s 3d net. 


Department of Overseas Trade: Report on the Com- 
mercial, Economic and Financial Condition of Portu- 
guese East Africa, March, 1927. 1s 6d net. 


Russia: A Selection of Papers dealing with the relations 
between His Majesty’s Government and the Soviet 
Government, 1921-1927. Cmd. 2895. 1s 3d net. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
July 12. 


Account. 

July 14. 
Tue turn of the half-vear has brought a little relief to what 
the Stock Exchange calls money securities, and the price of 
the 5 per cent. War Loan shows a distinct tendency to 
advance. This has a strengthening effect upon others in the 
same group, although the influence is counteracted to some 
extent by the continued rush of new issues. Moreover, the 
debacle in British Controlled Oilfields which followed the death 
of Mr James White has spread losses over a wide area. Mar- 
kets being somewhat uncertain as to how far the trouble may 
extend, the speculative sections at first lowered their prices as 

a measure of protection against possible selling. 

The foreign market has recently had more than its share of 
newcomers, each of which has had to offer attractions a little 
more tempting than those given by its predecessor. 
public continues to support these stocks with liberality, though 
it is obvious that the stag element is well represented in the 
subscriptions that bring about early closing of lists. On the 
new Estonia scrip there is a small premium, and the new 
National Bank of Greece 7 per cent. bonds, the price of which 
started at 12 premium, have gone back to a trifle under 1 pre- 
mium. Brazilians rose yesterday on sinking fund purchases. 
Movements in French issues continue to be narrow, and 
amongst Chinese bonds there are a few improvements. Mexi- 
cans went better. 

Home railway stocks are quiet and somewhat dull, 
announcement of the dividend declaration dates failing to 
arouse any fresh interest dn the part of the public. It is 
scarcely expected that there will be any dividend this half-year 
on London and North-Eastern preferred ordinary, although 
speculation is concerned with the prospect of what dividend 
may be forthcoming at the end of the twelve months. The 
main point of interest centres around a possible interim divi- 
dend on Underground Electric £1 shares, which entered the 
lists last spring with a maiden dividend of 13 per cent., and 
upon which for the whole of this year a distribution of 4 to 
5 per cent. is expected. The Underground group is not quite 
up to the best, though its prices are fairly well maintained, 
having regard to the previous rises that occurred during June. 

The Argentine railway market has relapsed into quietude, 
with Cordoba Centrals weakening on disappointment with the 
traffics. Brazilian and other foreign railway stocks have been 
swayed by the general tendency of markets, which turned 
heavy towards the end of the week. 

The rubber share market plucked up a little heart of grace 
on the substantial reduction in stocks notified at the beginning 
of the week, but this was, as before, followed by a decline in 
the price of the raw produce. The anomaly continues to exer- 
cise a depressing effect upon business in rubber shares. The 
tea market is steady, with some of the less familiar shares in 
demand. In the oil market a violent break occurred in British 
Controlled shares, common and preferred alike giving way 
heavily on the news of the death of Mr James 
White, who for some time past had been taking a close 
interest in British Controlled preferred. The slump 
caught other things in its train, and depressed the 
whole of the list, causing at the same time weakness 
in a number of other industrials in which there is known 
tobe something of a bull account. Amongst these latter may 
be mentioned Courtaulds, British Celanese and Dunlops. The 
weakness in speciality shares was not confined to these alone, 
but brought about an eclipse of the buoyancy which previously 
had been noticeable in this section. By Thursday afternoon 
the worst of the storm had blown over. One Stock Exchange 
failure occurred, markets and members resumed their com- 
posure, and prices started to recover. 

To what extent the drop in British Controlled shares will 
affect other parts of the Stock Exchange is yet too early to be 
determined, and, as already mentioned, the instinct of protec- 

tion against possible sales ied to prices being marked down 
without a great deal of stock changing hands. The banking, 
surance and shipping groups are not affected, at any rate 
directly, by the White tragedy. The match shares keep good, 
Kreuger and Toll being noticeably hard, and United River 
lates, now quoted ex ss dividend, maintain most of the 
dramatic rise which they secured on the assumed efforts of 
the American group to obtain control of the shares. Marconis 
have been dull, and Burndept deferred became a nominal 
market. The strength of Dennis Brothers has been an out- 
standing feature, and very lively dealings in Imperial Chemical 
ordinary and deferred have taken place. The tobacco list sags, 
on sales made by people who are employing money in other 
More popular directions. The artificial silk excitement died 
own; iron and steel shares turned to the heavy side. A sharp 
fall in Hudson’s Bays reflected the disappointment felt by the 
“lairman’s statements at this week’s meeting regarding the 
oil developments. Sudan Plantations gave way to a slight 


extent, 
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De Beers dropped a round 20s. The Cape Senate has de- 
clined to pass the Precious Stones Bill that was aimed at re- 
stricting indiscriminate diamond exploitaton. The De Beers 
dividend appeared on the same day as the other news, and 
although considered good it had no effect in sustaining the 
price of the shares. Other diamonds are sympathetically flat. 
Kaffirs felt the effects of the disappointment, and have de- 
clined, taking Rhodesians with them. Tin shares spent a 
fairly animated week, Malayan, Nigerian and Cornish issues 


being supported until the James White news arrived. The 
rise in Russo-Asiatics made further progress. Ashanti Gold- 
fields enjoyed a brisk advance on the latest cable. Copper 


shares kept tolerably steady. 

We are officially informed that Mr Frederick William Chal- 
loner, trading as Edward Otter and Co., has been declared a 
defaulter upon the Stock Exchange. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 

















Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment. bility. 
£ £ £ £ 
(SSUES OF THE WEEK— 
Amount previously recorded...... 199,298,664 
Total Receipts April 1 to June 30, 1927, Dr £1,100,00u. 
NaTionaL SavinGcs CrRTIFICATES. 
Net Receipts 12 days ended June 30, 1927, £250,000. 
To the public— 
Free City of Danzig 64% (To- 
bacco Monopoly), £1,520,000 
64 % Ster. Bonds, red. Oct. 1, 
a a Ze issued ?. - 1 
% (June 28) .........-000- 520,000 383,200 .. 152 .- 1,231,20© 
Municipal Mortgage Bank of = - 
Finlamd, £1 200,000 64 % 
Sterling Mort. Bonds, at 
98%, red.on or before July 1, 
1957 (June 29) .....-........ »200,000 .. 1,176,000 .. 60,000 .. 1,116,0¢0 
Second London Scottish Ameri- 
can Trust, 100,000 Shares, 
£10, at par (June 29)........ 1,000,000 .. 1,000,000 .. 100,00 .. 900,000 
The Free State of Saxony, 
£750,000 6 % Sterling Bonds, 
at 98% red. by July }, 1952 
Gi aexdsccs. ceegeicea 750,000 .. 735,000 .. 37,500 .. 697,500 
Ailsa Investment Trust, 50,000 
Shares, £10, at par (June 30) 500,000 .. 500,000 .. 125,000 .. 375,000 
Nuttall’s Breweries, 400,000 7% 
Cum. Pref., £1, at par 
(June 28) .........06- .... 400,000 400,000 .. 50,000 .. 350,000 
Do £600,000 6% Deb. Stock, 
MN ccenccreecscacccecess 600,000 .. 591,000 .. 60,000 531,000 
British Oil Shipping Co.,Limited, 
200,000 Shares of £1 each, at 
par (June 27) .............. 200,000 200,000 20,000 180,000 
The Southern Brick and Tile 
Co., Limited, 109,000 Ord. 
Shares ot £leach,atpar .. 109,000 109,000 .. 13,625 95.375. 
Do 109.000 Def. Shares of ls 
each, at par (June 27) ...... 5,450 .. 5,450 .. 5,450 .. 
Thomas Hart, 60,000 8 % Cum. 
Pref. £1, at par (June 29) .. 60,000 .. 60,000 7,500 .. 52,500 
Do 180,000 Ord. 2s, at par .... 18,000 18,000 9,000 .. 9,000: 
Total offered to Public .......... a -- 6,177,650 .. 640,075 .. 5,537,575 
To Shareholders only— 
Keffi & General Finance, 800,000 
Shares, 5s,at par ....... .. 200,000 200,000 .. 80,000 .. 120,000 
Continental & Industrial Trust, 
100,000 Ord. £5, at £7 ...... 500,000 .. 700,000 .. 100,000 .. 600,000 
Do 100,000 53 % Cum. Pref., £5, 
MME ccc cngecdatéeascssucs< 500,000 .. 500,000 .. 100,000 .. 400,000 
Goldsbrough, Mort, and Co., 
250,000 £1 Shares, at 35s .... 250,000 312,500 .. 623,500 .. 250,000 
Investment Trust Oorporation, 
75,000 4% Preferred Shares, 
BE OD BOR. io 6. 0.000 09:6400600 75,000 .. 75,000 .. 75,000 .. “a 
50,000 Deferred Shares, £1, at 
DOD kkcccvswsedecdsccessesde 50,000 .. 50.000 .. 50,000 .. 
Total offered to shareholders . - 1,837,500 .. 467,500 .. 1,370,00 


Total offered for subscription pm Total offered for subscription for a 


1927....... ecccccccccccceces 207,563,814 


122,745,363 
.. 114,061,974 
«- 114,575,914 
eeee ee 184,697,946 
ecccccccccccccce - 456,981,984 


Danzig 6} per Cent. State Loan.—This is an 






i Gonsienpammunaatides 


offer of 


£1,520,000 63 per cent. twenty-year sterling bonds at £91 per 


cent.; a sinking fund will be provided. 


he loan is made 


pursuant to resolution of the Council of the League of Nations, 
and is the direct obligation of the Free City of Danzig, being 
specifically secured by a first and exclusive charge in favour of 
the trustee on the receipts from the tobacco monopoly and the 


excise on spirits, including vinegar. 


In the event of the 


amounts passed to the credit of the two special accounts total- 
ling in any one year less than one and a-half times the re- 
quired maximum annual service of the loan, other revenues 
of the Free City shall be assigned to the trustee by way of 
additional security, sufficient in his opinion to maintain such 


standard. 


For the financial year ending March 31, 1928, the 


revenue from tobacco and excise on spirits is estimated to 


amount to not less than £490,000. 


The Free City of Danzig 


was established in conformity with the Treaty of Versailles, 


and placed under the protection of the League of Nations. 


The 


annual accounts since the stabilisation of the gulden in 1923 
have shown surpluses. The proceeds of the present issue will 
be utilised to repay floating debt, to make payments to the 
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Conference of Ambassadors and the Reparations Commission, 
and to construct dwelling-houses. A good investment of its 
<class. 


Municipal Mortgage Bank of Finland.—This is an 
offer for sale of £1,200,000 6} per cent. sterling mortgage 
bonds at £98 per cent.; the bonds will be redeemed 
in or before 1957 by a_ semi-annual cumulative sink- 
ing fund. The business of the association, which has been 
formed with the assistance and approval of the Finnish 
‘Government, is restricted by Finnish Law and by the 
association’s constitution to granting mortgage loans not 
exceeding 55 per cent. of the conservatively appraised value 
of freehold and leasehold house property in towns, boroughs 
and other urban districts of Finland. Members of the asso- 
ciation are, within specified limits, liable jointly and severally 
for the debts and losses of the association, and, as security for 
such liability, give to the association mortgages for an 
amount equal to 10 per cent. of their loans, in addi- 
tion, to, but ranking pari passu with, the mortgages given in 
respect of their loans. The bonds will be secured, 
inter alia, by a first charge upon mortgages given by members 
in respect of their loans and in respect of their liability for the 
debts and losses of the association. The principal amount due 
on these mortgages at any time, together with cash in the 
hands of the association, must never be less than the equiva- 
lent of the sterling amount of the bonds outstanding. The 
mortgages will be held under the control of the Finnish Trea- 
sury for the benefit of the bondholders. A fairly good risk. 


Free State of Saxony.— This is an offer for sale of £750,000 
6 per cent. sterling bonds at 4.98 per cent.; an accumulative 
sinking fund, sufficient to redeem the whole of the loan by 
1952, is to be applied. The bonds will be a direct and un- 
conditional obligation of the State of Saxony ,and the issue 
has been approved and sanctioned by the Federal Advisory 
Council of the German Republic. The outstanding funded 
debt is less than £3,000,000, and the floating debt less than 
$52,000,000; the population in 1925 was 4,996,738. For the 
fiscal year ended March 31, 1927, the ordinary receipts of 
the State amounted to about £ 17,400,000 and ordinary expendi- 
ture to less than £18,100,000. The State owns enterprises 
and assets of an estimated value of about 440,000,000, which 
contribute substantial profits. The proceeds of the sterling 
issue will be applied to providing funds for the Saxon State 
Enterprises, to be spent entirely on productive work. A 
reasonably good foreign investment. 


Second London Scottish American Trust, Limited.— 
Share capital £ 1,000,000, divided into 100,000 shares of £10 
each. This is an issue of the whole of the shares at par. 
Each share when fully-paid up will be converted into £6 of 
preference stock and £4 of ordinary stock, the preference 
being entitled to a 5 per cent. cumulative preferential divi- 
dend. The company has been formed to carry on the usual 
business of an investment trust. The board has good experi- 
ence of investment trusts and should prove successful. 

Ailsa Investment Trust, Limited.—Share capital 
# 500,000, divided into 50,000 shares of £10 each. This is 
an issue of the whole of the shares at par. Each share will 
when fully paid up be converted into £6 of preference stock 
and £4 of ordinary stock, the former being entitled to a fixed 
cumulative preferential dividend of 5 per cent. per annum. 
The company has been formed in particular to carry on the 
usual business of an investment trust and finance company. 
The undertaking has a capable board. " 

British Oil Shipping Company, Limited. — Share 
‘capital £200,000, divided into 200,000 shares of -£1 each. 
This is an issue of the whole of the shares at par. The com- 
pany has been formed primarily for the purpose of acquiring 
‘three tankers of a total tonnage of 24,650 tons, built or in 
course of construction. The tankers are ‘‘employed at 
remunerative rates for various periods.’? There is an expert 
‘valuation at £309,000. The purchase price is given as 
%280,000, payable in cash, of which £120,000 will remain 
upon mortgage, repayable by instalments spread over the next 


six and a-half years. Investors will doubtless observe that an 
estimate of profits is given. 


European and North African Mines, Limited.—Share 
capital £300,000, divided into 500,000 8 per cent. participating 
preferred ordinary shares of 10s each and 1,000,000 deferred 
shares of 1s each. This is an issue at par of 350,000 ordinary 
shares and 350,000 deferred shares. The ordinary shares are 
-entitled to a fixed non-cumulative preferential dividend of 8 
per cent., the balance of profits being equally divisible among 
‘both classes of shareholders. The company has been formed 
in particular to acquire and exploit two lead, iron and zinc 
properties in Spanish Morocco. The purchase price is given 
as £175,000, payable as to £100,000 in cash and the balance 


by the allotment of 150,000 preferred ordinary shares. 
‘ Speculative. 


Southern Brick and Tile Company, Limited.—Share 
capital £157,500, divided into 150,000 any shares of £1 
-each and 150,000 deferred shares of 1s each. This is an issue 
at par of 109,000 ordinary shares and 109,000 deferred shares, 
each subscriber having the right to apply for one deferred share 
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for every ordinary share. The ordinary shares carry the right 
to a dividend up to 8 per cent., the balance of profits being 
equally divisible among both classes of shareholders. The 


company has been formed in particular to acquire and develop 


the West End Brick Works, and to manufacture engineering 
brick, facing brick and roofing tile. An option has been obtained 
upon 50 acres of freehold land adjoining the present works, and 
it is proposed to make an outlay of some £65,000 upon such 
additional land, buildings and plant, which will bring the 
present capacity of the plant from 300,000 bricks per week to 
1,000,000 per week. A contract to take the whole of the output 
for a period of three years at current ruling prices has been 
entered into with a firm of builders’ merchants. There is an 
expert valuation of the property and plant at £59,000. The 
purchase price is given as £43,050, to be satisfied by the 
allotment of 41,000 £1 ordinary shares and 41,000 1s deferred 
shares, and an undertaking to pay off the 7 per cent. debenture 
capital and land improvement loan, which together with in- 
terest do not exceed 417,000. A speculative proposition. 


Thomas Hart, Limited.—Share capital £100,000, divided 
into 70,000 8 per cent. cumulative preference shares of £1 
each and 600,000 ordinary shares of 1s each. This is an 
offer for sale of 60,000 preference shares at par and 180,000 
ordinary shares at 2s each. The business was founded in 
1789 and manufactures cotton ropes for power transmission 
purposes. Profits, before debiting interest, income-tax, cor- 
poration profits tax and managing directors’ remuneration, 
are certified to have been as follows :—1925, £22,625; 1926, 
£22,410; and 1927, £20,522. The total net assets, including 
£25,024 for goodwill, are given as £190,000. The published 
prospectus refers to an ‘‘ agreement dated the 17th day of 
June, 1927, between Robert Edward Hart and the Standard 
{ndustrial Trust, Limited, under which the latter have pur- 
chased 60,000 8 per cent. cumulative preference shares and 
300,000 ordinary shares of Thomas Hart, Limited, for the 
sum of £70,000."’ Small, but good. 


Elstree and Boreham Wood Gas Company, Limited 
—Issued capital £°33,855, together with an issued loan capital 
of £16,750. This is an issue of 750 £10 6} per cent. redeem- 
able preference shares, the minimum price of issue being par. 
The company was established in 1872 for supplying gas in 
Elstree, Aldenham, Radlett, &c. The sales of gas in 1926-27 
were over 55 million cubic feet. The net revenue of the com- 
pany for the year ended March 31, 1927, is given as £4,018, 
of which interest on the loan capital requires £/995; the divi- 
dend on the preference shares, including the present issue, 
will amount to £1,189. The dividends on the ‘* A” and 
‘*B” ordinary shares for the last four years were, it is stated, 
£412 and £8 8s per cent. respectively. The proceeds of this 
issue will be used to repay a bank overdraft incurred to finance 
extensions. Not without attractions at the minimum price, 
regard being had to the narrow market. 


The following advertisement, relating to a public company, 
appeared in the Press during the week :—En-Tout-Cas Com- 
pany (Syston), having an issued share capital of £110,000, 
divided into 400,000 preferred ordinary shares of 5s each and 
200,000 deferred shares of 1s each. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


: British and Colonial Government Securities. 
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American Railroads. 
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Foreign Government Securities. 
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British Railways. 
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Miscellaneous. 
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RHODESIAN GOLD OUTPUT. 


Month. | 1924, os, | 1926. | 1927, 














213,064 213,500 
212,158 209,982 
205,418 204,187 ° 
209,998 211,680 
ee ee 214,336 215,982 ee 
Or .rcccccccccccccccecees| 215,309 209,099 202,836 ee 
Total Gold ........- eoceees| *2,939,362 | *2,539,542 2,508,527 ee 


*Norz.—The value of the gold output to December, 1425, fluctuated in 
accordance with the amount of premium declared to the Mines Department 
6 Southern Rhodesia. 





OIL OUTPUTS. 





British CONTROLLED OILFIELDS, LIMITED.—Buchivacoa: Pro- 
duction, 45,500 barrels; shipments, 48,812 barrels. Trinidad: 
Production, Oropouche, 188 barrels; Palo Seco and Cedros 
Trinidad Petroleum Development Company, Limited), 1,125 

Trels. 

MExIcAN EAGLE Oi Company, LimitEp.—The production for the 
Week ended June 18, 1927, was 134,000 barrels. 


VENEZUELAN OIL CONCESSIONS, LIMITED.—The Venezuelan Oil 
OMcessions, Limited, announces that its production for the week 
ended June 25th was as follows :—Bolivar District, 51,647 metric 
fons (previous week ended June 18th, 50,144 metric tons); 
Maracaibo District, 170 metric tons (previous week ended 
une 18th, 285 metric tons). 


og ummED BRITISH OILFIELDS OF TRINIDAD, LIMITED.—Production 
ot week ending Wednesday, June 29, 1927, amounted to 1,278 tons. 





COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 





Rate % per annum, except where | Dividend 


marked % or stated in Cash. 














* Interim div. + Final div. 
Name of Company. Interim|Date of Method 
or Pay- of 
Final, | ment. Payment. 
Banks. | 
Alexanders Discount Co........./ 15* ee “ 
Imperial of Persia ............+- a aa Tax free 
P, and O, Banking ..........00-: ; ee “ Less tax 
Insurance. 
Bankers’ and Traders’.......... Bikes oe ee 
Federated Employers’ .......... | /9 p.s.* Less tax 
Mining. 
Broken Hill South .............. |1/6 p.s.*}Aug. 15 
Consolidated African Selection) 
CED sv pkaiihes cede aduiadews \2/3 p.s.*]Aug. 4} Less tax 
De Beers Consolidated, Def.....| 30%t oe Less tax 
Dundee Coal.. .......... -| 24%* ee a 
Lahat Mines............+- ..| 1/ ps.*|July 12 ia 
Messina (Transvaal) Developmt.|/74 p.s.*jJuly 9 ae 
Oriental Consolidated .......... 50c p.s. “a 
Tea and Rubber. | 
Balmoral (Ceylon) Estates......; 6%* oe ee 
Borelli Tem ........0eeeeeeeeeee . tes os <e 
Bukit Cloh Rubber ....... ----.| /2 p.s.*|July 30) Less tax 
Caledonian (Selangor) Rubber ..| 124%t |July 20 “ 
Ceylon Upcountry Tea.......... lm | ie 
Coconut Plantations of Perak .. ae ~ Less tax at 4/ 
Eastern Assam Tea .........-. a ee ee 
Escot Rubber ..........--+seee 5%* oe ee 
Kuala Nal Kelantan Rubber....; /14 p.st a ee 
Lowe Segama Rubber .......... | 5% July 19 
Rajah Ali Tea .........cceeee eee i ee ‘ 
TORNEE TOR deb cdecescescccecess} _ ce “a Less tax 
Sendayan (F.M.S.) Rubber ......| 5%* ee “a 
Sclves Rubber ............00-- | 5%t ee Less tax 
TEI TB. oo cs ce cccscccccceee ee - ee 
Tai Tak Plantations............ ‘ae — Less tax 
United Serdan Rubber ........ | 73%* July 1 oe 
United Temiang (F.M.8.)Rubber| 5%* os vee 


Other Companies. 





Albion Brewery ............se0. aa ee ee 
Allied Noteholders 7 July 15 we 
Anchor Cable.. ................ | S%t i ee ee 
Australian Estates & Mertgage..; .. | Less tax 
IN 5cansness0seceneenpeers | 35%t oe ae 
Bell and Co. ........ee6--- eo..--| 5* ‘June 30) Less tax 
Bluemel Bros. ..........+eeeeees | 5* |June 27] Less tax 
Charles Heeley .........-seeee. 12%t+ a Less tax 
Chesters Brewery .............. 134%t |(&bonusjof 73%) 
China and Japan Telephone and) 

I ns ccctadedanbsceenl » 06 we Tax free 
District Messenger and Theatre| 

Tikes ......-ccccccesccccces , Tat ee Tax free 


Dominion and General Trust ..| %t oe Less tax at 2/7 


Edward and John Burke........) t ae Less tax 
Equatorial Rubber Trust ...... 5%* July 25) Less tax 
Estates Control ............-00. a oe ne 
Frank Mason ......0-seesseees [7 p.s.* July 1) Less tax 
Gaumont's Trust .............. as ee “ 
General Securities Investment..| 4%t ee ig 
General Electric..........ss000- ae oe Less tax 
George Angue ........--.+..00+- 5* July 1) Less tax 


Globe Telegraph and Trust ....| 5/ p.s.+ ‘ Tax free 
Government Stocks and Other! 








Securities Invest , Def...... | 5%* July 15} Less tax 
Greenwood and Batley.......... <a oe ee 
Guildhall Trust ................ | 3%* \June DO aa 
Hardy's Crown Brewery.......- 24%* os Less tax 
Harrison, Barber ............. | * |July 1) Less tax 
Hart Accumulator ............6. | lO%t ee aa 
H. H. and 8. Budgett............ peru Fee 
Hoare and Co. .........seeseeess | 9%t ee ee 
Hollins Mill ........----seeeeees | 24% (July 31 oe 
Home and Colonial Stores ...... 1/6 p.s.* July 1 on 
Hyde's Bird Seeds, R. Hyde & Co.| . ee Quarterly 
Jotem Bama... oc cccccccctccccces | Tht ois ae 
John Crossley and Sons ........ 1/ p.s.*!Aug. 2) Lees tax 
John Swan and Sons............ ; eer fee Tax free 
J. W. Benson .....--.eeeeeeeeee e oe aa 
Lobitos Oilfields................ 25%t ee Less tax 
London Com. Dep. Permanent 

Building Soclety ............ 3* 6 ‘July 1 ee 
London Shoe, Def he ie h we Tax free 
Meliin's Focd ............ee0e0s ice Brite ee 
New Darvel Bay(Borneo)Tobacco| .. July 19) Less tax 

Do do do i oes ee 
Ohlsson’s Cape Breweries ...... we. |. <e ee 
Omnium Investment, Def....... 5%* July 1) Less tax 
Parkinson and W. & B. Cowan. .| 74%t ee Less tax 
Philip Harris «oe oo e002. he | Less tax 
Real Estate Corpn. of Sth. Africa! 4%t { pa 
Redeemable Securities Invest. | 

ES ee 34%* July 15| ‘as 
Ship Canal Portland Cement.... - | .«. | Lees tax 
Sterling Trust ..............00.. 3%* |Aug. 2 «< 
St James’ and Pall Mall Electric; /6 p.s.* July 30 ee 
Sudan Plantation Syndicate ....| 10%* ee Less tax 


Telegraph, Construction, and) 
Maintemance..........++.... | 2)%" .. | Tax free 
Third Scottish Northern Invest. * “* Less tax 
Traction & Gen. Invest. Trust . : a \July 30} Less tax 
‘ 


Triumph Cycle ...........0+00. Tax free 
Trustees Corporation .......... | 6%t ee] ue 
Waggon Finance Corporation ..1/ p.s.* ia Tax free 
Walker and Homfrays.......... | 1/ ps. | Quarterly 
Waring and Gillow ............| oe ee oe 
Wolseley Sheep Shearing | 

BAACRING 2 .ccccccscccscocce Dk ah ee Less tax 
Wrights’ Ropes ............--+- ' 23%* | «.. Less tax 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 


of the Economist, 3 Arundel street, Strand, London, W.C. 2. 
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COMPANY MEETINGS, &c. 


THE ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 
REVISION 9F TARIFFS PROPOSALS. 
COMPANY’S OMNIBUS SERVICES. 

The forty-third ordinary general meeting of the Anglo-Argentine 
Tramways Company, Limited, was held, on the 3oth ultimo, at 
Winchester House, Old Broad street, London, E.C., Sir George 
A. Touche, Bart. (the chairman), presiding. 

The secretary (Mr J. S. Anderson) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in the course of his speech, said: In the results 
for the year 1926 the effect of the adverse conditions with which 
we have to contend is more in evidence than it was last year. The 
traffic and other receipts amounted to £4,495,400, a fall of £161,678. 
We carried 3 per cent. less passengers and ran 1 per cent. less car 
miles than in 1925. The actual number of passengers was 


542,098,609, against 559,537,275 im the previous year. 
DECREASED EXPENDITURE. 


The total expenditure was £3,504,195, or a decrease of £84,207, 
equal to 2.35 per cent. Economies introduced recently have helped 
to minimise the reduction in net receipts, notwithstanding extra 
cost for stores and materials. The appropriation from revenue to 
renewals of £250,000 was the same as in 1925. ‘The expenditure 
on renewals was £310,254, or £108,415 more than in the preceding 
year. In the opinion of the board, and, apparently, also in that 
of the auditors, who refer to the subject in their report, this 
appropriation might, advantageously, be increased. The amount 
which our company contributed in relief of the city’s taxation in 
1926 was £407,679, which is more than our shareholders of all 
classes receive. The greater our receipts the larger is our contri- 
bution to the municipal budget. 


REVENUE AND DIVIDENDS. 

The balance of receipts over expenditure was £991,205. Interest 
on investments and some small revenues amounted to £40,670, 
raising the sum to £1,031,875. From this we have to meet the 
annuity of the City of Buenos Aires Tramways Company of 
£70,660; interest on our three classes of debenture stocks requires 
£514,761, and sinking funds for the redemption of debenture 
and share capital need £82,289. These total £667,710, and leave 
a credit balance of £364,165. That has enabled us to pay the first 
preference dividend, £176,000, the second preference dividend, 
183,000, and there remained to be added to the carry-forward 
£5,165, increasing it to £45,815. 

It is obvious that nothing was available for the payment of a 
dividend on the £2,700,000 ordinary share capital. A position 
which produces that result for the fourteenth year in succession is 
a striking commentary on the effect of continued restriction to 
uneconomic fares. The shareholders are not the only sufferers. 

Investment is discouraged, development is cramped, extensions 
are delayed, traffic congestion is increased, the public are incon- 
venienced, and there is no margin for improving the status 
of the company’s workers, who, with their wives and dependents, 
represent a community of something like 50,000 persons. It is in 
no one’s interest that the present state of things should go on 
indefinitely, and there are reasons for hoping that the situation 
will not be left in suspense much longer. 


ADVERSE FACTORS ON PASSENGER TRAFFIC. 


The falling off in passenger receipts was due to a combination 
of causes. The more important were bad weather, commercial and 
industrial depression, omnibus competition, and traffic congestion. 
The increase in exports during the present year affords a striking 
proof of the country’s immense vitality, and points to an early 
revival of commercial prosperity. The improved traffic results 
of the current year bear this out. 


COMPANY’S OMNIBUS SERVICES. 


Omnibus competition is a problem which for long has exercised 
the minds of your directors. The question has been studied in 
all its bearings, with the aid of experts of international experience 
As a first result of these labours I am able to announce that the 
company obtained a concession from the Buenos Aires Municipality 
for the operation of five distinct omnibus routes, four of which were 
to be established in direct connection with the company’s existing 
subway. The corresponding services were inaugurated at the end 
of 1926, with forty omnibuses erected in the company’s workshops, 
on chassis supplied by the Associated Daimler Company. These 
vehicles are an excellent example of modern road-car construction, 
and surpassed anything of the kind Buenos Aires had yet seen. 
They were received exceedingly well by the public. It would be 
imprudent to indulge in forecasts based on results obtained during 
the initial months of operation. The venture must be viewed ‘n 


the light of an experiment from which valuable experience will 
be gained. 


(July 2, 1927, 


The company also obtained, in December last, a concession from 
the Municipality of Avellaneda for working a network of omnibus 
routes in that city. Avellaneda, as you know, is situated at the 
extreme south-east of Buenos Aires, across the Riachuelo River, 
and has a population of about 350,000. The chassis for the first 
seventy vehicles were ordered from the Associated Daimler Com. 
pany, and are now in course of transit. The coachwork will te 
constructed in our own workshops, and the first services will be 
inaugurated in October. As a matter of local convenience this 
undertaking will be conducted as a separate entity, and the 
concession has been vested in a native company formed for that 
purpose. 

TRAFFIC CONGESTION. 


The fourth subject to which I have referred—the question of 
traffic congestion—is of growing urgency. The problem is receiv. 
ing the close attention of the municipality, and makes them hesi- 
tate to commit themselves to any final plan until every suggested 
solution has been examined. In the meantime they are sparing 
no efforts to relieve the congestion, in so far as this can be done 
under existing conditions. Various measures have been intro. 
duced, notably those of time-limits for the standing of stationary 
vehicles, the loading and unloading of goods wagons, restrictions 
on slow-moving traffic in certain streets, the reservation of other 
streets for faster traffic, and regulations for boarding and alight- 
ing from cars. 

COMPANY’S CO-OPERATION. 


Our company operated 77.6 per cent. of the total mileage run in 
the city, and in 17 years it has doubled the number of miles run. 
The total for the year 1926 was 66,759,821. Our experience is, 
therefore, exceptional, and we have endeavoured, in every way, 
to make it helpful to the municipality. Our very able general 
manager, Mr. Marcel Rongé, has contributed largely to this work 
by the submission of successive studies. His wide knowledge of 
transport matters in other parts of the world has always been at 
the disposal of the authorities. The company has assisted in a 
practical way to facilitate their ‘“‘ rapid transit scheme ”’ by the 
limitation and diversion of certain of its services. It has also 
adopted a policy of speeding up services where conditions allow. 
Concurrently with the initiation of its omnibus services, it sup- 
pressed the direct running from the subway via surface lines, to 
and from Flores. This augmented the carrying capacity of the 
subway line by releasing rolling-stock, which had formerly been 
employed partly on the surface. 


CONSTRUCTION OF SECOND SUBWAY. 


All these things help, but they are palliatives, and not remedies. 
Our proposals for meeting the growing needs of the city have 
been in the hands of the municipality for some time. They have 
been examined and discussed, and have stood the test of searching 
criticism. We have in view, at the present moment, the construc- 
tion of a second subway provided for in our concession, which in- 
volves a large capital expenditure, and would bring employment 
to many, both in the Argentine and in Great Britain, where orders 
for materials would be placed. 

Given fair and reasonable terms (and we ask no more) we are 
in a better position than any other undertaking to supply the 
traffic requirements of the city, which to-day is taking such a 
prominent part in the world’s affairs, and to which our Govern- 
ment now sends an Ambassador. 

Our 50 years of work in Buenos Aires is an ample guarantee of 
the way in which we can be relied on to fulfil our part, if the 
municipality, with whom we work in friendly accord, entrusts 
us with the duty of providing further facilities. ‘There is no pre- 
liminary condition to stand in the way except that which every 
financially responsible body would require, namely, that we should 
te in a position to show investors that the conditions are such as 
to allow a reasonable interest on the capital employed. 


QUESTION OF FARES. 


One can sympathise with a natural reluctance to increase the fare 
paid by the travelling public, small though that fare is, but the 
need for an increased revenue is unavoidable. The omnibus pro- 
prietors have already found the 1o-cent fare inadequate, and have 
petitioned for a revision. Under the terms of our concession, fares 
were fixed at the uniform rate of 10 cents, or 2.09d, on the Sur 
face, and for combined surface and subway travel 15 cents, 
3.13d. Conditions and costs have all changed since these fares 
were fixed. Distant areas have been developed, and the result of 
an all-round uniform fare of 10 cents is that we carry the popula- 
tion to the outlying suburbs at a cheaper rate than any tramway 
in the world. Our routes vary in length from 2.17 miles to 8.88 
miles, and a passenger can travel the whole of this length for 
about twopence. 

NEED FOR REVISION. 


The experts appointed by the municipality confirmed our plea for 
a settlement of tariffs on a basis which would commend itself t0 
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the support of the investing public. The field of operation has 
been surveyed by other parties, who agree that a fare of 10 cents 
is insufficient to enable the transport industry to finance itself 
properly. 

If the public are to enjoy a rapid and regular service, if the 
growing suburban districts are to be encouraged in their expan- 
sion, it is clearly in the public interests to facilitate the provision 
of the capital expenditure required, with a fare commensurate to 
its reasonable service. 





ARGENTINA AND FOREIGN CAPITAL. 


Public opinion in the Argentine recognises the importance 
of encouraging the inflow of foreign capital. I was glad to see 
a letter in the Press yesterday from Mr Otho Nicholson, M.P. 
for Westminster, drawing attention to an able analysis of the 
economic and financial position of the Republic, recently published 
by the Argentine economist, Sefior Don Alejandro Bunge. 
Sefior Bunge shows conclusively how the introduction of capital 
means an expansion of industry, and how the arrest of develop- 
ment corresponded with checks on foreign capital. The economic 
capacity of the Argentine is equal to all the other South American 
countries put together. Its natural and territorial resources are 
unrivalled. Their development must lead to a general improvement 
in the standard of living. 

In the opinion of that eminent Argentine authority, the one 
thing needed for a great economic revival, which would swell the 
volume of production, and send up the barometer of commercial 
prosperity, is the resumption, on a large scale, of foreign invest- 
ment. 

His conclusion was : “ Let us practise a political economy such 
as will assure and protect a legitimate and ample profit on capital 
invested in Argentina, thus facilitating a further period of great 
economic development in our country.’’ It is because we believe 
this to be the considered view and attitude of responsible leaders 
in public affairs that we are confident of reaching a satisfactory 
agreement with the municipality of the great metropolis of Latin 
America. 


SOCIAL WORK. 


The reference in the general manager’s report to the Mutual 
Aid Society and the Sandford Home indicate the efforts we are 
making to better the circumstances of our workers. 

The department for the sale of stores to the staff is much 
valued by them, and has been extended. The sales last year 
amounted to £71,000. 

A scheme for the provision of workmen’s dwellings has long 
been under consideration, and 48 dwelling-houses were erected 
last year. These are rented at a moderate figure, and it is 
hoped the financial condition of the company will, in the near 
future, permit of a wide extension of the scheme. 


COMPANY’S JUBILEE. 

There is one other event I should like to mention before asking 
you to adopt the report and accounts—that is, the celebration of 
the company’s jubilee. 

This was brought to your notice by the issue, in pamphlet form 
and through the columns of the Press, of a brief history of the 
company from the date of its formation in 1876, 50 years ago. 

Much has happened since then. In the beginning the cars 
were drawn by mules. By our soth birthday we could point 
to the incorporation in our system of the three modern types 
of transport: electric surface tramways, an underground electric 
railway, and motor omnibuses. The company has never failed 
to keep ahead, or abreast, of the times. 

It was gratifying to us that the distinguished President of the 
Republic, Sefior Alvear, should have recognised the importance 
of the company’s services to the city by personally attending the 
jubilee celebration, in which ministers and high officials and many 
leading citizens also took part. 

I am glad, on your behalf, to place on record our appreciation 
of the great honour thus conferred upon us. 

I now have to move: ‘‘ That the report of the board of directors 
and the audited accounts for the year to December 31, 1926, now 
presented to the meeting, be and are hereby received and adopted.” 

The Right Hon Lord Wargrave seconded the motion, and, 
after some remarks by shareholders in support of the directors’ 
policy, it was carried unanimously. 

The retiring directors and the auditors were then re-elected. 

Sir Frederick Sykes proposed a hearty vote of thanks to the 
local committee, to Mr Rongé (the general manager) and to the 
Staffs generally in Buenos Aires and London for their services 
during the past year. 

Mr W. D. Dawes (managing director) seconded the motion, 
and referred particularly to the devotion and loyalty displayed 
by the staff. 

The Chairman and directors were also thanked, and the proceed- 
igs then terminated. 
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GUEST, KEEN AND NETTLEFOLDS, LIMITED. 
SEVERE HOME AND FOREIGN COMPETITION. 


The annual ordinary general meeting of Guest, Keen and Nettle- 
folds, Limited, was held, on the 28th ultimo, at the Queen’s Hotel, 
Birmingham, the Rt. Hon. Lord Buckland of Bwlch (chairman 
of the company) presiding. 

The Chairman said: At our last annual meeting we were in 
what proved, unfortunately, to be only the early days of the 
struggle in the coal trade. The general strike had occurred some 
seven weeks previously, and Mr Steer very rightly expressed his 
great anxiety at the way in which events were shaping for the 
commerce of the country. As it turned out, his fears were only 
too well grounded. I do not think that in the history of the coal 
and steel trades there has ever been such a difficult and trying 
period. The coal dispute involved us, in common with all othe~ 
colliery proprietors, in heavy loss. 

The profit and loss account shows a balance to credit of that 
account for the year of £909,278, a decrease of £39,000 compared 
with 1925-1926. 

Apart from the strikes, but, of course, partly as a result of 
them, the competition in the home market has been of the severest 
character. We have experienced this to the full in the two depart- 
ments with which this combine was originally concerned : (1) the 
making of nuts and bolts and (2) the making of screws. In the 
former, prices still are abnormally low, and we, in common with 
cther manufacturers, have been compelled on numerous occasions 
to accept orders which have not only left no profit, but have meant 
an actual loss. By reason of our resources and our equipment, 
we have managed to keep our works going, but the return has 
been far from what we are justified in expecting from the capital 
involved. 

FOREIGN DUMPING. 

In the Nettlefolds department we have had to face determined 
efforts from foreigners to dump screws into this country at 
extremely low prices. The screws so dumped are inferior in 
quality to our own and to those of other English makers, but the 
price has been the tempting factor. This is a form of competition 
to which we have been subject for many years, and one in which, 
of course, we start with an initial disadvantage. We have con- 
tinued our policy of insisting on the highest quality of production, 
and the Nettlefolds screws to-day have a better reputation than 
they have ever had before. Secondly, we have met it by the 
highest possible efficiency in organisation and distribution. We 
claim to possess to-day the most efficient, modern, and labour- 
saving screw-making plant in the world, and no year goes by 
without the plant being improved by new ideas, regardless of what 
the cost may be. 

In another direction of the home trade we are vitally interested 
in some of the heavy iron and steel products. Foreign competition 
has made itself severely felt, and many companies have been 
more unfortunate than our own. 

Dealing with the company’s large interests in the coal trade, 
both as manufacturers and colliery proprietors, he referred to 
the coal strike and its disastrous consequences. The principal 
result of that strike was, he said, the restoration of the eight- 
hour day. Although it had not yet received anything like a fair 
test and would not until the collieries were regularly employed, 
it had enabled the industry to reduce costs of production Ly 
several shillings per ton. 

BURDEN OF TAXATION. 

Continuing, he said: With the present position of world trade 
what it is, the question of taxation, national and local, is one 
which must always be in the mind of the producer and the 
manufacturer. During the year under review we have instituted 
the most searching inquiries in every branch and every depart- 
ment of the whole of the amalgamation to see where we can reduce 
any expenditure and reduce our working costs. Price is to-day 
the all-important factor in each and every market. We can hope 
that this is only a temporary aspect, and that the true economy 
of the lowest price compatible with quality will ultimately again 
become the policy of the buyer. In considering our costs, the 
question of taxation is one which we come up against in all our 
schedules, and one in which, unfortunately, we are not able to 
find any reduction. The point I would stress for the considera- 
tion of all those who have to do with our national expenditure 
is that we cannot afford to go on paying our present taxation 
indefinitely amd yet compete successfully for that share of the 
world’s trade which is necessary to our very existence, and, 
secondly, that the continuous invention of new methods ¢f raising 
revenue is making our traders apprehensive and unenterprising. 

While I can make no prophecy as to the future, I can safely 
say that the various interests which comprise this amalgamation 
of Guest, Keen and Nettlefolds, Limited, are being as vigilantly 
watched and cared for as they have ever been in the past, that 
we shall lose no opportunity of keeping them abreast of every 
movement in modern commerce, and that we shall do our utmost to 
maintain and increase the reputation and position which we 
have achieved in former years. 

The report was unanimously adopted. 
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W. T. HENLEY’S TELEGRAPH WORKS COMPANY, LIMITED. 
AN IMPORTANT AGREEMENT. 


The forty-eighth ordinary general meeting of W. T. Henley’s 
Telegraph Works Co., Limited, was held, on the 1st inst., at 
the Great Eastern Hotel, London, Sir George Sutton, Bart., 
M.I.E.E. (chairman of the company), presiding. 

The secretary (Mr A. H. M. Jacob) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: The profit and loss account shows that the profit 
for the year is about £4,000 less than the previous year. Our 
business has, of course, been affected adversely by the coal strike, 
not to a very great extent so far as orders are concerned, although 
there was a falling off in some departments, but the cost of the 
power bill has increased by £24,000. During the year under 
review your business has prospered in all its branches. There 
has been no great change in the demand from overseas; both 
Dominion and foreign orders have been about normal, but we 
hope the coming year will show increases in both directions. 

Raw material prices have been very stable during the year, with 
the exception of indiarubber, which has varied from 3s 2d to 
1s 8d per lb. It is with the Tyre Company that the artificial price 
of rubber is distinctly disadvantageous to us. Nevertheless, the 
Tyre Company is making headway, and when the stocks of foreign 
tyres in this country are used up we hope we may benefit by 
reason of the new import duty. Our golf balls are in increasing 
demand; we are very successful with a new low-priced ball, the 
Obo, which is sold by dealers at 1s 6d without decreasing the 
demand for the 2s 6d Henley ball. In regard to the Henley tennis 
ball, the demand has again reached the limit of our output. We 
can increase the sales still more by advertising, which we shall 
do when we are ready to increase manufacture. 


CO-ORDINATION OF CABLE-MAKERS. 


I have endeavoured to give you a plain tale of the period 
behind us, and now I wish to say a little as to the future. Most 
of you are aware that we have had negotiations with other 
important cable-makers in this country with the view to finding 
a way of co-operation which would be of advantage to all 
interested in the cable industry. I referred to the matter at the 
special general meeting of our shareholders held last December. 

The objects we sought to obtain covered a wide range. There 
was in the first place the question of research. We have ex- 
pended a large sum of money on very efficient laboratories, and 
they are carried on at a large annual cost. Surely there cannot 
be an industry in which research is more necessary and results 
may be so important as the electrical industry, and the many 
problems in connection with the distribution of electric energy 
directly concern the cable manufacturer. Other cable factories 
besides Henley’s are spending large sums on research in the 
struggle to maintain or secure supremacy, and we know how 
valuable to all of us and to the British cable industry would be 
more intimate relationships and a knowledge of the investigations 
in progress and the results being obtained in other laboratories 
than our own. 

Then in regard to machinery for producing cables, certain of 
the cable factories, including our own, design and make a great 
deal of their own machinery, and it would be of great advantage 
to the industry if their knowledge could be combined, so that 
only the most efficient type of machine and methods of manu- 
facture should be used. 


ADVANTAGE TO BUYERS. 


It is easy for you to realise the value to the buyer of the 
knowledge that in adopting a type of cable he is getting the com- 
bined knowledge of the leading manufacturers, and that it is 
the best which British laboratories and factories can produce. 
Protracted negotiations have culminated in an agreement between 
three of the largest manufacturers. The names of the other 
companies are the British Insulated Cables, Limited, and 
Callender’s Cable and Construction Co., Limited. We shall 
welcome, and we have reason to expect, that other British cable- 
makers will join in our co-operation. 

During the negotiations we have never forgotten that the 
interest of the consumer and the worker has to be protected as 
well as that of the manufacturer; that to be successful in business 
good relations must exist with customers and workpeople. We 
are not without experience in co-operation. We have a record 
of a quarter of a century of co-operation through the Cable 
Makers’ Association, a co-operation which besides attaining 
greater efficiency and lower costs has produced in the type of 
cable it controls a product of high quality which is fully recognised 
throughout the world. 

The report and accounts were unanimously adopted. 
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BANK OF LIVERPOOL AND MARTINS, LIMITED. 


ABSORPTION OF THE EQUITABLE BANK, LIMITED. 

An extraordinary general meeting of shareholders of the Bank 
of Liverpool and Martins, Limited, was held, on the 28th ultimo, 
at Liverpool for the purpose of considering a resolution for making 
the necessary alterations in the bank’s articles following the amal- 
gamation which has been provisionally arranged with the Equit- 
able Bank, Limited, of Halifax. 


AMALGAMATION ADVANTAGEOUS AND PROFITABLE. 


Mr R. M. Holland-Martin, the chairman, presided, and in 
moving the resolution said the Equitable Bank was established in 
1g00 under the egis of the Halifax Equitable Building Society, 
and had progressed steadily each vear in the number of its 
accounts, in its deposits, and in the number of its branches. In 
its last published balance-sheet, that of December, 1926, its deposits 
amounted to £1,538,000 and the number of offices to thirty. The 
location of those branches fitted in well with the scheme of develop- 
ment which the directors of the Bank of Liverpool and Martins, 
Limited, had in view. New ground was broken in several places. 
Geographically the amalgamation appeared most advantageous, 
and careful examination of the business proved that it was sound 
and profitable. 


TERMS OF THE AMALGAMATION. 


Each shareholder in the Equitable Bank would receive a {1 
fully-paid share in the Bank of Liverpool and Martins and a cash 
payment of 15s for each share held in the Equitable Bank. 

To effect the exchange of shares it was essential for the Bank 
of Liverpool and Martins to create a new class of share, that of 
fully-paid £1 shares. That only followed the example already set 
by several banks, which had proved profitable and advantageous 
to their shareholders. Though only 100,000 £1 shares were re- 
quired to complete the purchase of the Equitable Bank, the share- 
holders would be asked at the next meeting on July 13 to sanction 
the creation of 500,000 of such shares in order that there might be 
a reserve of issuable capital available for future use. 


ADDITIONS TO THE BOARD. 


Mr Wilfred Turner, the chairman of the Equitable Bank, and his 
colleague, Sir Harold Mackintosh, would join the Leeds and Dis- 
trict Board of the Bank of Liverpool and Martins. Their presence 
would give the assurance, should any be needed, that the interests 
of the customers of the Equitable Bank would be looked after in 
the future as in the past. The services of Mr Sutton, the manager 
of the Equitable Bank, and the necessary staff to carry on the 
banking business would be retained, and the continuity of the 
business would thus be preserved. The other members of the staff 
would be continued in the service of the Bui€ling Society. 

The resolution was passed. 


INTERNATIONAL PULP AND CHEMICAL COMPANY, LIMITED. 


INVERESK PAPER COMPANY’S OFFER. 

An informal meeting of the preference shareholders of the Inter- 
national Pulp and Chemical Company, Limited, was held, on the 
28th ultimo, at Winchester House, Old Broad street, London, Mr 
William Harrison, LL.D. (the chairman), presiding. 

The Chairman said: Ladies and gentlemen,—This is an informal 
meeting, held for the purpose ot enabling your directors to meet 
you and explain the offer which is being made to you by the 
Inveresk Paper Company, Limited, for the acquisition of your 
shareholdings. For the benefit of those who are not already inter- 
ested in Inveresk or familiar with its affairs, it may be well if 
1 restate very briefly how matters stand to-day with that company. 

Formed originally as a paper-making concern simply, it had 
throughout many years a successful and prosperous career, build- 
ing up a reputation for its products and establishing for its fine- 
coated papers a reputation second to none in the trade. When I 
acquired control in 1922 the paper trade generally was in process 
of recovering from the great slump which followed the violent fall 
in all commodity prices in the period of economic adjustment after 
the wai. So we set out, the colleagues who are associated with 
me in this enterprise and myself, to build up an organisation 
which would be self-contained and independent from start to finish 
of our operations. 


PRESENT POSITION OF INVERESK COMPAKXY. 


To-day the Inveresk Paper Company, Limited, is no longer 
simply a paper-making company, but in a sense a great industrial 
trust company, owning and operating many businesses ancillary 
to paper-making. We hold vast concessions of esparto grass lands 
in Northern Africa, while in Germany, through the Koholyt i2- 
terests, we have what I am firmly convinced are the finest pulp 
mills in the world. We have chemicat works capable of producing 
all the liquid chlorine we require for bleaching purposes. At the 
other end of our enterprise, through our holdings in the great 
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group of illustrated newspapers which we purchased last year, 
and through other channels, we have a steady market and output 
for some of our products. If I am insistent on the thoroughness 
of our organisation it is because I want to impress you with the 
fact that, in my opinion, it is its very completeness which is the 
keynote of our success. 

Sometimes I am met with the remark, ‘‘ Paper-making must be 
a very lucrative business if you are able to pay such big divi- 
dends.’? Well, ladies and gentlemen, my reply to that is that I 
do not believe any group of paper mills can make a big percent- 
age of profit out of paper-making alone. When we purchased the 
Koholyt properties we did so, not because we were attracted by 
their great profit-earning potentialities alone, but primarily be- 
cause we realised that they wouid form an integral part of our 
great conception of a self-contained unit in the paper industry. 
Ultimately the International Pulp and Chemicil Company was 
formed, with the history of which you are all familiar. Ladies 
and gentlemen, I have during the past few days carefully re- 
read the prospectus which we issued in connection with this 
company at that time, and I think that the only comment I have 
to make is that it is a model of restrained language. As you are 
aware, the Inveresk Company resold the Koholyt irterests at ex- 
actly the price which it paid for them, making no intermediate 
profit and relying solely on its deferred interest for its ultimate 
benefit out of the transaction. 


KOHOLYT INTERESTS. 


Now I dare say many of you will have asked yourselves why, if 
we bought the Koholyt interests, and more particularly the pulp 
mills, primarily as a source of supply of our raw material, we 
should have been attracted by offers to repurchase those interests 
from us. Well, I think any reasonable body of business men will 
agree that in business everything has its price, and in this par- 
ticular case we had a number of factors to consider. 

While I have a profound belief in the stability of Germany and 
in the future of that great country, it is a simple fact that a 
business which is situated in Konigsberg is not quite the same 
thing as a business situated, shall I say, on the shores of the 
Firth of Forth. It is not quite the same thing, for the reason that 
German industry in general to-day, in spite of the fact that the 
whole nation is working with magnificent energy to rehabilitate 
the country’s former prosperity is subject to financial influences 
of a quite extraordinary character. Asa direct result of the infla- 
tionary period Germany is to-day very short of working capital, 
and is largely dependent on borrowings from other countries. 
The situation is further complicated by the operations on the 
Dawes plan, which for a number of years to come will be a great 
burden on the nation, and I think, therefore, we must expect 
recurrence of troublous financial times of which the recent great 
slump was a symptom. 

For my own part, having studied the situation at first hand in 
the course of many visits, I am firmly convinced that ultimately 
Germany will win through, and become once again the great 
industrial nation she was before the war. 


SHAREHOLDERS’ PROSPECTS. 


Well, ladies and gentlemen, as I said, we received offers for the 
Koholyt properties which, as men of business, we could not refuse 
at least to consider. I have already told you that some of these 
offers were made on the basis that we should hand over control by 
accepting a price for our ordinary shares, and leaving the prefer- 
ence shareholders under an alien domination. We turned those 
offers down without hesitation, and in passing I may say that one 
of them was attractive to the holders of the ordinary shares. 
Throughout we have said to any parties who have approached 
us with a view to taking over the Koholyt properties that we will 
only part with control if (a2) the terms are such that our future 
Supplies of pulp are safeguarded, and (4) the preference shares 
teceive an offer which in our opinion is adequate and fair. It 
will be obvious to you that those directors of your company, who, 
like myself, are directors of the Inveresk Company, are in a posi- 
tion of some considerable difficulty, as there is an apparent con- 
flict of interest which cannot in any way be avoided. What is 
Perhaps not so obvious is that, while we continue to hold and to 
operate the Koholyt properties (and I may say in passing that we 
are fully satisfied with the progress they are making and the profits 
they are earning), the conflict of interest to which I have alluded 
1s still there, because part of our business as directors of Inveresk 
is to buy our pulp as cheaply as possible, and our main interest 
as directors of the International Pulp and Chemical Company is to 
See that as large a price as possible is obtained for the products of 
the Properties, so that all shareholders of the company, including 
the preference shareholders, shall get the return to which they are 
entitled. 

Well, ladies and gentlemen, I believe, and I hope you will agree 
With me, that the solution which, after long and careful considera- 
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tion of the circumstances, and after taking independent financial 
and legal advice, we are putting before you is the best possible 
one in the circumstances. As I said in my circular letter of 
June 24th, you retain your character of preference shareholders, 
and you retain your participation through your holding of 
ordinary shares, the only difference being that, whereas your pre- 
ferential dividend and your participation at present are based 
on the profit-earning capacity of properties situated in Germany, 
you will, if you accept the offer, have a preferential dividend and 
a participation based on an organisation which I think [I may 
fairly describe as world-wide in its operations. If, eventually, 
we do sell the Koholyt properties, your position will be even better 
than if if you had remained as shareholders in the International 
Pulp and Chemical Company, because you will obtain your full 
share of the benefits of a sale and will have your continuing interest 
in Inveresk. 

I think the terms of the offer are sufficiently explicit in the 
circular to be intelligible to everybody. We estimate that the 
cash value of the offer which we are making to you is 41s per 
share, and on that basis we are paying in cash for odd shares 
which cannot be included in sets of five. 

After some discussion, in the course of which several share- 
holders expressed appreciation of the efforts of the directors on 
their behalf, the meeting concluded with a unanimous vote of 
thanks to the chairman. 


CALLENDER’S CABLE AND CONSTRUCTION COMPANY, 
LIMITED. 


IMPORTANT WORKING ARRANGEMENT. 


The thirty-first ordinary general meeting of Callender’s Cable 
and Construction Company, Limited, was held, on the 3oth ultimo, 
in London, Sir J. Fortescue Flannery, Bt., M.Inst. C.E., the 
chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that, bearing in mind that the company’s factories 
actually ceased work for some time, and that for a long period from 
May to November they were hampered in every direction as to 
supplies of material, transport, and otherwise, he ventured to 
think that the results for 1926 were quite as satisfactory as could 
have been anticipated. They were able to pay the same dividend 
as for several years past, and that 15 per cent. had not only been 
earned, but a substantial sum, after all claims had been met, 
remained in the carry-forward. When he last addressed them the 
General Strike had just ended, but the coal stoppage was in full 
operation, and in his remarks about the immediate future he in- 
dicated that before those troubles started their directors had every 
reason to be satisfied with the outlook; but, as he said in his 
speech on that occasion, ‘‘ It is idle to deny that the convulsion 
that is shaking the industry of the country must have its 
effect upon the operations of 1926.” Since the termination of the 
coal strike in November last the resumption of business had been 
slow, but fairly good. It was idle, however, to deny that in many 
directions the devastation caused by the general strike and the 
coal stoppage still remains, and the after-effects were likely to be 
felt for some time to come. 


CO-OPERATION IN RESEARCH. 


After protracted negotiations the directors had come to an 
agreement with the two other leading cable manufacturers in this 
country for the better conduct of the business in which the three 
firms were so closely interested. This provided that the research 
department of each firm should work in close touch with similar 
departments of the associated companies, and for the complete use 
of patents and secret processes employed by each company in. 
dividually, also for the exchange of all information as to production, 
business methods, arrangements for supply and distribution, and 
generally for the avoidance of waste and duplication, thus produc- 
ing the utmost economy and efficiency in manufacture. 


SIR T. O. CALLENDER’S SPEECH. 


Sir T. O. Callender, J.P. (managing director), said: In rising 
to second the resolution for the adoption of the report, I think 
it desirable that I should say a few words in regard to the closer 
working agreement to which the chairman has referred in his 
speech. This, as he tells you, has been a long and tedious negotia- 
tion, involving many meetings, during which there have been im- 
portant difficulties to be overcome; but I am glad to say that 
these are all finished, and that the agreement between us was 
duly signed yesterday. 

I consider that the arrangement which we have made is one 
of the most important ever entered into by our company, for, in 
addition to the advantages of combined action in regard to research 
and otherwise, it gives the great advantage of having three strong 
heads working together to the one end, and never in the course 
of our industry was it more necessary that this should be done. 
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abroad, not only at home, but on the Continent and overseas, 
which competition becomes serious when one considers the low 
rate of wages paid in several countries and the protection and 
other advantages given to native industry in others, none of 
which we possess. It is, therefore, manifest that we can much 
more efficiently meet that competition if we are threefold united 
than if we each fight a lone hand against the invader. 

With all that Sir Fortescue has said about research and experi- 
ment I am fully in accord, as no one knows better than I do 
how costly effort in this direction is. 

The arrangement which we have made does not contemplate 
financial amalgamation of the companies concerned. It leaves each 
one of them free to conduct its business as in the past, and 
the management is untrammelled by unnecessary interference, 
whilst the valuable connections which have been built up during 
many years of business will be maintained by each of the parties 
concerned. 

We look for an increase of business as a result of the develop- 
ments under the Electricity Act, and as the power loads increase 
the duty called for on the cables will also increase. It has there- 
fore never been so necessary as at the present moment to bring all 
our research and experiment into close touch with our friends, 
and to eliminate waste and double work there and in the factories, 
workshops, offices, and elsewhere. 

All these advantages tend to more efficient manufacture, and 


consequently to decreased cost of production, which will have its j 


effect on the prices at which we are able to sell our cables; and 
therefore such an arrangement is not only to our advantage, but 


to the advantage of those who use the cables and the customers 
with whom we deal. 


HUDSON'S BAY COMPANY. 
RESULTS OF DIFFICULT YEAR. 

A General Court of the Governor and Company of Adven- 
turers of England trading into Hudson’s Bay was held, on the 
28th ultimo, at the Cannon street Hotel, London. 

The Governor (Mr C. V. Sale), in moving the adoption of 
the report and accounts, said that the net profit from trade was 
£151,909, a decrease of £102,265 compared with a year ago. 
Some compensation was to be found in the larger revenue from 
investments, amounting to approximately £8,500; in the profit 
on the sale of certain investments of £21,600; and in the 
profit of nearly £19,000 on the sale of the shares of the new 
issue; but, despite these windfalls, the final figure transferred 
to the balance-sheet was only £208,553, compared with £350,654 
a year ago. 

The net result of the operations of the year enabled the 
governor and committee to pay an interim dividend of 10 per 
cent. from the profits of trade, and to recommend a distribution 
of 10 per cent.—which was not liable to income tax—from the 
realisation of lands. These percentages were payable on a larger 
capital, as compared with 1926. Thus, the proprietors woula 
receive 20 per cent. on £1,500,000 of ordinary shares, or £ 300,000, 
as compared with 234 per cent. on £1,000,000 of ordinary shares, 
or £235,000 last year. 

The outstanding feature of the accounts was the decrease 
in profits from trading, and the absence of any final dividend 
in respect of trade. Their trading in saleshops had been affected 
in various ways by unexpectedly adverse conditions. _ That this 
should have occurred in a period during which such large 
additions had been made to the capital invested was a cause for 
disappointment, but, on analysing the reasons, not a cause for 
discouragement. Taking into consideration the downward trend 
of prices and the fact that they were steadily extending the scope 
and volume of the company’s trade, they felt that the year had 
been one of successful effort, though the harvest of their 
endeavours might be delayed. 

FUR TRADE. 

Referring to the fur trade, the Governor stated that the total 
collection of outfit 256, with which the present accounts were 
concerned, was about the same as in outfit 255, but the short 
supply of furs in some areas, and competition in others, had 
made them more costly. The collection for outfit 257, just 
ended, would compare favourably in quality and quantity with 
that of the previous year. All transport and other arrangements 
necessary to carry on the operations of outfit 258 with success 
were well in hand. 

The saleshops department was the one which had absorbed 
the greater part of the new capital in the acquisition of sites, 
the erection of buildings, and the provision of larger stocks to 
meet the requirements of a much larger trade. This expendi- 
ture and these developments were a further stage in the policy 
agreed upon in 1910, when it was decided to prepare for the 
future, for the time when the revenue from land might be 
expected to diminish. 


LAND DEPARTMENT. 

Coming to the land department, the distribution of £150,009 
which it was proposed to make from this account spoke for the 
improvement which had taken place, both by way of larger re. 
ceipts from farm lands and a welcome diminution in the taxation 


| which had fallen so hardly on the company during the last 19 


years. The town sites were still a heavy drain upon the com. 


pany’s income—{29,000, following £27,000 in the previous 1 
months. The first condition for success in Canada was faith 
in the destiny of the country, and that the Governor and Com. 
pany of Adventurers had never lacked. The best evidence they 
had of that filling up of the cities and growth of population 
on which their hopes must be founded was the steady sale by the 
Municipalities of city lots which had been forfeited for non. 
payment of taxes. 

The year closed with 2,780,000 acres of unsold farm lands 
dotted in lots of 640 acres, or less, throughout what was known 
as the fertile belt. Over go per cent. of these lands were suit. 
able for farming, and their holdings of really poor land had been 
reduced to less than 5 per cent. of the total. Over three-fourths 
of the company’s acreage was favourably placed with regard to 
transportation facilities, lying as it did within 10 miles of a 
railway line. With regard to prospects, the Land Commissioner 
reported that the sales for the four months between February ist 
and May 31st were 74,000 acres, against 98,000 acres in the 
corresponding period a year ago, and the total gross receipts 
for the four months were $820,000, against $990,000. The 
prospects for the remaining months were difficult to forecast, 
but the outlook for agriculture generally was now promising, 
and he thought the proprietors might look forward to fair 
returns for the year. 

The report was unanimously adopted. 


BRAKPAN MINES, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 
RECORD PROFITS AND DIVIDENDS. 


The twenty-fourth ordinary general meeting of shareholders was 
held in Johannesburg on May 20, 1927. 

Mr F. R. Lynch, the chairman of the company, presided, and 
addressed the meeting as follows :—Gentlemen, it will be seen that 
both the tonnage crushed and profit earned were records for the 
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mine, and, asa result, the dividend declarations for the year were 
also records. 

For the first time on record the tonnage crushed was over 
1,000,000 tons, the actual figure being 1,014,900 tons—an increase 
of 37,200 tons over the previous year. The working profit earned, 
at £674,445 is also an increase of £14,765. 

The revenue per ton milled, at 32s, is 6d per ton lower, but, on 
the other hand, working costs, at 18s gd, are 4d lower, so that on 
balance our working profit per ton milled, at 13s 3d per ton, 
is 2d per ton lower than the previous year. 

Unfortunately, in the last quarter of the year, there was again 
a shortage of native labour, just as there was towards the close 
of 1925, and it seriously affected our mining operations. 

The development footage of the year totalled 27,883 feet, exceed- 
ing the 1925 figure by some 3,000 feet. The disclosures obtained 
from this work were very gratifying. The payable mine tonnage 
developed by this footage was 1,306,010 mine tons, at a cost of 
£100,019, or just over 1s 6d per ton developed. 

The payable footage for the year was 13,370 feet, equal to 62.9 
per cent., which compares favourably with the 1925 figures of 
7,945 feet and 46.9 per cent. The average width was reduced 
from 49.48 inches to 43.86 inches; the average value increased 
from 11.47 dwts to 13.56 dwts, and the inch-dwts figure for the 
year Was 595, aS against 568 for 1925. 

The estimated ore reserve as at the end of the year was 
3,003,960 tons, the average value being 8.16 dwts over 65.47 inches, 
equal to 534 inch-dwts. 

The working profit for the year was £674,444, and after adding 
thereto the balance of general revenue and expenditure account, 
the amount of £679,173 is carried to the appropriation account. 
The unappropriated balance brought forward from 1925, namely, 
£58,984, gives a total of £738,157 to the credit of this account. 
The following appropriations were made :—Government taxes, 
£62,757; Government participation in profits, £68,767; capital 
expenditure, £12,000; reconditioning and renewals of plant, 
£16,466; liability under the Phthisis Act, £7,995; dividend 
account, £510,000; leaving an unappropriated profit of £60,172 to 
be carried forward to this year’s accounts. Two dividends, Nos. 
2 and 29, each of 25 per cent., were declared during the 
year, and absorbed £510,000. You will be asked to confirm the 
directors’ action in making these declarations. 

During the first four months of the year 323,500 tons of ore were 
milled, the value being 33s 1.87d, working costs 19s 9.61d, and 
the working profit 13s 4.26d per ton, as compared with 327,600 
tons, value 32s 1.43d, working costs 18s 8.35d, and profit per 
ton 138 5.08d, for the corresponding period last year. 

Mr W. E. Hudson seconded the motion, which was carried 
unanimously. 





JOHN BROWN AND OMPANY, LIMITED. 
EFFECTS OF COAL STOPPAGE. 


The annual meeting of John Brown and Co., Limited was held, 
on the 28th ult., at the Royal Victoria Hotel, Sheffield, Lord 
Aberconway (the chairman) presiding. 

The Chairman, in moving the adoption of the directors’ report 
and balance-sheet, said he wished they were of a more pleasing 
character, but, like other companies throughout the Kingdom in 
the basic industries of coal, iron, and steel, they were suffering 
from the disastrous financial results of the coal stoppage last 


year, the whole of the stoppage having taken place in the year 
under review. The necessary expenses in a concern like theirs 


Were very heavy, and unless there was trade to support those 
expenses there was very heavy loss. 

During the period of the dispute the world was not goiag to 
do without fuel because the British miner refused to work, and 
our foreign customers placed their orders elsewhere. 

We cannot, of course, recover that trade in a moment. We 
have been struggling this last five months to get it back, and to 
Some extent we have succeeded. There is not much chance of 
getting back our full trade before the end of the year. 


SEVERE COMPETITION. 


Lord Aberconway went on to point out that the severe com- 
Petition since the dispute had brought down prices greatly in 
order to be able to compete with the Polish, French, and German 
Producers. If they took the actual coal shipped at the Humber 
during the last few months they would find it was about one-third 
of the quantity shipped in the corresponding period of 1914. In 
the middle of April Yorkshire hards at Hull for shipment were 
quoted at 21s per ton, but they were now 16s per ton. The 
Competition into which they had been forced among themselves 
’s Yorkshire coalowners had knocked prices down ss a ton in 
order that they might be enabled to compete with Polish, German, 
and French producers. 





The cost of coal was largely made up of wages, and it was 
not unreasonable for the owne1s to ask the co-operation of the 


men in this matter. He had frequently deplored the attitude of 
the miners in ignoring the commercial attitude of the industry, 
Wages were not the only thing which mattered. There must be 
co-operation between the owners, the miners, and the railway 
companies which took coal to the ports. The interests of the 
owners and the men are identical. That is something which every 
trade union leader should bear in mind. They refused our advice. 
Their wages are lower: to-day and their employment is less. The 
demand for British coal in the world has diminished. Markets 
have been lost, and they have actually helped to develop the 
competing collieries abroad. 

Turning to the Atlas works, Lord Aberconway said that they 
had a fair order book when the strike began, and although costs 
went up, they did not feel justified in refusing work, for they did 
not wish their customers to establish trade connections elsewhere. 
The result was that the works had not shown a better position 
this year than they showed last year. On the other hand, the 
whole of the direct cost of the strike to the collieries and works 
could be taken as £175,000, which was certainly not an excessive 
figure, and they had considered that the right thing to do was to 
write that figure off from the contingency reserve, which was put 
aside a few years ago entirely out of profits in order to provide 
for situations of that kind. 

Looking back over their balance-sheets for the past ten years, it 
would be found that they had written off {1,000,000 from the 
assets of the company through depreciation, and if they noticed 
this year over £1,000,000 decrease was shown in the assets on 
the right side of the balance-sheet, he thought that they would 
agree that they had managed their finances in a very careful way. 

The Davis wheel was making good progress. They had some 
armour-plate orders at Sheffield, and the plates had gone through 
with the usual excellent results. Their works had been retained 
in a thorough state of efficiency, and he might say their orders 
in May were of a very satisfactory character, and if such orders 
were continued on the same scale they would have a very fair 
time during the rest of the year. 


RAILWAY RATES. 


With regard to the collieries, it was proposed to renew the 
coking and by-product plant at Rotherham Main by putting down 
a Simon Carves plant. There would be 35 new ovens instead of 
the 65 old ones, and they would produce more coke at lower cost. 
But more help was needed from the railway companies. The 
railway rates had been put up twice since 1914, and he did not 
see that the railways had gained anything by increasing the rate 
on coal for shipment from Yorkshire. They had actually made a 
very heavy loss. He did hope that some terms would be made 
between coal exporters and the railways. 

He believed that they were beginning a year in which trade 

ould develop in the right direction. 

The report and accounts were adopted. 





SPRINGS MINES, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 


RECORD WORKING PROFIT. 
The eighteenth ordinary general meeting was held in Johannes- 
burg on May 20, 1927. 
Mr F. R. Lynch, the chairman of the company, presided, and 
addressed the meeting as follows:—Gentlemen,—You will see 


that the tonnage milled increased from 791,300 toms in 1925 to 
817,300 tons last year, and the working profit increased from 
£706,952 to £750,065, or an improvement of £43,100. The yield at 
378 7-6d showed a reduction of sd per ton milled, while the costs 
were reduced by 11d per ton to 19s 3.3d, with the result that 
the working profit per ton milled improved from 17s 10.42d to 
18s 4.62d. The tonnage crushed, working profit, and the profit 
per ton milled, all three constitute records in the history of the 
mine. 

The development footage accomplished during the year was par- 
ticularly large, and amounted to 24,766 feet at a total cost of 
£88,275, resulting in developing 789,475 mine tons at a cost of 
2s 3d per ton. Of this footage, 7,845 feet, or 44.01 per cent., was 
payable, and averaged 22.54 dwts over 28.22 inches, equal to 
U36 inch-dwts. These figures show a gratifying increase over the 
previous year’s results, the percentage payable being 8.3 higher, 
and the inch-dwts 78. 

The ore reserve shows little alteration from the figures at the 
end of 1925. The payable tonnage at 3,337,506 tons is an increase 
of 24,687 tons; the grade at 8.46 dwts is practically unchanged ; 
stope width has increased from 58.99 to 60.22 inches, and the 
inch-dwts from 496 to 509. 

The board has approved of a rather heavier development pro- 
gramme for 1927 even than last year’s, and there is every reason 
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to hope that our tonnage and profit position will at any rate be 
maintained, and possibly exceeded. 

The working profit for the year amounted to £750,065, but, after 
allowing for certain outgoings, such as debenture interest and 
donations on the one side, and receipts on the other, consisting 
of dividends on shareholdings, interest, commission and exchange, 
and sundry revenue, the amount brought down to the appropria- 
tion account was £758,674. To this must be added £8,188 debenture 
purchase suspense account, and £48,589 carried forward from 1925, 
making a grand total of £815,451. Appropriations from this 
account were as follows :—Government taxes, less adjustments, 
£63,075; Government participation in profits, £164,684; appro- 
priation for capital expenditure, £25,000; reconditioning and 
renewals of plant, £1,897; liability under the Miners’ Phthisis 
Act, £4,257; dividends, £506,250; leaving an unappropriated 
profit to be carried forward of £50,307. 

Two dividends were declared during the year, namely, one of 
164 per cent., and the second of 174 per cent., making a total 
of 333 per cent., or 6s 9d per share. 

Operations at the mine are progressing normally, 
no outstanding feature to report. 

Mr F. Mann seconded the resolution, 
unanimously. 


and there is 


which was carried 


WESTERN YISCOSE SILK MILLS, LIMITED. 
LARGE DEMAND—BEST QUALITY. 

The first ordinary general meeting was held, on the 24th 
ultimo, at Bristol, Sir Lrummond Drummond Fraser, K.B.E., 
the chairman, presiding. 

In moving the adoption of the directors’ report and the balance- 
sheet, the Chairman drew attention to the fact that the small 
mortgage on the land and buildings had been paid off and the 
ground rent bought, so that the whole property is freehold and free 
from all charges. The main building is still intact for future 
-developments, as well as four acres of vacant land. The adaptation 
of the buildings used, although more costly than anticipated, has 
been accomplished with complete success for the use of the 
originally contemplated machinery. The shareholders who in- 
spected these buildings to-day must, he considered, agree that the 
additional expenditure had produced well-planned, well-lighted, 
and well-ventilated workshops, as well as an experimental plant 
and complete installation, in miniature, to train workpeople to 
secure economical production and savings in the use of Jabour- 
saving appliances. The company is concentrating on quality, and 
testimony has been forthcoming that our yarn is one of the best 
on the market. Already the demand for repeat orders has to te 
met. The yarn has had a ready sale from the first, and negotia- 
tions are pending with large buyers for home and overseas trade. 
The Chairman emphasised the exceptionally fine team work of 
officials and staff, which had resulted in a equipment little short 
of perfection. It must be remembered that artificial silk is a 
complementary industry to cotton and wool, and has already 
led to the production of most beautiful fabrics in both industries. 

Sir Max Muspratt, Bart., in seconding the resolution, said that 
the manufacture of artificial silk is a combination of complicated 
chemical and engineering processes, with no small demand on 
human skill. Apart from the inevitale delays in completing equip- 
ment, due to the coal stoppage, most praiseworthy progress had 
been made, and the successful launching of large-scale manufacture 
reflects the greatest credit on the management. This was rendered 
possible by the careful study of each stage of the process in the 
experimental plant, where also the future manual workers were 
trained in relays. Great expense was thus saved, as the unavoid- 
able losses of starting a new process were incurred in hundred- 
weights instead of in tons. The highest quality of viscose silk 
is being aimed at, and, with all the experience and training 
gained, is being steadily attained; it also dyes well. 

The resolution was carried unanimously, the retiring directors 
were re-elected, and the auditors reappointed. 


WEST SPRINGS, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 
EFFECTS OF NATIVE LABOUR SHORTAGE. 

The tenth ordinary general meeting of shareholders was held in 
Johannesburg on May 20, 1927. 

Mr F. R. Lynch, the chairman of the company, presided, and 
addressed the meeting as follows :—Gentlemen, during the year the 
tons milled totalled 587,000, showing an increase of 27,500 tons over 
the previous year. Unfortunately, however, the shortage of native 
labour again hampered operations, otherwise the increase would 
have been greater. It was considered of prime importance to 
adhere strictly to the full development programme in spite of the 
labour shortage, and therefore the tonnage had to be sacrificed to 


a small extent rather than that development should be curtailed. 


In carrying out this policy, we had also to suffer from a slight 
decline in the value of the ore crushed; this is reflected in the 
working profit, which, although the tonnage was greater than in 
1925, fell from £394,346 to £373,026, a reduction of £21,300 for the 
year. The yield per ton milled, at 31s 3. 8d, is 5.6d per ton lower 
than in 1925, and working costs have risen from 178 8.56d to 
18s 7.54d; the resulting profit per ton milled has fallen 1s 4.6d, 
from 14s 0.88d to 12s 8.24d. Apart from the shortage of native 
labour, the increase in working costs is due to the fact that about 
the middle of the year it was found necessary to stop drawing ore 
from the development reef dump, with the result that ore from this 
source had to be replaced by ore from the mine, which, of course, 
was more costly. At the same time, additional development footage 
was done in order to carry out the development programme and 
safeguard the ore reserve position. During the year the develop. 
ment footage totalled 24,405 feet, showing an increase of 8,295 feet 
over the 1925 footage. This increase was in accordance with the 
policy declared at the last annual genera] meeting, and resulted 
in the development of 545,570 mine tons at a cost of £97,474, equal 
to 3s 7d per ton of ore developed. 

The ore reserve, recalculated as at December 31st last, shows 
2,393,280 tons, of an average value of 8.22 dwts over 62.61 inches, 
equal to 515 inch-dwts. This is a satisfactory increase of 103,034 
tons; the other factors are practically unchanged, the inch-dwt 
figure being increased by 7 inch-dwts as compared with the value 
at the end of 1925. 

Turning now to the financial statements, you will see that, 
including the unappropriated balance of £29,406 carried forward 
from 1925, we had the sum of £397,378 to the credit of appro- 
priation account, against which the following appropriations were 
made :—Government taxation, £16,596; Government participation 
in profits, £102,047; capital expenditure, £33,329; special ventila- 
tion account, £5,307; debenture purchase account, £14,336; reserve 
for liability under the Miners’ Phthisis Act, £747; dividends 
Nos. 2 and 3, each of 5 per cent., £179,300; directors’ special 


remuneration, £9,000; leaving a balance of £36,716 to be carried 
forward to the 1927 accounts. 


Mr L. A. Pollak seconded the 
unanimously. 


motion, which was carried 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on July 1 
1927, and the total amount applied for was £65, 650,000. For bills at 
3 months, dated Monday to ‘Friday, £98 18s 1d, about 3 per cent. 
and above in full; Saturday, £98 18s 4d, and ‘above in full, The 
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Exchequer Bonds ..... 16; 15} 35 15 
per. iiss di Lin 103 1,103 
eeceeesecees lll | 
American Loan (Anglo- 
French) ...... eoce = a es ee 
Treasury Bille ......... 676 | 665 | 663) 599) 575 
Temporary Advances . 167 | 139 | 182 / 117 66 
7,598 | 7,558 | 7,698 | 7,555 | 7,620 
Other Capita! Liabilisies 68 | y {-) 78 
| cate cima eilliciace rear iniy 
Total Liabilities...... 7,707 | 7,666 | 7,633 |'7,778 | 7,631 | 7,698 


* Includes debt to American Government, 











POSITION OF THE FLOATING DEBT, ovement 

12 days ended 

Ways and Means Advances June 30,'26, Mar. 31,'27. June 30,'27, June ” ‘27. 

ome ot England 1 £ & £ 257e0c00 
Advances by 2,500,000 “ 750, + 

Advances Public eants 149,501,000... 116,601,000... * 140/030,000 000. -— 4,221,000 

Treasury Bills Outstanding + 613,995,000... + 599,175,000. *9575°310/000.. — 21'358/000 

Total Fl Debt ..... e ~ 774,926,000.. 715,776,000... 741,090,000..— 326,000 


* Includes £9,000, the ne whieh ame not carried to the Exchequer 
De: of the acconn: 

ae ACCIDENT ond GUARANTEE 

The OCEA CORPORATION, Limited. 


ASSETS - . . ° e 
CLAIMS PAID : : . 


£9,101,717 
£41,161,592 


Accidents and Iliness. 
oe all Liability. Fidelity Guarantees, 
Burgi Fire, Motor Cars. Public Liability, 
inspect and insurance of Boliers, Engines, 
trical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, LONSON, 


8.0.8. 
» ) ) 





The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 29, 1927. 
et DEPARTMENT. 





£ 
Notes issued ........ 170,246,035 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..150,496, 496,035 


170,246,035 








170,246,035 | 
BANKING DEPARTMENT, 


£ 
Proprietors’ capital .. 14,553,000 
,397,805 


£ 
Government securities 51,665,975 
Other securities ...... 59,304,662 
Notes ...ceeccccseee 32,009,465 
Gold and silver coin .. 1,621,866 


Public deposits eeeeee 7,875,418 
Other deposits... .. ..119,032,756 
Seven-day & other bills 2,989 


144,861,968 144,861,968 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 





Amount, | Inc. or Dec. on 


Inc. or Dec. on 
June 29, 1927,, Last Week. Last Year. 
































& F & 
3,397, + 61,0048 | — 13,734 
7,875,418 | — 12,292,145 — 2,582,450 
| 119,032,756 | + 23,743,333 | — 35, 36,502 
Thment securities .........00. 51,665,975 | -+ 2,255,000 + 55, 
Reser neurite. . Pawsecbdudeesseevese 59,204,662 | + 10,827,703 | — 43,786,199 
mare Deekenbhedednséeaseecee eens 1,331 | — 1,570; + 5,496,981 
Circulation.......ccesesesecees 137,976,570 | + 1,679,175 | — 3,728,620 
Qnd bullion .........cccccsees 152,117,901 | + 109,112 | + 1,768,261 
reserve to liabilities ....2..7. 2H% |— 425% +  9e% 
peepee es $ 
Circulation 
1d in Reserve and 
Date, | Coin and | (excluding Go a 
Bullion, | Bank Post | Deposits. Banking Ta teen 
ills), a ant, . | 
ue". £ £ % 
Y 4 |153,601,940] 137,584 106277461 3,101, 469 574,000 out 3767400 
11 |153,958,678| 136,169,645 |104,852,427 1352 359,000 in 539,000) 
18 /155,417,610} 135,492,710 |115,932,187| 94,011,274|1,466,000 in 35,674'900 
ao 25 (152,540,040 135,858,775 ieee 99,438,362]/2,946,000 out} 36,431,265 
e@ 1 (1525 107,926,099} 438,000 out 
8 /152,110,69]| 137,333,090 1133808 98,191,915} 458,000 out} 34,527,601; 30 |— 
15 |152,110,935| 136,500,07 99,548,336] 17,000 in 





22 |152,008,789 


95 95,000 out} 35,461,394 
29 '152,117,901' 137,976,570 '126,908,174 


110,970,637' 260,000 out’ 33,891,331 


THE ECONOMIST. 


LL IS 








BANKERS’ —_ — (000’s omitted). 








Town. | | Metropolitan. Country. Total. 
1927. dee £ £ £ 

January 1 to June 15........ | 17,043,950 807,963 1,366,555 | 19,218,468 
Week ending June 22........ | 70, | 32,8! 57,989 761,140 

” 99 one Tivsdcseect 632,473 | 32,931 50,660 716,064 
ie oe bets ert aiconineenes Disa acs. aie mn 
Total to date 1927..........0. | 18,346,771 | 873,697 | 1,475,204 | 20,695,672 

| EEE | Ieee -— Aamo + "eae 
+ | + 3, It 35 

hie or decrease in 1927 {\* 40% | = 555% = 36% |= 41% 
Total for year 1926 ....... end 35,346,429 | | 1,660,757 | 2,817,868 
Total for year 1925 .......... 35,801,264 | 1,678,347 | 2,957,508 40,437,119 
Increase or decrease in 1926 { |— - Ta 7 Toe = ya = “1s% 


PROVINCIAL CLEARING RETURNS. 


Aggregate Weekly 


Month of May. | Totals to June 25. 








1926, 1927. 1926, 1927. 

Number of Working Daye ° ’ £ 
BIRMINGHAM iris 9,753,000 | 11,075,000 |+ 13°5| 61,714,200 | 65,086,400 

BRADFORD aa 5,860,000 5 4191000 " 5 sti ail 
DUBL cai tieladanineanl aii 387, + bea 123, 000 122,474,000 
LEEDS ..................| 4,223,000 | 4/581,000 |+ 11-3! 24,192,40¢ | 25,705,500- 
LEICESTER iia iia 2'991,000 | _ 3,447,000 |+ 15°2} 19,954,000 | 20,266,900 
IVERPOOL Dla lecakigd 27,416,000 + 320, 191,186,300 | 202,224,800 
MANCHEST TR ccccccnee 51,889,000 | 61,271,000 |+ 18-0) 349,761,700 | 339,220,400 
cera | Seas | Sas ST ae | seme 
LD ..cceccecees| 4,251,000 __ 4,847,000 |+ 14-0, 25,789,300 | 27,018,000 

a ici 123,864,000 | 145,303,000 | + 173 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Esthonia appeared in the 
Economist of May 28; Denmark in June 11; Egypt in June 18; Canada, 
Lithuania, Danzig, Roumania and Chile in June 25, 


U.S. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 


July 1, | Jane 24, | June 17, | June 10,| July 2, 
REsovunces, 1927. 1927. 1927. 1927. 1926. 
Total gold reserves ...... 3,020,510 3,016,650 2,834,930 
Total bills discounted .... 477,310 438,680 360,940 399,280 515,030 
Bills bought in open mkt 216,120 183,220 182,560 221,630 249,390 
Pet Wils cn sect] 9m | See | Stan | soaks | seta 
and securiti . * 
Total resources ...... e « 060,270 | 5,056,480 | 5,313,460 | 5,080,240 | 4,904,360" 
ae, 
nageel eoeeietian 1,702,690 | 1,689,350 | 1,698,290 } 1,716,780 | 1,697,280 
eossunt. oe ad 2,341,520 | 2,307,060 | 2,421,1°0 | 2,331,460 | 2,228,840 
Capital Eiecsivant r jarpius ss 358,200 "3581180 ae 140 "SB7.880 343,080 
ree ities ........ “ 5,060,270 5,313,460 | 5,080,240 | 4, 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted.) 





| J = 1, | June 24, | Junel7, ; June 10, J a. > 
1927. 1927. 1927. 1927. 1 
Total bills discounted .... 103,110 95,030 58,940 88,210 102,490 
Bills bought in open mkt. 58,260 32,220 32,260 64,490 55,550 
Total U.S. Govt. securities 69,560 65,100 199,020 89,380 82,570 
oan = ae 239,930 192,350 290,220 242,080 242,120 
) its — Member 

—reserve accoint....| 980,390 925,060 997,930 936,810 867,420 
Ratio of total res. to dep. 

and Federal Res. note 

liabilities combined..|  86°3% 884% 812% 842% 84°6% 





SOUTH AFRICAN RESERYE BANK.—In £'s (000’s omitted). 
o—— 4, | May 28, 21, ) May 14,; May 7, | June 5, 
Assets. "joan. | 1ga7.’ | “iga7,’| “asa7,'| sar," |" Yous. 

Gold coin and bullion.... | 7,783 7 





7,439 7,407 7,435 7,896 
Subsidiary coin.......... 148 155 163 156 153 49 
Bills discounted ........ 8,011 8,330 8,102 7,085 6,802 5,449 
Investments ........... . 572 572 672 572 649 546 
LIABILITIES. 
o—_ Rise edaqueseeeneue 1,000 1,000 1,000 1,000 1,000 1,000 
Reserve ...c.cccccce cove 339 339 39 339 339 258 
Notes - circulation .... 8,519 8,417 7,442 7,659 8,122 7,855 
Government —_ te .... 797 1,311 2,153 1,454 1,836 a 
Bankers’ deposits....... 5,173 4,878 5,143 4,989 4,836 4,709 
Ratio of cash yeas 
to liabilities to public.. 52°1% | 500% | 502% 519% | 519% 60°8% 


BANK OF JAPAN.—lIn yen (000’s omitted). 


May 28, a May 14,| May 7, | May 29,1 Position 

AssETs. le fe oa7. 926. (Jne30,1914% 
Cash and bullion.. | 1,127,848 1,125,974 | 1, 

Discounts .. 984,117 toy poo a 


1,631,543 | 1,178,613 362,270 
811,140 | 692,997 87, 


2 
001,594 41,740 


eeccee 


ee rere 1,386,613 
| Selly ae li 832,920 | 837,688 


BANK OF FRANCE.—In francs (000’s omitted). 





June 30, | June 23, | June 16, =. ‘uly 1, Position 

Gold coin and bullion 5,084,056 556828 SHOR 554859 ee 

Of which held abroad”. < 1,401,549 | 1,401.549 | 1,401,549 Seal } 5,730,625 
Silver coin and bullion....; 344,544 | 344,544 | 344,544 337,554 632,650 
Discounts and advances ..' 4,095,884 | 3,482,640 soe 7,860,201 | 2,387,775 
Advances to the State .... — 26,650,000 /26,' 37,350,000 ee 
Notes a ‘52,786,385 {52,107,333 62,381,440 53,914,238 | 6,811,875 
Government deposits......' 10,153 | '298,904 | 124,642 23,295 | 183,700 
Private deposits ...0eeeeee 12,371,854 |12,678,678 12,002,761 3,204,039 845,966 
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IMPERIAL BANK OF INDIA.—In rupees (000's omitted). } 
June 3, | May 27, | May 20, | May 13, | May 6, | June 4, 
1927. 1927. 1927. 1927. 927. 1926. 
Total secariic ecee| 21,61,30 21,35,09 | 21,13,95 14,87,91 
14,44,42 | 14,58,68 5 
. 32,11,76 
Foreign bills........| 
Dead stock sos cerse| 
Bal.with other banks 
Cash 10,45,37 


Capital paid up .... 5,62,50 

Reserve ......cccee. 5,00,00 

Total deposite 79, 74, 12 76,28,17 | 78,70,05 | 

Theabove includes— & £ & 
861 954 919 
908 902 948 


&c., 
Banks in London 25 91 49 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
June 22,; June l5, June 7, June 23, 
1927. 1927. 


Assets. 1927 . | 1926. 
Geichsbank shares not yet issued | 177,212 177,212 | 177,212 
Gold and bullion ................ | 1,802,845 1,815,496 | 1,492,210 
Of which deposited abroad ...... | 57,876 69,126 | 260,435 
Reserve in foreign currencies .... | _ 7,288 75,234 86,894 149,825 
Bills of exchange and cheques.... , 2,338,197 | 1,223,950 
Biiver and other coin ° 1 91,084 (| 113,782 
Notes of other German banks .... 23,648 14,526 | 36,971 
ITI, acc cnbnccseosnanebnesoss 28,500 54,856 | 5,300 
Investments. .......ceccceseccccce. 93,059 92,881 | 89,498 


464,949 | 670,905 


Increase of sapital (shares not yet | 
eccccccccccccecocece 177,212 
cecccccccccccccccccoceces 243,393 
ulation 3,342,047 
. 33 759.633 
obanpsocepunasicecs 294,015 

* Equal to one billion on anaes sale or one Rentenmark. 
The gold reserve is ulated in accoraance with the new legal prescription 
of one pound of fins gold equals 1,392 Reichsmarks.”’ 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 


| Position 
June 23, Junel6,| June 9, | June 2, | June 24, | May 28, 

AssETs, 1927. | 1927. 1927, | 1927. 1926. | 19M. 

Coin (gold & silver / (b>) | (bd) 


and bullion) ....| 1,083,260 | 1,080,890 | 1,083,551 | 1,085,235 | 393.325 | 322,650 
Securities ........| 486,012 | 478,132 483,541 479,566 | 1,509,007 697,600 
Notes in circulatn..| 1,849,661 | 1,867,227 | 1,875,798 | 1,882,415 8,276,538 934,150 
Current accourts..}| 140,277 119,287 127,090 103,318 | 504,231 | 112,125 

(a) 1 Belga=5 francs, (b) In thousand francs. 
NETHERLANDS BANK.—I[n florins (000’s omitted). 
June 27, | June 20, | June 13, | June 7, | June 28,| Position 
AssEtTs, 1927. 1927. 1927. 1926. |May30,1914 
Gold .......cceee0-) 403,975 410, 57 | 415,093 


426,509 
SE concdeseoseos 28,794 28,364 27,835 ‘ 27,841 8,436 
Dscts.andadvances| 397,536 | 398,981 | 400,709 153,504 


782,849 | 779,851 | 795,642 803,755 | 316,632 
54,772 | 63,826 | 50,897 63,890 | 5,016 





BANK OF JAYA.—In florins (000’s omitted). 


June 25, June 18,|June 11, June 4,| June 26,, Position 
eas Assets, | 1927. | 1927. 1927. 1927. oneT| haat 7 
Bilver ........c0ccccseee f | 229400 | 210,900 | 213.400 | 214,600 | | “36 's45/ 99,785 
Discounts, advances, and | 
other investments...... | 132,900 | 130,800 | 124,800 | 119,000 105,697 77,567 


LisBiLiTizs, 
Notes in circulation.. ... | 315,400 316,600 | 318,400 | 311,900 | 326,240) 109,499 
Depositsand bills payable | 57,600 | 54,40 | 48,500 55,000 | 44,813) 11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


June 23, ; June 15,; June 7, | May 3l, | June 23, | Position 
1927. 1927. 1927. 1927. 1926. |May31,1914 
458,155 Tan | os 71,175 

6 71,353 71,002 | 89,169 18,350 
249,541 | 266,116 311,017 | 303,116 103,000 


LisBILITIESs. 
Notes in circulatn =a 763,461 792,000 814,500 728,123 275,925 
Deposits 04,158 113,149 112,573 123.898 | 129,218 33,750 


BANK OF NORWAY.—In kroner (000’s omitted). 


June 22,; Junel5, ; June 7, , June22, , Position 
AssETs. 1927. 1927. 1927. 1926. |May3l,1914 
Coin and bullion—Gold 147,231 147,231 | 147,232 | 147,226 
Balance abroad and foreign 
bills 1 10,237 10,283 | 81,732 28,533 
Norwegian and Foreign Gov- | 
ernment securities ........ 41,346 41,333 | 21,199 8,816 
Discounts and loans 303,425 | 307,064 | 328,631 76,911 
LraBILitigs, ; 
Notes in circulation 317,265 319,255 335,137 | 113,484 
Deposits at sight . 134,730 | 137,955 182,527 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 
June 25, | June 18, ; Jume, 11, | June 4, | June 26, | May 31, 
AssETs. 1927. 1927. 1927. 1927. 1926, 1914, 


Gold........... eo-| 221,483 | 221,542 221,685 | 221,728 228,444 | 104,918 
Balance abroad 


and foreign bills} 99,83 98,930 111,491 | 111,479 125,651 


71,495 71,495 60,402 60,403 47,251 
284,777 | 291,816 282,953 | 286,036 283,781 


72,559 473,773 469,318 489,632 468,627 
134.659 130.381 | 118,376 135,095 
BANK OF FINLAND.—In F. marks (000’s omitted). 


Jane 15,| June 8, May 31, | June 15, | Position 
Assets, 1927. 1927. 1927. 1926. May30,1914 
aold ppapepsoossonenaczecebis 323,796 | 324,070 | 324,274 330,98 35,091 
Balance d foreign 


bille se» | 968,608 | 1,005,927 | 1,021,823 | 954,678 | 90,379 
Finnish and Foreign Govern- : 


ment securities............| 355,860 | 355,860 | 352,067 | 366,417 21,826 
Discounts and loans ........| 765,775 | 755,602 | 721,225 | 701,078 


LiaBILITIies, 
Notes in circulation ........ | 1,384,453 | 1,416,894 | 1,411,269 | 1,289,550 
Deposits at notice ..........| 247,928 | 230,231 235,410 405,509 21,225 





BANK OF LATVIA,.—In lats (gold francs) (000's omitted), 
|? "oa", 22,; June 15,; June 8,| June 1, | June 235, Nov. 
1927. 1927. 1927 1926. 


AssErts, 19m, 
Gold bullionand coins ..| 23, 629 23,628 | 23,637 
Silver coin sonesepece 3,682 3,615 3,592 
Balance abroad ......... 30,417 32,370 32,367 
Treas, notes & sm. “change 11,024 | 11,324 10,042 
Short term bills 70,127 
Loans against assueiies.. 56,635 | 56,569 
Other assets .........000. 9,673 | 10,517 10,175 
LusBILitie: | 


a, 
Remetnieeeec| e| SR) | Ha 
pa “~” eocccccecs ’ , ¥ 
BPENTD weccoctcececcocees 2,612 | 2,612 2,237 
Special reserve ..........| 2,500} 2500| 2500| 2,500 
Deposits ....... eseveseeees| 12,919 | ~ a4 15,165 
Current accounts ........| 36,323 | 34,400 
Government accounts ....| 95,425 97,485 | 38.941 | 97,720 
Other liabilities 13,274 12,377 12,424 | 14,610 


BANK OF POLAND.—In zloty (000’s omitted). 


| June 20, | June 10,| May 51, ay 20, 
AssxTs, 1927. 1927. 1927. 1927. 
GONE coccccccecces ececsees, 161,356 161,189 158,285 157,901 
Foreign currencies ...... 231,8-8 230,235 230,114 
Silver and bullion j 4,420 2,576 467 
Bills discounted 383,994 375,903 367,730 
Loans against securities | 37,418 38,335 38,119 
Liability of the Treasury' 25,000 25,000 25,000 2 »,000 
LIABILITIES, 
Share capital......... ee-| 100,000 100,000 {| 100,000 
4,653 4,653 | 4,653 
Notes in circulation ....; 681,675 | 694, 705,234 | 657,594 





Current accounts 267,739 220.022 245,432 104,675 
Liability in for. exchge.. 27,972 _|_ 29,752 32,357 | 66612 


NATIONAL BANK OF CZECHOSLOVAKIA. —In Cz. K. (000's 
omitted). 


June 23, | June 15,| June 7, , | May 31, aX 
AssETs. 1927. 1927. | 1927. 
Gold and silver holdings 1 1,053,330 | 1,053,313 | 1,053,292 Loved 
Balance abroad and foreign 

currensy.. | 1,808,039 | 1,803,311 1,816,980 | 1, e 3,578 | 1,258,9% 
Discounts and advances ...... 77,330 75,747 | 16,139 | | . 73,646 | 166.8% 
Biate notes debt balance 4,696,651 | 4,70 ,170 | 4,709,881 | 4,902,623 
Other assets $95,193 | 1,025,010 | 1,036,575 | 1,125,380 

LIaBILiTIEs. | 

Bank notes in circulation .... 6,365,163 | 6,657,450 | 6,762,274 | 6,437,158 
Check account bal: 1 3 1,549,885 | 1,364,571 1,236,682 | 1,392,703 
Other ' {abilities 283,524 276,102 242,539 287,934 265,35 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), 


AsseTs. vune 23, | June 15, June 7, | May 31, | June 3, 
Metal reserve— 1927. | 1927. 1927. 1927. | 19%, 
Gold in coin, etc. .. 58,748 58.744 58,720 | 18,42 
Foreign bills ......| 406,116 409,945 ; 415929 | 480,76) 
Other foreign billst.. 177,635 176,031 | 83,062 
Bills discounted .... 73,991 | 101,084 | 67,0 
Advances to Treasury. 173,667 | 113,672 173,745 182,800 
LisBILITIEs, | 
eee sees 43,200 43,200 | 
Reserve fund 6. 367 6,367 
Notes in circulation. . "Re 836, 167 a ere mis 


+ In dollar a sterling = 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000! 
omitted). 


ASSETS, June 23,\June 15,\June 7,| May 31, jJuned 
Metal reserve— 1927. 1927. 1927. 1927. | 19% 
Gold coin and bullion .......2.e+e0. | 187,467} 184,823 168,978 | 119,38 
Drafts and notes .........0..00. esece| 68, es 71,392 92,393 | 111, 
Silver coin and bullion 789 793 Me 
Inland bills, warrants, and securities .. 240,973 248,866 | 147,19 
Advances to the Treasury ..... ponenes 116,263) 116,287 116,511 | 151% 
LIABILITIES, 
Share capital (gold crowns 30,000,000*)| 34,756) 34,756 3,756 | AB 
Notes in circulation 382,686 428,640 
Current accounts, deposits, &. 276,425 249,242 | 204,24 


* Calculated at pre-war parity of exchange 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted) 


June 22, , June 15, June 8, May 31, | June 2% 
1927. 1927. 1927. 1927. 1926. 
87,728 87,705 87,666 
18,066 17,778 18,318 f 18.1% 
389,850 395,557 400,005 329,275 
996,854 | 1,012,186 | 1,024,453 / 1,051,401 
4,388,721 | 4,388,698 | 4,388,655 4,467,504 


Notes in circulation..| 5,256,956 | 5,341,726} 5,436,352 5,494.68 
319,712 319,679 319,636 349,12 
1,897,860 | 1,895,423 | 1,848,359 72420 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


| June 15,| June 7,| May 31, | May 22, | May 
ASssETS. 1927, 1927. 1927. 1927. 192. 

Gold and silver holdings ‘ 1,393,619 | 1,393,875 | 1,392,223 
Balances abroad and foreign 

currencies 260 270,619 | 270,521 287,051 
Discounts and advances 1,258,354 | 1,239,176 | 1,262,805 
Advances to the Treasury 062,064 | 4,512,064 | 4,512,064 | 4,512,064 

LIABILITIES. 

Capital paid in ..... jusveneves 3,896 473,896 | 473,896 
Reserves } 1,069,811 | 1,071,229 
Bank notes in circulation 3,529,810 | 3,542,881 
Sight liabilities 4807 | 1,009,562 | 968,289 
Deposits :690,° 1,704,844 | 1,741,623 | 1,707,458 | 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (Norm: 1 Tchervonets = 10 gold roubles) 
June 16, ; June 1, | | _ a | 1 


43,200 
4551 


35,068 
29,105 | 8,18 


Assets, 1927. 1927. 1927. 

Gold in coin and in eo ° 16,703 | 16,685 

Platinum 1,705 1,705 1,851 | 

Foreign bank notes .. . 8,374 a 

Drafts in sterling (less 10%).... 266 

Bills (less 10 % discount)..... eee 68,866 6438 

Securities Goss 10% owes on = ~ | 
goods ess 

L1aB . | 

| 

| 

| 


: 90,550 
Balance to which notes may still 
be issued ....s0..eee0 coccces 





Dame oes 


w 


— 


pn 





27, 


a= 
2 | 


= 88 eeeee: 





93 | 1117 
” 


6 | 14719 
11 | 151,78 


6 | We 
354,38 


omitted). 
June 2, 
19%. 


19,938 
181% 
1,051,401 
aaers 
5,494,633 
9,1% 


ited). 
“May is 


1,389,951 


326456 
1,257.98 
4,512,064 


roubles) 
July 


GR e Besser 





July 2, 1927.) 
ee nn 
NATIONAL BANK OF GREECE.—In drachmz (000’s omitted). 
———__ 7 April 30, | 


AssETs. 


Gold and balances: 


government loans 


and securities . 


ounts and loans 


LIABILITIES. 


Notes in circulation 
Government depsts. | 
Private sight depsts. | 
Private deposits at 


fixed dates 


1927. 


2,721,189 


3,953,852 
3,895,551 


5,042,130 
792,240 
2,934,994 
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Mar. 15, | April 29, 
1927. 1926. 
2,372,235 1,846,833 
3,832,133 3,796,977 
3,721,069 3,148,250 
4,951,688 4,474,679 


650,318 


581,989 


2,621,057 | 2,140,012 
1,197,766 | _ 1,185,265 





1,194,798 


| April 15, | Mar. 31, |_ 
1927, 1927. 
| 
2,728,018 | 2,329,510 
3,956,637 | 3,857,651 
3,873,346 | 3,786,010 
5,079,333 | 4,972,312 
707,840 783,249 
2,848,791 | 2,636,579 
1,201,117 | 1,203,047 | 


BANK OF SPAIN.—In pesetas (000's omitted). 
v— | June 25,| June 18, | June 11,| June 4, | "ise 26, | Position 






































AssETS | 1927. 1927. 1927. 1927. 1926. May 30,1914. 
Gold.....secccece 2,597,403 | 2,597,431 | 2,597,404 | 2,597,420 | 2,540,878 521,775 
Gilver ...-.----+s 691.646 £97,91€ 701,938 703,702 674,199 728,600 
*Loansédiscounts 1,961,076 | 1,982,579 | 1,999,431 | 2,054,320 | 2,517.236 800,725 
6 ish 4% stock 344,475 0475 4,475 344,475 ¥4,.475 34,475 
ves to Treasury 150,000 150,000 | 150,000 150,000 150,000 150,000 
ao ADIL IPERS. 
Gireulation ..... 4,139,441 | 4,239,608 | 4,261,288 | 4,295,814 | 4,332,507 | 901,550 
Deposits........« 1,063,854 | 1,042,320 | 1,007,961 | 985,718 | 1,068,223 | 477,500 
* Inclading 93 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
May 25, May 18, | Mag) ‘ll, May 4, May 26, 
ASSETS. 1927. 1927. 1927. 1926. 
Coin and bullion 10,268 10,231 10. 0.184 10,146 9,910 
Otwhich gold ...... 8,577 8,577 8,577 8,577 8,577 
Balances abroad.... 177,471 183,732 190, (62 178,402 321,643 
Disoounts .......... 207,832 214,635 215,152 214,529 | 154,995 
Governmentloans ..| 1,616,134 1,623,491 | 1,628,073 | 1,616,690 | 1,634,591 
LiaBILITIES, 
Notes in circulation | 1,754,551 1,756,625 | — 1,787.837 1,786.137 
Deposits ............ 80,654 83,964 | | 71,655 56,185 53,906 
_ BANE OF ITALY.—In paper lire (000’s omitted), 
oT ~~ May 20, | “May 10, | Apr. 30, | April 20, | April 10, 
ASSETS. 1927. 1927, 1927. 1927. | 1927. 
Total reserve (a) .. 2,804,326) 2 778,967 2,748,940} 2,680,526 2,638,292 
Othercash ........ 239,609) 227,865 221,828 225.923 202,495 
Inland bills ...... 5,339,200, 5,358,898 5,495,785 5,360,959, 5,365,453 
Advances to the | { 

a  éecaee 4,229,412) 4,229,412 4,229,412; 4,229,412) 4,229,412 
Otheradvances . 1,452,994 1,800,110) 1,833,274| 1,551,558, 1,657,036 
Securities ...... 361,672, 361,205 360,728 | 592,638) 392,122 

LIABILITIES. 

Notesin circulation 17,159,313) 17,320,348} 17,578,453) 17,285, 101, 17,626,930 
Deposits and drafts!  2380,547/ 2,071,729] 2,104,243; 2,220,748 2,139,248 
(a) Gold lire. 

LONDON RATES. 
- - - | - le | - - 
Bn 1 ts fe | es 1 8. | 8. | 
© © om | om | of | of S 
28/28/28 28 28 28 | 28 
5S 14K m ||» Ss iw |e 
Bank rate (changed from 5% April 21,. % % 1%! % 1% 1% 
Sl sidciesmaacichanene wnsewoes fel % 44 48 le 43 
Market rates of discount— 
60 days’ bankers’ EtAlts..-oecreee 43 4s ae 4g, 4th 4ee A 
Bmonthe’ do ...cccccscsosocceoee 4th we i 4m, 4g lag |4 
4 months’ do ....cccccccccesccecs “ i $4 i ar 84s ay slag” 
ew wl ~Rpemapepnppnennnene drs (4 edd odd weak Halts 8 
# (Treasury Bills)— { | 
Qmonths .... .eecceece ienieiiies Z 4 4% 44 4 Ete 
gallina ~44 oy 4 - Hat ts 43 $3 a\4 
Day t0 day......cccccecseeee(d 2) Sia 42 3424 3 ef 3 4 
Niiowancss? Banke 222202212) 25 “ap May “oy 425 ARR 
ant houses at call .. ++ /2 2 2 7 |2h = 2 24 
Bb BOtIED......200crcrccccsccceseee 2 2 23. id i23 _|23 «4123 


t Additional to om offered by tender in the sone week, 


Cemparison with previous weeks :— 














¢ 3 Bank Bills, Trade Bills, 
° | 
las |3 — Months. 6 Months,'3 Months, 4 Months.'6 Months, 
127, | oy . } % % % 
June 10...., a, ia 4 44 4 5 as 
Sl ssa 43 4 4 5 14 5 
Ia too | — 4 5 14 5 
wy le... 3 44 4) 4 4 5 14 5 
OVERSEAS BANK RATES. 
Changed. Changed. 
Amsterdam soos Oct, 3, 1925 .. g Oct. 26,1926 .. a 
Athens ........ June 7, 1927 .. 10 Apr. 14,1927 .. 5 
Belgrade senses June 23, 1922 .. 7 Mar. 8, 1927 .. 5 
Betlin.......... Junel0, 1927 .. 6 Nov. 22, 1924 .. 54 
Prusels ...... June 22,1927 .. 5 Oct. 1, 1926 .. 8 
pagharest . eooe Bept, 4,1920 .. 6 Jan, 1, 1927 .. 7 
TartRest «-..4. AUg.26, 1926 .. 6 June 18, 1995 4. 7 
tta........ June 2,1927 .o 5 Bofla .cscccceee Aug. 5, 1924 0 
Oopenhagen.... June 23, 1927 .. 5 | Stockholm .... Apr.2l,1937 .. 
Denzsig ....... . June 20,1927 .. 6 | Swiss Bank 
Pelsingtors veee Mar, 22, 1927 .. 7 places ........ Oct. 22, 19235 .. 4 
ls pee eee Feb. 819235 .. 7 Tokio ..ce.eeee. Mar. 9, 1927 .. 5° 
if bon ....... July 28, 1926 .. 8 Vienna ........ Feb. 4, 1927 6 
lew York Fede- Warsaw ........ Ma .13,1927 .. 8 
tal Reserve .. Aug. 12,1926 4 
_ pee Mar. 23,1923 .. 5 Irish............ Apr. 21,1927 .. 53 


Central Bank of Chile.—Discount rate for member banks, 74%; discount rate 


for the public, 


84%. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the follewing are 


| the Moscow quotations for tchervonetz :— 


Sine sterling equals fo tchervontsi, 
1 tehervonets = 10 gold roubles,” £1 sterling = 9°46 gold roubles 


RATES OF EXCHANGE. 












































London on — Par. | ware oem = 1, 
New York ..../dollars to £1 | Cable | - 4° BoB-da 4° 852,-2 
Montreal ;...|dollars to £1 | Cable | a | 4: 35 4° 86 dn th 4: 

Paris ........jfrancs to £1 T.T, | 25°224 | 181—1814 | 123'95-124-05)123-95-124-05. 
Berlin ..... -.-|marks to £1 T.T. | 2043 | 20°43-44 | 20°49-50 | 20 * 48-94 
Amsterdam ../fiorins to £1 T.T. | = ~ 12°11-t14 | 12°113-12 | 1212-4 
Brussels ...... Iga to £1 T.T. | 3 182—1823t | 34° 96-7 34 * 94-95 
Milan ........ lire to £1 T.T. | 2572 Se 2 | 83.80-90 874-8 
Berne........ francs to £1 T.T. | 25 bE * 134-14 | 25° 23-4 25°224-23% 
Oslo .......4.. ‘kroner to £1 T.T | 18° is 22° 14-17 | 18 * 74-6 18° 74-7 
Stockholm ..jkronorto£l | T.T. | 18 159 | 18°13-14 | 18-11-34 18 * 12-13 
Copenhagen ../kronerto £1 | T.T. | 18159 18 + 33-36 | 18° 16-4" 18 + 164-174 

adrid ......|pesetasto £) | T.T. | 25°224 | 30°34-37 | 28°68-71 | 28° 27-30 
Lisbon...... -.|pence toescu., T.T. | 533d 24-243 «| 2x5 —A4§ 2yn—4$ 
Vienna ....../schilge to£l | TT, | 34°584 | 34°40-50 | 4° 50-2 * 50-54 
Prague ...... krone to £1 T.T, | 2402 | 164—1644 | 1633-4 1633 —1632. 

T.T. | 25°224 | 273—276 2754—7 275—277 
T.T. | 27°82 | 27° 75-95 27 * 83-88 27° 8—90 
TT.  25°224 '1009—20 808—13 803—806 
T.T. | 25°224 | 665-675 | 670—78 670—T78 
T.T, | 25°225 | 395—400 315-8 357—360 
Constantin’plejpiastres to £1; T.T. | 110 | 895-903 | 936-44 | 938—945 
Warsaw ......|zloty to £1 T.T. | 25°224 |) 50 buyers| 43—44 | 43—44 
Helsingfors ..|F.marksto£]) T.T. | 193'23 | 1934—193g | 1928-Z | 1923—193 

ovno..... .|lits to £1 T.T. | 48°66 | 493—494 484— { a... 
aoe eo Eat.mks. to £1) T.T, ++ |1800—40 1800 jl 1 

Riga.......... lats to £1 T.T, | 25°22 | 25°25-40 | 25°15-30 | 25° 15-30 
Alexandria ..|piastresto £1) Sight 97h | 9774-97, | IT | 9748 — 
Buenos Aires .|pence to peso} T.T. | 47°62d | 453-45, | 4734—: | 416 —3 
Rio de Janeirg pence to mils./90 days} 16 7 —7ah i- } #8 
Montevideo ..j/pence to peso} T.T. > 49—495 49-4 | 484— 

alparaiso ..jdollars to £1 /90 days 39°90 39° 85 | 39°84 
Lima ........|@ng.to Per.£1\90 days per 30% prem. | 28% prem. | 284% prem. 
Calcutta ....|ater.to rupee} T.T, 0 to jis 543 - lV | ls 
Bombay ......|ster. to rupee} T.T. Gold |ls 553 —¢gd uy : | ls 5gd-g¥a 
Madras ......\ster. to rupee} T.T. Sovn./le 5 a/ 1/ | 1s Sia 
Hong Kong ..|ster.todotlar| T.T. | .. {2s 24-34d |1/114-2/8 | 2/0-2/08 
Shanghai ono to tael +2. «- {2511 = 0d | a/6 -2/7 
Simgapore . T.T, | 28 4d |2s 3444-340 d-+9d 
BE Seseceed T.T. | 24°58d jis 114,d-4 
Manila .. peso | T.T. | 24°066d/+2s 04d +2s 
Mexico ...... 1 TT. | 24°58 | 234-244 








+ Rate for previous day. (t) Francs to £1, 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


July 1, Junel, June9, June 16, June23, June 0 
1926. 1927. 1927, 1927, 1927. 1927. 
% % % % % % 








Call money eecccccesecccccece 43 oe 44 ee 44 oe 44 oe 4 ee 5 
Time money(90 days’ mixed coll) 4 eo % .. % Ow « How 
Bank acceptances :— Selling 

Members—eligible, 90 days.. 


3h we Hee Cw ee 
Non.-mem.—eligible 90 days 3 od ao oe 
Ineligible, 90 days eecccesece oe 7 ve 7 ee ee a 































Commercial accept. 90 days.. ¢ + iB se 
Rates of Exchange. | Par | Julyl, |June ian i 23,\June 3 
New York on— Level.| 1926. 1927. | 1927. Se 
Condon— 
60 days ...ccc00 48206 | 4°81 4833, | 481 
Cable. soa Dollars for £1 weess 4°8662 | 4 4858 4 
Cheques eecce 48612 | 485 4855, | 4°85 
Paris ......cheques/Cents for 1 franc 1930 | 26750} 3915 | 391575) 3°91 
Brussels . 13°90 | 2°72504) 13°885 | 13°88 13885 
Switzerland 19°30 | 19355 | 19°2275 | 19°2525 | 19°245 
a nee 19°30 {| 3°955 | 5°535 | 5°72 553 
i in. 23°81 {2380 |2369 | 23°69 23°68 
Vienna .. 1407 | 14°25 14 08 14:08 14°08 
Madrid 1930 (16.25 {17165 {1698 1711 
Amsterdam 40195 |4015 |4005 (40°04 
Co: peanegee ee }2651 | 26°715 | 26°72 20°715 
Renee Seees 26°80 4/2196 {25°36 | 25°92 25°90 
Stockholm osee a 26°82 | 26°78 —— 26°79 
Athens........ » te for 1 drachma| 19°30 | 1215 | 1°3575 135 
Montreal...... ss Cents for $1 100 (9950 {2% dis a ais. iS, = 
Yokohama.... ,, {Cents for 1 yen 49°85 | 46°85 46°45 
Hong Kong.... ,, |Cents for H. Kong @ ‘ 55°625 | 49°125 400 ‘00 
Shanghai ....,, \Centsfor! Shng.tael| .. | 72375 |6300 {62125 | 62°375. 
Calcutta ...... ,, |Cents for 1 rupee -- (3628 (3615 | 3613 3610 
Buenos Aires.. ws |Gold pesos for $100 | 103°65 |109°40 | 10415 (10415 | 10410 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 (15°77 |11'78 =| 12°78 11-75 
Valparaiso .... , ‘Cents for] peso 12166 | 12125 $1225 ‘12125 | 12225 


+ Cents for 1 franc. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


| Union of South Africa. Union of South Africa. 


From Close of Mail 
February y 19, Ii 1926. 


London on South Africa, 


From February 22, 
1926. 





South Africa on Londo 





Buying. | Selling. Buying. | Belling. 
T.T, ..... ‘aided iil a | dis. to%pm.| 2% prem.. 
Demand ........ceeceees | 1 2 dis, | & ” nt ae 2 to ” 
3O days Cer eececcccerces 1 ” ” ” ” 
as 28% | ” 1 ” ” 
QO days ..........0005 . | 5 ws ” 1 ” 
120 days ................ 3% » lk % ws 1 ” 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 





The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
d 

Country. | “Sie IPar Value| Usance. | | Rate, 
Bouador ..........--\Sucres tO £......| 1015 Sight London|June 10| 24°90 
Venezuela ..........|/Bolivaresto & ..| 25°25 | se June 23) 25:30 

bia (Bogota) ../Pesor to £20......)| 100 90 jJune 20) 9950 
pcnzagae ceeceeeees(Cordobas to £....)  4°8665 | = June 29) 490 
San Salvador........\Colonesto% ...., 973 | a June 27} 980 
Bolivia ............pencetoBoliviano| 1920 90 days May 19) 173 

























See 
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OVERSEAS DOMINIONS RATES. 
CCOMMON WEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australiaand | Australia and New Zealand 
New Zealand. | on London. 


| Buying. Selling. 


Aus- 
tralia. 


Buying. Selling. 


New 
Zeal’nd 


Aus- 
tralia. 


New 
Zeal’nd 


New 
Zeal’nd 


Aus- New | Aus- 
tralia. | Zeal’nd) tralia. 


rejalai' |?) aig)4)3 


99 


INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to June 
25, 1927, were as follows :— 


£ 
3,702,000 


Purchases of sterling in India ......... (seb Schnesenune 

Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 
India in Council.... 


9,276,000 


BULLION. 

The following statistics of imports and exports of gold for 
week ended June 29, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 

augeted into Great — and Sages om oe seat and 


@rom— 


| Straits Settlements 
Other Countries 


370,136 || 


GOLD MOYEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


* Set aside on account of. 
Net withdrawals, 


GOLD AND SILYER PRICES. 


Gold 
Per 
Ounce. 


1927, s a | @ 
June 25....| 84 11 % | 263, |July 8,1921.. 
wees} 8411 265. 7,1 
28...., 8412 | 8645 
29....| 84 114 263, 
wees} 84 114 26 +. 
1....| 84 114 26% 


Silver—Per Ounce. Date. 


315 
344 
344 
30% 

Messrs Samual Montagu and Co. write on June 2gth as 
follows :— 


July 


GOLD. 


During the week under review £26,000 has been with- 
drawn, increasing the net efflux this year to £286,000, and 
since the resumption of an effective gold standard to 
45,610,000, as set out in the daily bulletins at the bank. The 
following figures (in lacs of rupees) relate to India’s foreign 
trade during the month of May, 1927:—Imports of merchan- 
dise on private account, 2,032; exports, including re-exports, 
of merchandise on private account, 2,500; net imports of gold, 
136; net imports of silver, 179; net imports of currency notes, 
1; total visible balance of trade in favour of India, 176; net 
balance on remittance of funds against India, 185. 


SILYER. 


The market continues to follow the movements of the yen 
exchange. The effect has been to keep prices fairly steady, 
but the general condition of affairs and the apparent specific 
cause of the present steadiness does not generate confidence. 
Some bear covering occurs at each setback, and any continual 
rise provokes speculative selling, hence prices for some time 
past have kept within somewhat narrow limits. As supplies 
are fairly plentiful forward silver moved yesterday to a pre- 
mium for the first time since December 20th last. The fol- 
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lowing were the United Kingdom imports and exports of 
silver registered during the week ended the 22nd inst. :— 
£ Exports. £ 
7,660 | Germany ...... eecccees 4,750 
33,699 | Egypt 3,800 
2,548 | British India .......... 36; 
344 | Other countries ........ 5,69] 
44,251 50,796 
Inpian CUBRENCY RETURNS. 
(In Lacs of Rupees.) 
June 7. 
17,135 
10,403 


June 15. 
16,968 
10,446 


2.976 2,976 297% 


June 22 


17,0% 
10,572 


Notes in circulation 
Silver coin and bullion in India .. 
Silver coin and bullion out of India 
Gold coin and bullion in India .. 
Gold coin and bullion out of India “ ws 
Securities (Indian Government)... 5,546 .. 3,546 .. 3,546 
Securities (British Government).. 210 .. oe . 4 


The silver coinage during the week ended the 22nd inst. 
amounted to four lacs. The stock in Shanghai on the asth 
inst. consisted of about 72,000,000 ounces in sycee, 71,800,000 
dollars, and 2,840 silver bars, as compared with about 
73,700,000 ounces in sycee, 70,600,000 dollars, and 3,380 silver 
bars on the 18th inst. 


eeeeeeoeosece 


NOTICES. 


A branch of the Bank of Australasia has been opened at 
Northcote, Melbourne. 

The National Provincial Bank, Limited, announces that a 
temporary office of the bank will be opened in the grounds of 
the Roval Agricultural Show at Newport (Mon.) from Tues. 
day, July 5th, to Saturday, July oth, the hours of attendance 
being from 11 a.m. to 4 p.m. daily. 

Barclays Bank, Limited, announce the opening of a new 
branch at Emsworth (Hants), under the management of Mr 
E. A. Walford, who is also manager of Havant branch. A 
new sub-branch has been opened at Burley, Hants, under the 
management of Mr H. Pitman Wing, who is also manager of 
Lyndhurst branch. 

Lloyds Bank, Limited, announce that the office of the bank 
at Penn Hill avenue, Parkstone, is now open daily as a full 
branch. 


Reports and Notices. 


On and after Monday, July 4, the Marine Department of the 
London Assurance will be removed to 157 Leadenhall street, 
E.C. 3. 

The directors of the London Associated Reinsurance Corpora- 
tion, Limited, have received with regret the resignation, o 
account of ill-health, of Mr E. F. Nicholls, who has been a direc- 
tor of the corporation since 1919. Mr P. H. Matthews, 
underwriter, London Assurance, has been appointed a director to 
fill the vacancy, to date from July 1, 1927. 

The directors of the Employers’ Liability Assurance Corpora 
tion, Limited, have elected Sir Geoffrey Butler, K.B.E., M.P. for 
Cambridge University, as a director of the general board i 
London of the corporation. 

Arthur H. Brandt and Co. have removed to 158 Fenchurch 
street, London, E.C. 3. 

Mr Berkeley Fairfax Conigrave has joined the board of directors 
of the British Cyanides Company, Limited. 

Messrs Lazard Brothers and Co., Limited, announce that Mr 
Hugh Kenyon Molesworth Kindersley, son of the chairman, Sit 
Robert Molesworth Kindersley, has been appointed’ a managitg 
director of the company. 


RAILWAYS. 

PENNSYLVANIA RAILROAD COMPANY.—The Pennsylvania Rail- 
road Company announces that additional transfer agencies for theit 
shares of capital stock will be opened as from July 1 next in Londo 
(England) and Boston (U.S.A.). In London the Midland Bank, 
Limited, has been appointed transfer agent, and the Midland Bank 
Executor and Trustee Company, Limited, registrar. In Boston the 
First National Bank of Boston has been appointed transfer agett 
and the Old Colony Trust Company registrar. 


BANKS. 

IMPERIAL BANK OF PERSIA.—Profits for year ended March 2, 
1927, amount to £135,367, against £129,402 for preceding yeal: 
to which has to be added £33,968 brought in, making a total d 
£169,335. The ordinary dividend and bonus of 11s per shafe, 
free of income-tax, compares with 1os per share for preceditf 
year, and absorbs £55,000. The sum of £50,000 is added 
reserve, raising it to £520,000, while £30,000 is written off baok 
premises. The balance of £33,335 is carried forward. 


MISCELLANEOUS. 

BRAZILIAN TRACTION, LIGHT AND POWER COMPANY, LIMITED.- 
The revenue of the company in Canadian currency resulting from 
the year 1926 operations was as follows :—Revenue received unde! 
contracts with subsidiary companies, $11,905,856; interest 
investments and other miscellaneous income, $372,798; tot 
$12,278,654. General and administration expenses, $233,257; P! 
vision for general amortisation, $300,000; net revenue, $11,745,397! 
four quarterly dividends on preference shares at 1} per cett 
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ere 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


















































rts of _—_— — oe 
— | Corresponding 
£ | | Balance! aner —— | a \ Period Last 
4,75) | from | Pay- . i , i Year. 
io Cogan ‘Ending anes mamnet Distri- _—_—_ Pene, Balance oo 
36,555 | @neing: taccount | Deben- sirl- || Prefce. | Ordina ’ , Net | Divi. 
ne | tare” | bution. | a “Y: | Deprecia- | Forward. profit, | dend. 
‘ae | | Interest. | ‘Amount.| Amount. | Rate. | *ion, &. | 
50,796 Banks. l yr £ ' £ i £ £ i, £ ; £ | £ % 
Imperial Bank of Persia ........ Mar. 31 | 33,968} 135,367) 169,335)... 55,00011/ps.¢ 80,000, 34,535 129,402)10/ps.t 
P, and O. Bamking Corporation . ‘ Mar. 31 | 19,042 125,947) 144,989' .. 105,609 5 20,000) 19,380, 135,780 5 
, Breweries. 
Tn Distillers Company ..........s. | May 14| 121,554] 2,104,293] 2,225,847| 105,600 1,657,945 20 330,000] 132,302, 2,098,441 20 
10,57 Ohlason’s Cape Breweries........ Mar. 31 | 33,071 80,663 113,734) 11,500 44,625 84 20,000 37,609 66,654 74 


os Financial, Land, &c. ! 
2.976 Australian Estates and Mortgage| Dec. 31 | 160 61,546 Dr 35,834' 623, 38,476 ; Dr 100,060 25,067, 104,648 6 














os Murrayfield Real Estate ........ May 31| 4,160 406| 4,566; .. 1,440 3,126, 1,299 5 
3,546 Hotels, Restaurants, &c. ' 
a Spiers and Pond.............s.- Mar. 31 | 7,976) 67,970} 75,946; .. 69,245 10 2,000 4,701 87,612 124 
‘ Iron, Coal, and Steel. 
1 inst, Davy Brothers .......c.sceeee. | Mar. 31 Dr 7,810\Dr 34,929,.Dr 42,739, .. és wa os Dr 42739 Dr12,416 «- 
e 25th Nitrate. 
500,000 Andrade Nitrate............e00. Dec. 31! 7,916/Dr 9,891\Dr 1,975) «2. | «se - -- |Dr 1,975) -. .: 
about NE ed. ios cwhdenede | Dec. 31} 4,032\Dr 8,354'Dr 4,822)... - ue -- |Dr 4,322, 3,618 5 
| silver Lagunas ar = es dh Ghee cdaenaus Dec. 31 14,125'Dr 11.940 2,185). ea és aN 2,185 18,465 ft 
il. 4 
Lobitos Oilfields..............4 | Dec. 31 | 220,356, 247,037) 467,393, 168,000 35 nee 249,393 266,410 50 
Rubber, &c. j 
ned at Bs: ngeiasewesaw'es 740% eoeee| Mar. 31 2,270 21,062! 23,332] .. 20,000 40 . Ka 3,332, 38,432, 60 
eC eee Mar.31 8516) 87,394, 95,910) .. 83,375 25 2,000' 10,535 125,875 32% 
that a Federated (Selamgor)............ Mar. 31 4,537 16,290! 20,827) .. 14,784 14 1,500) 4,543 29,121 22% 
nds of NOD is 6a 5.5cnescdkeviwccaeess| EC GET ee | 1,880, 1,880) .. .: = 1,247) 633) ee ° 
Tues Kuala Nal Kelantan............ Dec. 31 5,612 8,903 14,515, .. 11,250 18? o- 3,265; ++ | oe 
aia I hth kb cance tints Mar. 31 1,655 15,043 16,698, .. 14,646 10 92) 1,632, 23,754 224 
® Rim (Malacca) ...........eeee. Mar.31 6,132, 24,286 30,418) .. 20,250 223 1,000) 9,168, 28,954 30 
oan ROUNN  6c Gace nas ce ws ae. awed Mar. 31 | 7,773 59,061, 66,834 abi 40,272 60 . 19,500, 7,062 oe q 
iM _ Shops and Stores. g 
of Mr UE 5 oh csocnccacceses Mar. 31 | 114,513 50,631; 165,144) 16667 20,834 123 .. | 127,643 48,088 12% ‘ 
ch. A London Shoe Co. ..........006: Mar.31 3,024 10,051. 13,075 3,900 6250 250} be 2,925 9,321 250t ' 
der the Waring and Gillow ............ Jan. 31 | 148,183 107,472; 254,215) 45,000 50,000 10 13,023} 146,192, 128,558 10 ’ 
ager of Textiles. | 4 
ott Patons and —* rere. April30 | 29,119 160,749, 189,868) 70,691 79,965 5t ee 39,212 33,409 5t ; 
e bank ea. i 
a full OM ccvcvcvccsesecsssscreds Dec. 31 | 5,252 44,119 49,371) 383 39,085 50 4,000! 5,903, 50,658, 50 
Darjeeling Consolidated ........ Dec. 31 | 5,123 23,276) 28,399) 3,000 18,750 25 2,500) 4,149 25,633, 350 
Eastern Assam ..........00..-. Dec. 31 | 14,730 70,347 85,077; .. 69,034 35 -- | 16,043) 83,933; 40 
OE COMME cc cccscccesentases Dec. 31 | 61,559 185,322,  246,881/ 6,000 154,180 40 27,500} 59,201; 181,530 37% 
EE xecdhdtmurihas vue cnnines Dec. 31! 7,435, 51,525, 58,960). 42,000 75 5,208 =:11,752, 43,501 75 
Sumatra Tea aetoten ants goalies Mar.31: 1,093 15,908 17,001 aid 9,375 2 Pr | 7,626. 10,792) 2% 
rust. { | 
Globe Telegraph and Trust ...... | May 31. 50,991| 340,725, 391,716; 86,941 235,400 10+ 18,000 51,375: 337,110) 10t 
of the Second Consolidated ........ ocs-| dumnel5 |... 24,055) 24,053; 6,000 12800 8 ae 5,253 op ae 
street, Other Companies. } 
Alex. Findlater and Co..........- | Feb. 28 11,217 1,409 12,626, 1,320 440 5 .- 10,866 438 5 
orpora- Burgis and Colbourne .......... May 4, 5,649 12,172 17,821, 3,600 6,000 20 .2,000 6,221. 11,942; 20 
ion, on Dubilier Condenser (1925) ...... | Mar. 31 3,857 12,260 16,117, 12,000 a a es 4,117 a ‘ 
dine Edward and John Burke..... «| April 30 | 16,205) 39,720 48,925, 19,422 13,497 6 a 13,006) 27,006 6 
tthews, ra C. Foster, Clay, and Ward....! Mar. 31 . me 16,752 16,752) 8,236 a es as 8,516, .. | 
ctor to — Electric Co. ....ccsceees | Mar. 31 | 310,624 798,337} 1,108,961) 252,000 169,023 7% 353,956} 333,982) 841,185 7% 
cnn and W. and B. Cowan; Mar. 31 | 28,608 77,717) 106325, 21,864) 40,449 10 7,385 26,627’ 69,300) 8 
orpora- a? Harris and Go. .......... | Mar. 31 25,738 15,582) 41,320 2,172, 1,200 7% 35,000 2,948 11,809) 74 
P. for ip Canal Portland Cement....| Mar. 31 | 23,665 60,398! 84,061) 7,107 21,000 7% 44,750 11,204, 81,809} 7% 
ard in — Premier Oil & Cake Mills} Dec. 31} 3,453 5,220 8,673)| 34,431 «s -- (Dr 27,170 1,412 39,278 .. 
a Picture TIOMBG 6606000 Junell 238 3,011 3,249) kt 600 2% 2,139 510 4 re 
church William Asquith (1920).......... Mar. 31! 21,576 5,942!  27,518|' 18832 6500 8 “ 2,186 19.014 nil 
irectors (ei reteereeteeennrnerterterenereenn iain ee 
hat Mr each, $600,000; four quarterly dividends on ordinary shares at | It is pointed out that the net profit includes dividend on the i 
an, Sit lg per cent. each, $5,329,211 ; surplus $5,816,186. There was an | shares held by the company in Hunt and Roskell, Limited, to E 
naging ‘ncrease in the combined gross earnings of the subsidiary com- | December 31, 1926, and interest on other investments received 4 
panies as compared with the corresponding earnings of the | to March 31, 1927. The ordinary dividend is again 12} per cent. ; 
previous year of $7,359,132, Or 23.55 per cent. There was also an | The carry forward is increased trom £114,513 to £127,644. Total 4 
‘ucrease in the net earnings before provision for depreciation as | assets amount to £915,144, against £904,600 in preceding report. a 
‘a Rail- compared with the corresponding earnings of the previous year | Propertics, plant and goodwill stand at £457,722, against £457,774. 
theit . $4,211,282, or 24.08 per cent. The official average rate of ex- | Stock-in-trade and book debts stand at £237,571, as compared with 
aie “ange on London (go days sight drafts) for the year was 7 13-64d, | £210,392. Investments at cost stand at £191,466, against £210,343. 
Bank, a8 compared with 6 5-32d for the previous year. Cash is at £28,085, against £26,091. With regard to liabilities, 
4 Bank [J ,CALLENDER’S CABLE AND CONSTRUCTION COMPANY, LIMITED.— | “{°ditors stand at £20,552, against £23,018. Reserve is_ at 
ston the Profit for 1926, including interest and dividends on investments, £165,000, against £163,477. 


r agent = deducting all charges on manufacturing account and con- OCEAN SALVAGE AND TOWAGE COMPANY, LIMITED.—In a 
ae to £600,690, against £613,022. General expenses | circular dated June 27th the directors say that for some months d 
is alee to £179,046, against £189,791. The ordinary dividend | past they have been occupied in important negotiations which j 

», maintained at 15 per cent., but absorbs £120,000, against | affect the future interests of the company. Until these negotia- 


_ INDO-CHINA STEAM NAVIGATION.—The annual general meeting | 224 will be presented as early as possible in September. During 
will be held in Hongkong July 2sth. Loss on working of steamers | this period of eighteen months the company has been working 
‘oF 1926, £28,753; depreciation, £110,428; general charges, £9,963; | Profitably in all areas in which it is directly or indirectly 


— 7, Sane on ar -_ shown in balance-sheet. tions are concluded, it is obviously impossible for them to indicate 
total of eserve stants at £ ooo s 0 £ yee0, See £600,000. | their character or their effect on the company’s working, and, as q 
share, at £847 951 sania “Z81 ’ gainst £270,97 ‘ reditors stand | they affect the date of the company’s financial statement, they are 4 
ceding against Lé - Cub > . es a are at £542,957, compelled to postpone the annual meeting until September. The a 
ded to will and nat bl etand t nil 496,399, against £129,293. - | statement of accounts for the year commencing January 1, 1926, will 4 
¢ bask at nu. be extended to include the first six months of the current year, q 
si re (debit), £21,437. To meet these items £165,000 has been interested, but the exact position cannot be stated until several q 
.g from ansferred from contingency account and £5,911 from investments | important cases awaiting arbitration have been settled. In spite 
| under “Uctuation account to revenue account; this, together with trans- | Of the coal strike, with its effect on shipping, they have secured i 
‘est of et fees £29, and amount brought forward from year 1925, £669, | more than the average number of contracts in the period under 
total “aves balance £1,028, which it is proposed to carry forward. onary A on this — will be reflected in the financia! 
. pro statement. e Neptun Company of Stockholm will declare 
73P J. W. BENSON, LIMITED. —The net profit foryear ended March 31 | dividends of 4 per cent. for the seek ending December 31, 1025, 





455397 


an ‘927, amounted to £53,828, against £51,391 for the preceding year. 






and 4 per cent. for the year ending December 31, 1926. The 
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proportion cof these two dividends, approximately £6,300, win | 


appear in the financial statement. 


LOBITOS OILFIELDS, LIMITED.—The following isa statistical record 
of this company’s operations during the past five years :— 


| | 

| Year, Year, | Year, | Year, | Year, 

| 1922. | 1923’ | 1924: | 1925. | 1926. 

var eT 2@i 2 | 3 
Net profit diel 661.923 233,064 266,410} 247,037 
Brought in . 85,261) 181, 835 209,006} 242,071) 220,356 


Credit, profit and loss.. 606, 335 843 256 447,070} 508,481) 467,393 


325,000 50,000! 50,000, 50,000 
300,000) 155,000} 238,125' 168,000 
75% a | 50% | 50% | 35% 

218,256 242,070| 220,356} 249,393 


To reserve 

Ordinary dividend .... 200, 000: 
50%, 4 
181333 


Carried forward 


Production 125,491 175,766) 223 740 


400,000 400,000) 
nil nil | 
665,500 618,250! 
566,161 262,110) 
72,294 22.045) 


a Free of income-tax. 


UNITED NEWSPAPERS (1918), LIMITED.—Profits for 1926, after 
charging income-tax, interest on debenture stock, depreciation of 
plant, &c., and after making provision for bad and doubtful debts, 
amount to £139,187, against £142,774 for 1925. The ordinary 
dividend is mai ntained at 124 per cent. The sum of £40,000 is 
put to reserve account, and {£200,769 carried forward. It is 
pointed out that the whole of the loss resulting from the general 
strike and the prolonged industrial troubles of the year has been 
charged to profit and loss account. The whole‘of the £420,000 
mortgage debenture stock has been redeemed. Cash is at £92,654, 
against 435,810. 


W. T. HENLEY’S TELEGRAPH WORKS.—The profit for vear ended 
March 31, 1927, is £306,985, against £311,029 for preceding year. 
The sum of £50,000 is again put to reserve account. The ordi- 
nary dividend is 20 per cent., and a cash bonus of 5 per cent. is 
paid, making the total distribution 25 per cent., against 20 per 
cent. for preceding year. The carry forward is increased from 
£503,779 to £506,203. Turning to the balance-sheet we find that 
the company “adopts the excellent practice of setting out March 31, 
1926, figures side by side with figures at March 31, 1927. Total 
assets are at £3,040,567, against 42,869,787. Cash and Treasury 
bills stand at £357.237, ‘against 4,267,200. Bills receivable are at 
£40,343, against £28,196. Debtors amount to £632,463, against 
(676,954. Stocks are at £673,236, against £676,146. The com- 
pany’s holding of National War Bonds 5 per cent., 1927, remains 
the same at 4157,87s. So does its holding in Henley’s Tyre and 
Rubber shares of £1, amounting to £250,000. Its holding of 
W. T. Henley’s debenture stock is at £24,712, against £20,828. 
Debentures and shares in other companies at estimated value stand 
in balance-sheet at £73,096, against £62,346. Reserve account 
stands at £400,000, against £350,000 in preceding balance-sheet. 


Ordinary capital ...... 
Share premium account 
Reserves.... 
Investments ......... . 
Cash 


319, 376) 
608, 712 
263,031 
310,191 


319, 376 
652,466 
264,594 

16,659 


MINING OUTPUT STATISTICS FOR MAY, 1927. 


Raglecing fond” 29 | 
° and ..... nae Vs »e so 
a. aoe ox ee 8854, 37,187 
Mexican Corporation— | 
Fresnillo Unit .......... 84,371 oe so ee — $35,227 


Nus River | | oa 
Oroville Dredging .. ‘| (Gross returns for (17 da ys to |June 27) 


$26,080 
Other Notes in Return, 


Concentrates. 
Concentrates. 
First half of June. 
Concentrates. 


Natura Monguna 
Renong 

Ribon Valley (Nigeria) . 
United Tin Areas.......... a 


Coal. 
Nigerian Consolidated . (June). 
Witbank . | 75, as 


Miscellaneous. wr 
New Vaal River Diamond. . 1,718 carats, realising £10,292 (June). 


WorkKING Prorirt, TRANSVAAL.—The total estimated working profit of the gold 
mines of the Transvaal for the month of May, 1927, amounted to :—Witwaters- 
rand, £1,079,368; outside districts, £44,636; total, £1,119,004. The estimated 
working profit in April, 1927, was :— Witwatersrand, £1,021,952; outside districts, 
£45,663; total, £1,067,615. 

Broxen Hitt Sovru, LimitEp.—For the four weeks ended June 25, 1927, 27,130 
tons of crude ore and 8,897 tons of deleaded slime residues were treated, and pro- 
duced 4,756 tons of leady concentrates, assaying 67 per cent. lead and 22 ozs silver 
per ton; also 6,434 tons of zinc concentrates, assaying 47 per cent. zinc. 

Movcnt Lye.u.—During the four-weekly periad ended June 22nd the mill treated 
7,754 tons of ore, producing 1,953 tons of concentrates. 


WEEKLY TRAFFIC RETURNS. 
_RAILWAYS OP GREAT BRITAIN AND IRELAND, 


Week ended June 26, 3 egal 
1927. 





“Aggregate 25 WwW eeks, on 
1927. 


9 
(b) Week ended (000's omitted. ) 


June 24, 1927. Miles; 


(c) Week ended Open. 
June 25, 1927. 


(000's omitted.) 


Coal and 
Coke 


.| 


Coke. 
Total 
Goods. — 


| Passen- 
| gers, &e. 
Merchan- 
dise, &e. | 
‘| Coal and 
Total for * 
Week 
Merchan.- | 
dise, &c, 
Total 
eceipts 


R 


Great Western ... | 5078 | 
Do for 19% ......| 3,778 | 224 199) 
Do for 1925 3,775 272, 210 114 

Lond. & N.-Eastn.(c) ems | 424) 430| 272 
Do for 1926 ......|6,715 | 375) 343) 26 
Do for 1925 6,714 | 479, 401\ 243 

Lond., Mid. & Scot. 6.9514 632 620! 280 
Do for 1926 6,951 | 539) 500| 46 
Do for 1925 . 

Southern 





£\ &£\£ 
257 229, 128) 
18 


ba) 
» 


3,335] 9,022! 14 
bal at 
213) 14 
6,691) 18,206) padi 
6.248] 16°70 
. 6,702! 
7,338} 22, 2,423, =a 
5,370} 18,351, 30,587 
6,864] 21,300 35,345 
829| 2,961) 10,493 


ou 
ren) 
i~] 

Oo 
ag 
& 
3 


3 BEHe 
BanHE 


—s 
-_ 
BS 
wo 
n 
eee 


9,152) 11, ag 
8,626! 9,684 
9,759) 10,454| 
1539 12,979) 15,095 
1,085)| 12,236, 12,981) 
1,550 | 14,045; 14,436| 
480} 7,442) 2,132) 
432 7,060 1,995! 620) 2,615) 
508 | 7,644, 2,138) 756, 2,894! 10.53 
34°4)/ 7391} .. |. 98'3! 8374 
332)| 7268 .. } .. 73'5, 8063 
y 270°3|| .. roa is ‘6,569 
2741 | 5 rie hom 6,0105 
| 39°2 | 9653 
. | 418 

4°2 | 

oe 

143-0 


1,123 


Metropolitan (c) ..| 

Do for 1926 
UndergroundE. R(c)! 

Do for 1926 
Lon.& Sub.Group(c)| 

Do for 1926 
Belfast&Co.D’ wn(b) } i 
Great Northern (b)} 562 15°0 .. | 

2,181 (389 .. | 


Great Southern (b) 
OVERSEAS RAILWAY RECEIPTS. 


.» | 8940 
227, 800 
428°8 1405 
1,130°5,1,9214 


31°00} 311°7' 


573)... | | 
81°9| 7907 .. 





| | 
| | Grose Receipts | Tota! Gross 
Period, | for Week, Receipts, 


| &S | 1997, | 3987, | +0r— 


| +or— 





INDIAN, 





Rs. | Rs, 
3,72,000, + ‘41081 30.41,000 + 4,73,103 
95,000! - 5,500]  3,06,200 — 1,06,300 
8,04.936 + 67.727} 77,97.894 + 5.64941 
18,68,000 + 1,932,645 1,54,42,000' + 15,89,823 
21,99,000\— 69,000! 2,96,01,000 + 8,02,000 
9,44,.776 + 69,354) 77,31,620 + 270.717 
17,75,000'— 6,505} 1,61,98,000 — 5,93,368 
3,71,15%— 48,409] '34,60,268 — 4,69,548 


Assam Bengal ......, 8weeks May 28) 1,072 
Barsi Lt, Ry.........; weeks June 4/ 118 | 
Bengal & N. Western, Sweeks 4) 2,076 
Bengal-Nagpur .... 8weeks May 28} 2,927 | 
Bombay, Bar., & C.I, 12weeks June25) 3,032 | 
Burma,......+-2..., 8weeks May 28) 1,349 
Madras & 8. Mabr ... weeks June 4) 3,048 
Nisam’s Guarantd.(s) 9weeke 4) 1,018 | 
+Rohilk’d & Kumaon 9weeks 4| 259 | 1,52,561;/+ 22,931) 15,59,863 + 2,70,968 
South Indian 9weeks 4|1,876 | 10,30,462|— 20, 083} 98,17, 063 — 51,964 


+ Including Lucknow-Bareilly State Railway. (s) Total rec eipts of all lines. 
ARGENTINE = 





£ é 
721,100— 14,100 
12,000 7,844 + 328 

109° (721,974 + _ 37,387 
49,000 13,439,000 + 811,000 

6,000) 5,233,000 + 327,000 

7,000) 12,444,000, + 1,350,000 
13,000) 3,523,500 + 72,700 

6,100! 1,317,700'— 101,300 


é 

Argentine N.E, ...... \22weeks, ‘June’s 754 | a5 17.100 + 43,300) 
B, A. and Pacific ....'52weeks 25 2,694 | 148,000! + 

. \52weeks, 26 ~«.. | 14,841,+ 
B, A. Gt. Southern ..'5lweeks 25 4,720 | 254,000) + 
B, A. Western sores OL WECKS| 25) 1,882 | 100,000 + 
Central Argentine .. Slweeks 26 3,305 | 267,000 + 
Cordoba Central .... 5lweeks! 25 1,202 70,000' — 
Entre Rios .......... /5lweeks} 25 728 | 18,900 — 


CUBAN, 
£ s | = é 
cece Slweeks June25, .. 12,411 + 190) 622,019 — 64,042 
2 1,301 50,618\|— 4,399| 3,570,054|— 344,614 
URUGUAYAN, 


£ £ £ | é 
25,135'+ 3,049 1,466,556,+ 27,014 
+ 


Havana Central . 
United of Havane .. |52weeks| 


273 
311 


' 
Central Uruguay ..|/52weeks Jine25, 
C, Urug, (East, Hxt.)/52weeks 25) 
O, Urug. (North. Ext.)'52weeks 25) 185 
C. Urng. (West. Ext.\|52weeks _25) a 


CANADIAN. 


6,402 1,304, 325,997,+ BS 
3,803 1,166 165,603 2,431 
2.095 8 157.161 + 7.2% 


ee eae. | 2 $C ¢ 
Canadian National . 24weeks June21 22,677 5,231,635 — 172, 934 122, 3A, 365 + 4,127,598 
Canadian Pacific . 21, 14,408) 3,248,000 — 180,000, 82,875,000) + 5, 883,000 


-\24weeks) ; 
BRAZILIAN (b). 
£ 
8,900 — 
45,384 — 


‘ —- 
331 ,900;— 126,003 
ol 39,608 

60,599i— 
1posaTal— 107,423 


£ 

4,600 
6,821 
1,961 
1,109 


| | 

Gt, West. of Brazil.. 25weeks June25| 1,018 | 
Leopoldina ........|25weeks 25) 1,856 
Idina Termnl.|25weeks| 25, .. | 6,144— 

ulo ..........{25weeks 25| 1534) 47,633, — 


CHILBAN. 7 
eT ee 


Antofagasta. .... 25weeks June26 g38| 36,380 + 3,945 744,780 — a6 
Nitrate (j-monthly) 23weeks| 15 398, 34,945|+ 8,397) __ 273,762\— 113,83 


OTHER Svaneess. 








33 IPs. 22,000, ian 683,500\— 69,200 
600 | £7.285— 1.226 53,133 — 4,989 
104 'Pall7,465|+ 77,265; 2,521, 195) + 78,528 
21| 432 | $273,900 + 23,900! 6,346,100|— 475,600 
25| 974 £4850— 320; 229,240\— 25,020 
25' 100 © £3,143'— 3,455! 267,271 _ 16188 


(b) Converted at the current rate of exchange. 


| 

Alooy and Gandim ,.|25weeks 
jan Delta .,,.'l0weeks, 

Gi. Southn, of Spain|24weeks| 
Mexican Railway ..'24weeks' 
Paraguay Central ..|52weeks 
Salvador ........../5lweeks| 


10) 
18 


(a) Converted at par. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Total 
Receipts. _ 


1927. | + orm 


Receipts for 
Week. 


1927, | +or— 


£87,713 + 7.190 9,184,122 + + «set 
£12,222, 679,662 — 
£28277- 38 -. | 
Rsll4677\+ 11,653) .. | 
33,196; + 


Name. Period.) 


Anglo-Argentine....| 25weeks! June24) 
B. Lacroze ..| 52weeks| 26) 
lweek | 


a§ 
£= 
as 


329 

Burnley Corporation| ja 
Calcutta Tramways .| lweek 354 

Chatham & District) 25weeks ; £1,396'— "1L13} 

Markets ..| 23weeks es £1,342— 303} 43,107— 
Corporation) 3weeks, | 1348) £48,4751+ 3,706! . 126,295|+ 
Isle of ThanetTrame oe sg0 = 088) + : ae e013 + + 

Liverpool Corp, ..../ 12 weeks + 1, 346,013) 
L.C.C. Tramways .. 13 weeks. 144 £82, pale 376} 1,052, 749) + 
Pernaambueo Trams,| 25weeks ee 24,866! 


mt 


130,816!— 


1,205} 








Total 
Receipts. 





37,387 


"72,700 
101,300 


64,942 
34614 










































ANALYSIS OF BALANCE-SHEETS. 


WARING AND GILLOW. 
January 31, 1927. 





LIABILITIES, Compared ASSETS, Compared 

with Jan. with Jan. 

Amount, 31, 1926. Amount, 31, 1926. 

£ £ £ £ 

6% cum. pref., £1 750,000 .. es Cash ... 257,409 .. — 108,949 

Ord. shares, 10s .. 500,000 .. es | Debtors «ee 516,392 .. + 18,580 

Management shs., BIGGS. « civeceeese 565,556 .. — 13,632 

OR 5,000 .. ee Investm’nts in sub- 

6%, deb.stock .... 987,200 .. — 12,337)  sidiaries........ 240,518 .. + 31,656 

Int, accrued ...-.. 4,972 .. — Oe ree 29,596 .. — 1,594 

Unclaimed divs. .. 3,254 .. + 852 Properties........ 1,323,890 .. + 38,040 
Amortisation res.. 14,078 .. + 13,023 
Oreditors ...+..06 380,396 .. — 14,358 


Capital reserve .. 44,769 .. es 
Profitand loss.... 243,692 .. — 23,051 


Total ........ 2,933,361 .. — 35,899 Tota’ ........2,933,361 .. — 35,899 


DISTILLERS’ COMPANY, LIMITED. 
May 14, 1927. 








LIABILITIES, Compared, ASSETS. Compared 
with May with May 
anne 15, 1926. aoa 15, _ 

! 
Ord. shares ...... 10,362,151 .. + 625 Land & buildings 1,000,000 .. — 170,000 
% pref. shares.. 2,200,000 .. BUNS 56000000900. 360,000 .. — 45,000 
Reserve fund .... 850,000 .. + 200,000 Investments ....11,676,728 .. + 508,341 
Fire insce. fund 1970,000.. + 5,000 Sundry debtors .. 307,968... + 65,168 
Superannuation.. 290,351 .. + 23,908 Stocks .......+.. 324,381 .. + 23,878 
Deb, stocks... .. 820,000 .. ee re 624,039 .. + 156,607 


Loans from sub- Bills receivable... 935,517 .. — 54,108 
sidiary cos. .... 2,271,665 .. + 595,567 Loans to sub- 
Sundry creditors 371,072 .. — 97,882. sidiary cos. .... 4,311,531 .. + 263,288 
C’'rr'ge on spirits 141,627... + 10,144, Payments and 
Profitand loss .. 1,321,318 .. + 10,812 provision for 

expenses in 

connection 

with increase 

of capital, &c.. 100,000 .. — 100,000 











eee 18,798,164 .. + 748,174 Total ..ccccee 18,798,164 .. + ‘148,174 
SPIERS AND POND. 
March 31, 1927. 
LIABILITIES, Compared ASSETS. Compared 
with Mar. with Mar. 
Amount. 31, 1926. Amount. 31, 1926. 
£ £ £ £ 
Ord.shares ...... 692,829 .. wn Properties ...... 1,027,035 .. + 4,844 
Deb, stock ...... 447,451 .. — 5,868 Plant............ 267,487 .. — 1,670 
Deb, redemption Wines, &c. ...... 112,389 .. + 8,821 
account. ....... 63,870 .. + 8,524) Sundry debtors .. 62,429 .. + 12,119 
Sundry creditors 145,302 ..— 1,340 Investments...... 128,988 .. — 15,502 
Suspense account 86,842 .. oa DE .<0anasegees 38,637 .. — 29,109 
General reserve.. 155,000... +  5,0€0 
Uncl, interest, &c. 7170 ..— 194 
Profitandloss .. 44,901 .. — 26,619 
ae 1,636,965 .. — 20,497) Wed «ccsncns 1,636,965 .. — 20,497 
GENERAL ELECTRIC COMPANY. LIMITED. 
March 31, 1927. 
LIABILITIES, Compared | ASSETS. Compared 
with Mar. with Mar. 
Amount. 31,1926. Amount. 31, 1926. 
£ £ Freebold landand £ £ 
Ord. shares ...... 2,253,645 .. + 111,670 buildings ...... 3,177,024 .. + 17,818 
Pref, shares...... 3,600,000 .. | Plant, &c......... 882,135 .. — 28,539 
™% deb, stock .... 3,298,700 .. — 45,900, Loose plant, good- 
Sundry creditors.. 1,757,646 .. — 67,207 Wilh, BOicecccese 3 se és 
Reserve.......... 970,000 .. + 140.000| Sundry debtors .. 3,395,133 .. + 18,109 


Proftand loss .. 503,006 .. + 31,734; Stock in-trade .. 2,035,094 .. 
Trade inv’stm’nts 1,590,751 .. + 95,981 

7 Govt. securities.. 790,992 .. a 
i pee aera 513,865 .. + 147,388 





Total ........ 12,382,997 .. + 170,297,  Total........ 12,382,997 .. + 170,297 











Gommerriai aveporrs. 











THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions were dull and unsettled, with further rains 
‘ver most parts of the United Kingdom during the week. A spell 
& sunshine would be welcome in order to stimulate the growth 
“ spring cereals. Supplies of native wheat are in small com- 
pass, and prices nominally the turn easier in sympathy with 
‘nported descriptions. Trading generally was on a_ restricted 
Scale as supplies were adequate for requirements. The trend of 
prices was easier. In the floating and forward wheat cargo sec- 
tion there is still a lack of buying interest, and prices are weaker, 
hough the closing tone of the market was steady, following im- 
toved cable advices from the United States on reports of rust 
it the spring wheat belt. Feeding stuffs are also dull, and as 
regards Plate maize values tended easier, due to the large number 
‘unsold cargoes on passage and continued large shipments. 
Wheat occasionally dearer. No. 1 Northern Manitoba ex ship 
% 6d, No, 2 ditto 61s, No. 4 555 6d, No. 5 52s 6d, No. 6 48s, 
“ml tough Manitoba s9s 3d, No. 2 ditto 57s 9d, No. 2 red 
io 558 6d, Barusso 63 Ibs 55s 3d, Australian 58s 6d, choice 
eee 578 6d per 496 lbs. English nominally 12s 4d to 
a per 112 lbs. Flour quietly steady. London standard grade 
78, town whites 48s, patents 49s to sos per sack delivered in the 
wd ounties, with 6d to 1s per sack less for deliveries in the 
districts. Of imported, Manitoba patents range from 45s 














| 478 6d, Minneapolis 45s to 475, Kansas patents 43s to 44s, Aus- 


ralian 42S to 42s 6d per 280 lbs ex-store. Maize steady. Plate 


ended new 32s 6d, ditto ex-ship 30s od, white flat African landed 


a Ibs. Barley firmly held. Californian 48s to 52s, Chilian 
< ty 1558 to 628, ditto brewing 455 to sos, Australian Chevalier 
buded 548 per 448 lbs. No. 3 Canadian Western 39s 3d ex-ship, 

“e408 6d, No. 4 ditto ex-ship 38s 3d, landed 39s 6d, Persian 
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STATE RAILWAYS 
of the ARGENTINE 
REPUBLIC 


INVITATION TO TENDER 


for the 
Construction of Three Railway 
Lines. 


In accordance with the authorization of the National 
Executive Power conferred by the corresponding 
Decrees dated the 13th June, 1927, the General 
Administration of the State Railways of the Argentine 
Republic invites public tenders for the construction of 
the three lines of railway, of which details are given 
below. 

Each line must be tendered for separately, on the 
official forms. All tenders must be in the hands of the 
General Administration of the Argentine State Railways 
in Buenos Aires before 10 a.m. on the 15th day of 
September, 1927. 

Interested parties may obtain, on payment of the 
usual fee, a complete copy of the plans, schedule 
of conditions, &c., from the General Administration of 
the Argentine State Railways in Buenos Aires. Plans 
and schedules may also be consulted, free of charge, 
at the Argentine Legation, 30, Grosvenor Gardens, 
London, 8.W.1. 


Line from FORMOSA to EMBARCACION : 


It is proposed to construct 401 kilometres of new track 
of one-metre gauge, and furthermore to complete the 
installations in the part already constructed between 
Formosa and Punta de Reiles, a distance of 297 kilometres. 

The portion to be constructed will be laid with rails 
weighing 37 kilogrammes per lineal metre; 1500 sleepers 
of hard wood to every kilometre of permanent way, fourteen 
stations with building for passengers, sheds, electric wiring, 
telegraphic lines and apparatus, train control, auxiliary 
installations, &c. 

The contractor will be required to provide all the 
materials for the construction and the necessary tools, 
but will not be required to provide rolling-stock. 

The period of construction is to be 18 months. The 
official estimate of the work to be contracted for is 
pesos 17,633,948.17 m/n e/I. 


Line from _METAN to BARRANQUERAS ; 
Section EL QUEBRACHAL—AVIA TERAI: 


This will be 362 kilometres long, of a gauge of one 
metre. The rails to be 37 kilogrammes per lineal metre, 
with 1500 sleepers of hard wood to every kilometre of 
permanent way. There are to be fourteen stations with 
buildings for passengers, sheds, electric wiring, telegraphic 
lines and apparatus, auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and the tools for the work, but will not be 
required to furnish rolling-stock. The period of construc- 
tion is to be 15 months. The official estimate of the work 
to be contracted fer is pesos 12,072,297.85 m/n c/1. 


Line from CORDOBA to LA PUERTA: 


This portion will have a length of 121 kilometres of 
one-metre gauge. The section to be constructed to be 
laid with rails of 37 kilogrammes per lineal metre, with 
1500 hardwood sleepers per kilometre of permanent way. 
There will be seven stations with buildings for passengers, 
sheds, electric wiring, telegraph line and apparatus, and 
auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and tools for the work, but will not be 
required to supply rolling-stock. The period of con- 
struction is to be 12 months. The official estimate of the 
work to be contracted for is pesos 4,485,733.51 m/n c/I. 


Issued by order of the 


GENERAL ADMINISTRATION OF 
THE ARGENTINE STATE RAILWAYS, 
BUENOS AIRES. 





44 


landed 34s 6d, Californian feed 37s landed, per 400 Ibs, English 
11s 6d to 13s 9d as to sample, per 112 Ibs. Oats maintained. La 
Plata landed 26s od, ditto ex-ship to arrive 25s 9d, Chilian landed 
27s gd, ditto ex-ship 26s 9d, No. 2 mixed feed 22s od ex-ship, 
238 6d landed, Scotch 34s landed, per 320 lbs. English 9s 8d to 
1os 8d per 112 lbs. Millers’ offals firm. Broad bran 8s 6d, 
middlings gs 6d, fine ditto 10s 6d, feed oatmeal 1os 6d, light oats 
Ss 6d, ground oats 13s per cwt, bags included, ex-mill. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :-— 


1926-1927, 1925-1206 1s01026| 1923-1924 


Cwts. Cwts. | OCwts. Cwts. 
| 114,225 52,595 109,052 44,675 
|22,357,467 12,756,091 10,603,782 12,570,640 


s 4a 
12 9 


Estimated saies of home-grown wheat— 
1 week to June 25 . 
43 weeks to June 25 


Average price of English wheat per ; @@;) ea@+ ad 
_OWh. 2 eee enon ees te eeeer sees 13 8 | WT 

The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 
| Quanrtitiss SoLp, | Averaes Pricz Par Cwr, 
WeeksEnded| |.  ~<Y| .. 
| Wheat. 


1927. | 
June 18 ......| 


Oats, | Wheat, | Bariey. | Oats. 


Owts, es a - 
36.922 ll | 10 
33,542 12 il 10 


24,105 13,216 8 
1,252 | 7,587 10 
12,450 | 20,782 10 


12,995 | 17,563 


Barley. 


Cwts, 
10,077 
11,323 


Cwis. 


118,930 | 
114,225 


ee 2 
June 26, 1926.. 52,595 
AMERICAN WHEAT MARKETS. Ps 

The week opened with weather conditions favourable, harvest- 
ing in full swing in the south-west, and export demand quiet. 
Under these fmfluences prices gave way slightly, but a recovery 
took place on the receipt of adverse foreign crop advices and fore- 
casts of bad weather. Later, however, selling pressure increased 
and prices were forced down once more, a bumper crop being 
expected in Nebraska, whilst export demand was disappointing. 
On reports of rust in the American North-west a sharp railv 


occurred, and the close was firm with prices higher than a week 
ago. 


Jan. 7, July 1, Jan. 6, June 23, June 30, 
1926." 1926. 1927." 1927. 1927. 
(No. 1 Manitoba)—Cents per | | | 


160 | ist 133) 1562 159 
1763 | 134 1375 | 142 


Visible supplies of wheat in Canada, at 27,475,000 bushels, show 


wig 
Chicago (No. 2 Winter)—Cents per 60 lbs | 


an increase of 48,000 bushels as compared with the previous | 


figures. Supplies a year ago stood at 26,994,000. 


COAL. 


Our Cardiff correspondent writes:—The general position on the 
Cardiff coal market shows no improvement; on the contrary, 
prices this week have been at a lower level than they were jast 
week. The outputs are being maintained at over a million tons 
per week, but the market is not absorbing the whole of the 
available supply, and stocks are abnormally heavy. There is 
consequently a scarcity of trucks, and in many parts of the 
coalfield this week pits have been working only part time. For 
large coal qualities current quotations are now either at or within 
from 6d to 1s per ton of the prices ruling in 1913, ahd are roughly 
about 1os per ton less than they were in December last. ‘ 
longer working day and the lowering of the general wage-rate from 
42.22 per cent. to 28 per cent. on the 1915 standard rates has 
helped to some extent to meet this heavy fall in prices, but it is 
estimated that the industry is at present being worked on the 
basis of a loss considerably greater than that of 4}d per ton 
suffered during the three months ended April last. The following 
are the current approximate quotations :—Best Admiralties, 20s 6d 
to 21s; seconds, 19s to 20s; best drys, 19s to 20s; Black Veins, 
198 6d to 20s; Western Valleys, 18s 6d to 19s; Eastern Valleys, 
17s od to 18s 3d; best steams, 13s 6d to 148; cargo smalls, 11s 6d 
to 12s 6d; coking smalls, 14s to 14s 3d; anthracite best large, 
38s to 41s 6d; Red Vein large, 24s to 30s; machine-made cobbles, 
45s to 478; French nuts, 45s to 47s; stove nuts, 40s to 45s; rubbly 
culm, gs 3d to 9s od; foundry coke, 35s to 45s; patent fuel, 
23s 6d to 24s 6d; pitwood, ex ship, 29s to 29s 6d. 


Our Glasgow correspondent writes :—No change has taken place 
in conditions in the Scottish coal trade. 
firm feature in the whole market is Lanarkshire prime splints, 
which are fairly well booked up for a week or two ahead. 
Nuts generally are firm in price, as owing to the restricted outputs 
of large coal supplies are very short. Shipment prices are 
approximately as follows:—Lanarkshire: Ell best, 14s; splint 
best, 178 to 17s 6d; splint second, 15s 3d; navigation, 16s 6d; 
navigation second, 143 6d; steam, 13s 6d; Hartley, 17s; trebles, 
16s 6d to 178; doubles, 15s to 16s; singles, 13s 6d; pearls, 12s 3d; 
dross, gs 6d to 10s. Fife: Screened navigation, 18s to 19s; filst- 
class steam, 13s 6d; third-class steam, 11s 9d; trebles, 16s 6d to 
178; doubles, 14s 6d to 15s 6d; singles, 13s 6d; pearls, 12s; 
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ORES AND INDUSTRY 
IN THE FAR EAST. 


THe INFLUENCE OF Key MINERAL RESOURCES ON 


THE DEVELOPMENT OF ORIENTAL CIVILIZATION, 


By H. FOSTER BAIN, 


Secretary, American Institute of Mining and Metallurgical Engineers 


Now, for the first time, an authoritative analysis has 
been made of the potentialities of the Far East, in terms 
of coal, iron, petroleum and other resources essential to 
industrial systems such as the nations of the West possess. 
To every person who wishes to understand the basis of 
future dealings between the Orient and Occident, this 
book is indispensable. 


Fully illustrated with maps and charts. 
$3.50 post paid. 
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COUNCIL ON FOREIGN 
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RELATIONS, 
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navigation smalls, 15s 6d to 16s. Lothians: Prime steam, 12s 9d 
to 138; secondary steam, 12s 3d to 12s 6d; trebles, 16s 6d; doubles, 
14s od to 158; Singles, 13s 6d; pearls, 12s gd. 








Our Sheffield correspondent writes :—The coal situation in South 
Yorkshire and Derbyshire continues bad. A good many pits are 
working short time, and there are large accumulations of stock. 
Good steam coals are now procurable at 14s per ton at pits and 
16s per ton f.o.b. Hull. Blast furnace coke is being sold at 
12s Od at ovens, with an extra shilling for best brands. Fuel 
prices in Northumberland and Durham approximate to those in 
this district. 


tab 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Iron and Steel: Although trading has 
fallen into the usual summer groove, there has been a fair volume 
business moving for the time of the year. ‘The British makers 
are needing orders to replace those that are being worked off. In 
Scotland the steel trade is preparing for the annual holiday, and 
most of the steel works are pressing forward deliveries. While 
the recent reductions in the price of British pig-iron have given 
the market a more healthy tone, they have failed to bring out the 
expected amount of new buying, and it seems probable that the 
output of iron will be curtailed by the closing down of more 
furnaces. The buying of Continental pig-iron by home _ users, 
however, has been checked by the comparatively low prices at 
which British pig-iron is being sold. The semi-finished depart- 
ment of the market has been the most active of late. The position 
in the finished steel department has been disappointing. So far 
the expectations of a revival of buying in the oversea markets 
have failed to materialise. There has been some inquiry from 
werseas, but only a small proportion of this resulted in actual 
business. 


ee 




















Our Middlesbrough correspondent’s report, dated June 2oth, is 
as follows:—Pig-iron: The position is still very obscure and 
shows no signs of any improvement taking place. Foreign com- 
petition dominates the local market, and as makers cannot 
see their way to reduce prices further, a curtailment of produc- 
on 1s anticipated. The current quotation, therefore, of No. 3 
Cleveland G.M.B. remains at 7os per ton. Hematite is quiet and 
prices are inclined to droop. Mixed numbers can be bought at 
“rs per ton, but even this would be shaded for an order of any 
magnitude. Manufactured iron and steel: There is no new fea- 
ture in the finished iron and steel trade. Business is quiet, but 
works are continuing busy on present contracts. Prices are un- 
changed, as follows :—Steei ship plates, £8 2s 6d; steel ship angles, 
£7 128 6d; iron bars, £11 5s; steel rails, £8 10s. Iron ore: The 
ore position remains unchanged, and best Rubio is nominally 
quoted 21s od per ton c.i.f. Tees. 




































Our Sheffield correspordent writes :—The pig-iron market con- 
tinues more or less moribund, at any rate as regards forward con- 
tracts. It is a favourable sign, however, that producers are 
placing contracts for coke. Lincolnshire and Derbyshire foundry 
pig is still quoted at 72s 6d at the furnaces, but these figures are 
nominal, as zos has been accepted for large lots for prompt de- 
livery. Slight signs of improvement in some branches of steel 
are noted, one of them being a rather harder tone in the market 
tor heavy scrap. Production has fallen off lately in crude open- 
hearth steel. The comparative cheapness of fuel, raw materials, 
and alloys should stimulate a revival of buying on a normal basis. 

































Our Glasgow correspondent writes :—Trading in iron and steel 
18 On a limited scale. Pig-iron production is likely to be curtailed 
i the near future, stocks being difficult to dispose of. The 
‘oundries are fairly well employed, but the competition from abroad 
and from Cleveland is severe, and prices for Scotch pig-iron are, 
a8 a consequence, depressed. Foreign buyers are also holding off, 
and last week the total shipments from Glasgow Harbour amounted 
‘0 only 337 tons, of which 215 tons were on overseas account. For 
the corresponding week of last year the shipments were 426 tons 
and 291 tons respectively. In the heavy steel trade the prospects 
‘or the third quarter of the year are not too bright. Works will 
be closing down for the Annual Fair Holidays in about two weeks’ 
ume, and if business does not improve the stoppage is likely to 
% slightly prolonged in the case of several works. The home 
price for plates remains at £8 2s 6d per ton and angles £7 17s 6d, 
but ss to 7s 6d per ton less is quoted for export. Orders for 
malleable iron are scarce, and works generally are just able to 
‘arry on. The fixed price of £10 15s per ton for common quality 
'S unaltered. In the sheet trade galvanisers are fully employed. 
Black steel sheets are keenly competed for, with a fair amount 
of business passing. Puddled iron sheets are coming into favour, 
and good orders have recently been placed locally. 



























Our Cardiff correspondent writes:—Stagnant conditions 
‘ontinue in the tinplate and galvanised sheet trades. 
Quotations for tinplates have been a shade weaker at from 
8S od to 19s 13d per basic box, and galvanised sheets 
have been ruling down to £14 58 per ton, compared with £14 10s 
a fortnight ago. The competition of foreign bars has been accen- 
tuated, supplies being offered down to £5 per ton, compared with 
‘minimum of £6 58 quoted for South Wales bars. Notwithstand- 


bes the restriction in the output of tinplates, stocks are still fairly 
vy. 













to-day 


African middling, 8.84; East African, 11.80. 


expansion, a rather better feeling has prevailed in some quarters, 
and there are indications of orders being given out more freely 


able feature. 
but bids in grey staples remain disappointing. 
activity, however, has shown itself for Bombay and Karachi in 
bleaching and _ finishing 
received from China, and demand tends to broaden, there being a 
few more transactions in white shirtings and fancies. 
of various kinds have been sold 
outlets, European countries, and the home trade. 
of standard goods, however, are meeting with very little encourage- 
ment at the moment. 
firm, but it has been difficult to sell lots of any quantity at the 
minimum prices of the Yarn Association. 
gular in Egyptian spinnings, but late rates are well held. 





OTHER METALS. 







































TiIn.—The market for tin proved fairly active during the week, 
but dealings were attended by considerable irregularity owing 
to fluctuating foreign advices and profit-taking. Standard cash 
changed hands at £301 10s, £296 10s, £298 5s, and £300 5s, with 
three months at £286, 5s, £285-£286, and £283 10s. Sales in the 
East were reported at £293 5s to £292 158-£292 c.i.f. terms. 

COPPER was well patronised, but offerings were generally in 
excess of requirements, and prices moved in a downward direction. 
Standard cash sold at £53 16s 3d-£63 7s 6d-£53 138 9d and 
£53 108, three months £54 8s 9d to £54 1s 3d. 

LEAD market fairly active, but prices eased on subsequent realisa- 
tions. Good soft foreign pig July sold £24 8s od to £23 10s, 
August £24 10s to £23 158s, September £24 11s 3d to £23 13s 9d, 
October £24 12s 6d to £23 17s 6d. 

SPELTER irregular and easier, but trading fairly brisk. July 
sold £28 10s to £27 17s 6d, August £28 10s to £28 1s 3d, 
September £28 11s 3d to £28 2s 6d and £27 17s 6d, October 
£28 118 3d-£28 6s 3d and £27 17s 6d. 

ALUMINIUM steady. Home delivery £107, export £112. 

ANTIMONY quiet. English special brands £74 10s to £75, China 
regulus spot £53 10s to £54, July-August £47 10s to £48 ton. 

WOLFRAM forward quoted 14s to 14s 6d per unit c.i-f. 

QUICKSILVER steadier at {21 15s to £22 per bottle ex-warehouse. 

TINPLATES dull. 1.C. coke forward quoted 18s 9d to 18s 10}d per 
standard box f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, June 30, 1927. 

The demand for spot cotton continues good, but the futures 
market is idle, fluctuations being, during the past week, within 
compass of 20 points. Weather is still the all-important factor, 
and whilst reports are a little more favourable to the growing crop, 
fears of boll weevil damage have prevented a setback in prices. 

Messrs Clement Curtiss estimate a crop condition of 76.1, against 
their previous estimate of 74, and Messrs Norden have also in- 
creased their estimate of condition from 71.1 to 74. The liquida- 
tion of the July position in New York has been heavy, some 180,000 
bales being tendered, but these were quickly taken. 

The spot sales for the period June 22nd to June 30th (inclusive) 
are 53,000 bales, of which 27,850 are American, 1,500 Brazilian, 
$,000 Peruvian, 10,600 Egyptian, 4,500 African, 140 East Indian, 
and 410 sundries. Imports for the same period are 33,616 bales, 
of which 9,579 are American, 3,431 Peruvian, 18,223 Egyptian, 
1,314 African, 275 East Indian, and 794 sundries. Quotations 
are:—American middling, 9.04; Egyptian sakel, 16.95; 
Egyptian uppers, 13.15; Brazilian fair, 9.34; Peruvian good fair 
mod.-rough, 9.50; Peruvian smooth, 10.09; Tinnivelly, 8.50; West 










MANCHESTER, June 30, 1927. 


Although business in the market has not shown any particular 


in the near future. The steadiness in raw cotton rates is a favour- 
Cloth inquiry for India has been fairly extensive, 


A little more 


stvles. Improved advices have been 
Fine fabrics 
moderate lots for African 
Manufacturers 


in 


Quotations in American yarns have been 


Business has been irre- 
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(1.) Comparative Statement of the Cotton Trade. 


-_ are 


Previous weeks in 1927. 
Price,| 
June Price,|Price,| Price,|Price, Price, 
30. June | June | June | June; May 
1927.) 25. | 16 | 9% | 1, | 26 


' 
a|4a aj ala | 
Raw Cotton—Mid. American ........perlb; 904 | 911 | 915) 903 | 9:26 | 
= Sakellaridis Fully Good Fair 
Egyptian ............pet !b/ 16°95 | 17:00 | 17°00 | 17°00 | 17°00 | 16" 
Varns—32's twist ................-.eeperlb) 153 | 153) 15$)| 15} 
— @’sweft . coccccceee-porlb) 16 | 16 6 16 
— 60's twist (Egyptian) ........perlb a7} | 28 | 28 | 28 
g 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s|26 C , 
%6-in. Shirtings, 75 yds, 19 by i 32’s and 40’s/28 0 


\ 
38.in, ditto, 38 yds, 18 by 16, 10 lbs..........|14 3.14 3/14 a 
39.in. ditto, 374 yds, 16 by 15, 8 lbs .......-|13 4h13 4413 44|13 


(II.) Compared with Previous Years. 


‘Price, 
| June | 


| 1927. | 1926. 
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Corresponding dates in 


| 


1925. | 1924. 1923. | 1922. 


| 
| a@{|aj{a/{aylala 
Raw Cotton—Mid. American ........per Ib 9°04 924 13°78 1657 15°75 1377 
_ Sakellaridis Fully Good Fair 


| 
cesersecees sper Ib 16°95 | 16-05 | 32°60 | 22-85 Laas 20°25 
Varns—32’s twist .............0.--.-perlb| 15¢| 15 | 203| 25 | 233! 20 
— 40’s weft ...................-perlb| 16 153 | ot | 254 | 232 20 
— 60’stwist (Egyptian) ........perlb| 274| 274 | 395 | 34, | 283) 308 
}s d@|8 ais d/s aj s ds 
32-in. Printers, 116 yds, 16 by 16, 32’sand 50’s 26 0 |25 3 32 336 0/35 6 33 
36-in. Shirtings, 75 yds, 19 by 19, 32’sand40’s 28 0 [29 3 |35 6 40 @/ 36 9, 32 
38-in, ditto, 38 yds, 18 by 16, 10 lbs.......... 14 314 3 |i8 0/20 6/18 9 19 
39-in, ditto, 374 yds, 16 by 15, 8 Ibs ........ 15 44]13 6 16 3 [18 7/17 3 18 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There is a general tendency to wait for the opening of the Colonial 
wool sales in London next week, and in some cases topmakers 
have withdrawn their quotations for merinos as a matter of 
precaution. It is generally expected that values will show 
an all-round advance on those ruling at the close of the May 
auctions, anything from 5 to 74 per cent. being mentioned 
as the probable rise in combing wools. There has been a con- 
siderable turnover in tops of most qualities during the last 
two weeks, and at the prices now quoted spmners aye inclined 
to adopt a waiting policy. Topmakers are now asking 4s for 
a good average 64’s top, and about 2d for a good warp of 
that quality. There is also a general hardening in quotations 
for crossbred tops. There has been a good demand for the 
raw material at the clearing-up sales in Brisbane and Perth 
(West Australia) this week, whilst brisk competition and high 
prices are the rule at the country fairs here. This does not 
mean that the mills in the West Riding are materially increasing 
machinery activity, although in some sections of the industry 
conditions are certainly better than they were a few weeks 
ago; the strength of the raw material position is obtained from 
the world demand for wool, and that demand governs prices. 
Spinners are still finding difficulty in keeping their machinery 
running, except those who cater for the Continental trade, and 
yarn prices are cut so keen that there is no margin for the 
spinner. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The attention of the trade is now chiefly directed towards the 
opening of the fourth series of sales of Colonial wool in London 
next Tuesday. From the raw material point of view the interval 
since the previous auctions has been a good one, considerable 
weights withdrawn at the third series having been gold at better 
prices than were bid. A large proportion of this sale, however, 
has been for export, though home trade consumption this year 
has shown a fairly encouraging development. The immediate 
question is whether values at the forthcoming auctions will justify 
the confidence shown during the interval. No doubt some of the 
buying has been more or less forced. Users have had to 
come into the market to operate against requirements which had 
not been adequately covered. There has also been an encouraging 
movement in both merino and crossbred tops. The _ interest 
shown by spinners in the former has enabled topmakers to 
make rather better prices. Besides this, stocks of merinos are 
small. Operations on home trade account in Australia during last 
season were kept with very reasonable bounds, importers not 
having sufficient faith in the future to buy any big weights 
at the prices current. The result to-day is that there is some- 
thing approaching a temporary squeeze in fine wool, and only 
the inadequacy of home trade manufacturing requirements has 
prevented values advancing still further. The prospects for any 
great increase in the consumption of merino wool in the West 
Riding of Yorkshire are to-day none too good, and whilst there 
will no doubt be some immediate needs to cover, it is not to be 
expected that local users will compete so readily as to bring 
about an advance of more than 5 per cent. Values for fine 
wool have certainly appreciated to that extent during the interval, 
but the weight of business passing in fine tops and yarns does 
not justify the payment of much higher prices. With regard to 
crossbreds, a similar advance may be expected. The expanding 
call for crossbred wool, tops and yarns on Continental account 
has done a great deal to improve the prospects for this quality, 
but here again topmakers are very much dissatisfied with the 
prices they are able to command for medium and low qualities. 


The sales which have recently taken place in tops on home 
and export account, though keeping stocks in small compass, 
have not brought about any more than a fractional advance, and 
most of the impetus to values is expected to come trom Conti. 
nental sources. The immediate outlook for the sale of practically 
all classes of wool is good. Germany is expected to be a large 
buvers, and no doubt other Continental countries will compete 
freely. 


HIDE, LEATHER, AND ALLIED TRADES. 


The hide market remains very firm, with a tendency to advance 
At the auctions held in Bermondsey on Thursday, best ox hides 
sold from 7}d to Sid per Ib, two selections showing a_ slight 
advance of }{d in seconds. Best cows made 7§d, and calf skins 
$3d to 121d per lb, all classes showing $d advance. Wool skins 
sold from: 5s 9d to 13s 6d, hoggs from 5s 6d to 14s 6d, and lamb. 
skins 2s 2d to 7s 6d each. The demand for oversea hides js 
rather quiet in this country, but Russia, Germany, and America 
are in the market, and prices are well maintained, best Argentine 
frigorific fetching 9d. Dry hides are still very dear, an¢é 
B.A. Americanos are now on offer at 137d. The Chicago market 
is cabled as strong, with best heavy packers now selling freely 
at 193 cents. The turnover in sole leather is moderate, but buyers 
are standing out against the necessary advances asked by tanners, 
and the latter refuse to budge on quotations. Light bends of 
§ lbs and under are still very scarce and dear, but there has been 
more movement in 10-12 lbs bends for shoe manufacturers’ uses, 
A good feature is a better demand for export, many tanners re 
porting they have shipped good parcels of sole leather. Split 
hides are selling freely but tanners find it very difficult to make 
a profit on them in view of the high price of raw hides. The 
upper leather section is lifeless. Patent is still selling freely at 
the high prices established, and there is a fitful demand for box 
and willow. Coloured kid is dull, black glacé kid is selling well 
on export account, and some large parcels are being shipped t 
the United States. Kip leathers are slow, but wax -butts are 
selling better owing to the improved demand for stout boots in 
the industrial districts. The shoe trade is fairly well employed, 
and makers of women’s fancy shoes have plenty of orders in hand 
In men’s goods business is slow, but makers of sports goods are 
actively employed. 


CHEMICALS AND FERTILISERS. 


the improvement in business in the chemical market has con- 
tinued, good inquiry being received both from the home and the 
export trade. In the industrial chemicals group, advances in price 
ar2 recorded in citric and tartaric acids, barium chloride, 
acetone, copper sulphate, formic acid and potassium permanganate 
Prussiate of potash, carbon bissulphide, arsenic, formaldehyde, 
sulphate of iron and certain lead salts, however, are unsteady and 
cheaper. Fine chemicals and pharmaceutical products remain 
quiet, with several minor alterations to lower levels in face of 
strong competition. The market for coal-tar products is unsettled, 
carbolic acid crystals, pyrfdine, and toluocl all being easier in 
price. In the fertiliser market, a revival in demand for nitrate 
of soda for 1mmediate delivery has strengthened the quotation, 
but, apart from some inquiry for slow-acting products on next 
season account, trade in these products is neglected. 

Comparative representative quotations are as follows :— 
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Ammonium sulphate 

Arsenic, white ......... ° 

Barium chloride 

Bleaching powder................ oe 
Carbolic acid, cryst. .... 

Caustic potash ..... Sead -0 
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Lead acetate, white 
Oxalic acid 

Potash permanganate .... 
Potash prussiate ...... 
Sodium nitrate 

Sodium hyposulphite 
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THE BANK OF TAIW AN, LIMITED. 


Y45,000,000 
‘Y39,376,000 


Capital Subscribed . . . 
Capital Paid Up . ° ° 


Head Office - - TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, E.C.2 


BRANCHES: 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
—\ Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its owD 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are received for fixed 
periods on terms which may be ascertained on application. 
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July 2, 1927. 


VEGETABLE OILS AND OILSEEDS. 
Markets this week have been very quiet indeed. Linseed oil 
continues in poor demand from consumers, and although there 
has been some resistance to concessions, prices are about 10s per 
ton lower on the week, current value being around £33 per ton 
naked eX Hull, spot and July-August delivery, with business 
reported from London at 10s below this figure. Cotton oils are 
neglected, and nominally unchanged, crude Egyptians being 
yoted £35 and technical refined £38 ex Hull. 
In the oilseed section linseed has been in slow request and 
crushers out of the market. Values are steady, and have shown 
but little movement, Plate being held for £16 2s 6d on spot, £16 §s 
July-August, while £16 1os has been conceded for September- 
October. Indian linseed neglected. Shipments of linseed are not 
so heavy, but there are substantial quantities afloat. The quantity 
estimated to be available for export from Argentina and India in 
the ensuing six months is estimated at 674,000 tons as againsi 
=4,000 tons actually shipped in the corresponding period last 
vear. Egyptian cottonseed is quiet, and black easy at £9 158 for 
shipment to July. Soya beans to the Continent have been done 
t fu 7s 6d July-August. 
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OVERSEAS PRODUCE. 


f00D, BEVERAGES, &c. 

SUGAR.—General stability again governed this market, and fair 
sales occurred in British refined. Of British-grown, Ipswich, 
sold, 29s 6d, ex-factory. Cantley offers at 30s from “London ware- 
house. Imported descriptions held firmly. Dutch granulated, spot, 
London, sold, 28s 9d; white Mauritius, quoted, 27s to 28s, according 
toquality. Shipment parcels steady, but buyers were not frequent. 
Czecho granulated, July-August, 17s 14d; November-December, 
158 3d, f.o.b., Hamburg. Dutch‘ J,''ready, 16s 104d ; July-August, 


178 14d ; October-December, 15s 44d, f.0.b., Rotterdam. Pclish 
crystals, November-December, 14s 9d, f.o.b., Danzig. Canadian- 


American granulated, June-July, 17s 3d, c.f. and i., London, and 
white Java ditto, 15s 6d. Large sales recently in raw refining kinds, 
some 50,080 tons Cuban and 20,000 tons San Domingo, basis 96 per 
cent. June-July, being disposed of to the U.N. at 13s to 13s 3d, c.f. 
andi, terms. A moderate business in white Terminal and prices 
weaker. July, sold, 15s 37d; August, 15s 6d to 15s 3d and 15s 44d; 
December, 148 53d; March, 16s 2}d; May, 16s 6d per cwt. 

COFFEE.—General course of business proved qyiet, but prices 
showed no material change. In auction, good bold East India sold, 
158s; Kenya, bold, t14s to 136s; Costa Rica, ditto, 147s, with fine 
lots to 1758; Matagalpa-Maragogipe, 208s 6d. 

cOCOA.—Spot market steady, quiet. Accra F/F, July-September, 
quoted 66s; October-December, 65s, t.o.b. 

TEA,—In auction, 35,157 packages Indian were offered, and met a 
strong demand at full to dearer rates. Teas with marked autumnal 
character were particularly wanted, while a few lots of new season’s 
Darjeelings realised over valuations. Pekoe, sold, 1s 33d to 1s 8d; 
broken, 1s 6d to 2s; broken orange, 1s 7}d to 2s 7}d. Ceylon sales 
totalled 30,886 packages. Competition was good and well distributed. 
A few fine qualities sold readily at full rates, commonand low medium 
being frequently $d per lb dearer, while other sorts showed slight 
irregularity. Pekoe, sold, 1s 34d to 1s 114d; orange, 1s 7d to 2s 3d ; 
broken ditto, 1s 8d to 2s 5d. Quantity of Java and Sumatra offered 
totalled 11,976 packages, and these met a good demand at firm to 
occasionally dearer rates. Pekoe, sold, 11$d to 1s 23d; broken ditto, 
9}d to 1s 33d; finest, 1s 67d to 1s 7d ; pekoe souchong, 11}d to 1s 23d; 
orange pekoe, 1s 2}d to 1s 73d; broken ditto, 1s o}d to 1s 9d; finest, 
28 33d per lb, in bond. 

RICE—There is no recovery to note in this market. Complete 
inertia renders quotations nominal. Bran remains firm. Rangoon, 
July-August, quoted £6 17s 6d, ex ship London/Liverpool, with busi- 
ness in Siam, July-August, at £6 12s 6d, ex ship Hull, and Saigon, 
July-September, at £6 3s od per ton, c.f. and i., U.K. Beans and 
peas quiet, on about former terms. 

SPICE.— Pepper again in active request, both spot and forward, and 
with reserve shown by holders, prices attained higher levels in most 
instances. Black Singapore, spot, sold, 1s 4d ; July-September, steamer, 
1s 34d; Lampong, spot, done 1s 5d; afloat, 1s 49d to 1s 5d; August- 
October, rs 4¢d to 1s 5d; Muntok, white, on spot, sold, 2s 3d ; afloat, 
282d to 2s 23d; August-October, 2s 14d. to 2s 2gd. Tellicherry, spot, 
sold, 1s 4d ; Aleppy, quoted 1s 33d1b. Malabar, August-October, sold, 
146s to 156s cwt, c.f.andi.terms. Zanzibar cloves, spot, 8}d; August- 
October, 73d ; October-December, 744. Pimento, spot, London, 83d 
b; and August-September, steamer, 7oscwt. Sago flour, June-July, 
‘0 the U.K., quoted 14s 1o4d. Tapioca steady. Singapore flake, 
June-August, to Havre, quoted 17s; Penang seed, to Hamburg, 
178 3d; Java flake, Banthong, F/F, July-August, London/Liverpool, 
sold, 21s 6d ; A.M.P.D. medium pearl, 21s 3d; and A.S. seed, 20s 6d, 
Cf.andi. terms. Ginger firm, but general trade quieter. African, 
Spot, London, sold, 34s; F.W.R., Cochin, quoted 50s; Calicut, B.R., 
558; Japanese limed, 57s 6d ; ditto, Juiy-August, steamer, sold, 48s 6d, 
cl. and i., Continent. Jamaica smalls, sold, 95s ; spot, London, good 

ld, r10s ; fine, held for 120s cwt. 

FRUIT (Dried).—The market for currants maintains a steady tone, 
but business was of limited extent. Amalias, quoted, 42s 6d to 43s; 
Patras, 438 to 44s 6d; Zante, 43s 6d; Vostizza, common to good, 
448 to 48s; fine to choice, 49s to 54s; Australians sell at 42s to 48s, 
a to quality. Smyrna sultanas were in fair request, but prices 
*casionally the turn in buyers’ favour. Ordinary quality quoted 
56s to 58s ; medium to good, 6os to 65s; Greek, 56s to 65s; Cretan, 

to 62s; Australian ranges from 56s to 82s; Californian, soda 
eached, 48s to 528; Cape, unbleached, 52s 6d to 57s 6d; Persian 
» 438; boxes, 55s. New crop Californian unbleached, 33s 6d to 
3§8; soda bleached, September shipment, 41s to 47s for fine to choice, 
Cif Raisins largely nominal owing to scanty stocks on hand. 
alencia, quarter-boxes, 52s to 56s; seedle:s, 48s; Cape, new, spot, 
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INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926 
RESOURCES 


Stockholders’ Un- 
called Liability $5,000,000.00 


Cash and Due from Banks ... $11,076,476.67 

Bankers’ Acceptances and Call 
LoansSecuredbyAcceptances 10,965,459.92 
U.S. Government Securities ... 11,495,726.16 
Other Securities and Advances  19,777,785.68 

Customers’ Liability a/c 

Acceptances and Letters of 
ee  icoviniddtiadiaahennimuasanes 52,306,631.97 
$105,622,080.40 


LIABILITIES 
Subscribed Capital 


and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... $10,250,000.00 
Undivided Profits .................. 3,902,703.49 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 

Credit Outstanding ............ 55,200,008.38 
Reserve for Taxes, Dividends, 

NON exci dcacpucacmaencastasiaciwecas 392,902.53 


PAUL M. WARBURG 
Chairman 


F. ABBOT GOODHUE d 
President ; 


52 Cedar:Street, New York 





478 to 52s. Figs in steady demand, and fair sales have occurred in 
bags genuine for September shipment at 22s 6d to 24s, as to quality, 
c.i.f, Layers, spot, quoted, 45s to 50s; Locoums, 60s; genuine, 29s 
to 31s. Dates quietly steady. Hallowie, quoted 23s; Khedrowie, 
15s 6d; Siar, 15s 6d; ditto, half cases, 17s. Of evaporated fruits 
plums sell readily at steady rates, and stocks are shrinking. Califor- 
nian, 40-50’s, quoted 49s; 60-70's, 458; 80-90’s,4ts. Oregon, 50-60’s, 
43s. Apple rings firm and in short supply, and new crop quotations 
are expected to be higher. Californian, spot, 50s to 57s 6d. Apricots 
quiet on spot, but there is a good inquiry for new crop at full rates. 
Californian, spot, 107s to 125s; and South African, 102s 6d to 
127s 6d, according to grade. Peaches and pears move off slowly at 
comparatively low rates. 


CANNED GOODS. 

CANNED FRUITS.—Business generally is slow to expand, due to 
varisble climatic conditions, while supplies are adequate for require- 
ments. Certain lines are moving off with more freedom, such as 
peaches, and prices are firm with a hardening tendency. Buyers so 
far show little disposition to operate in new pack, while awaiting 
offers of a more representative character. Singapore pines in fair 
request, but supplies light, both spot and to arrive, and prices firm, 
while Hawaiian and South African sell steadily. Italian tomatoes 
quiet on spot, while high forward quotations restrict business. 

CANNED FISH.—Sardines quiet owing to firm prices asked and 
scarcity of suitab'e quality. Salmon in moderate request, but market 
steady. Red talls, spot, sell at 43s to 45s; pink, ditto, 25s to 26s; 
ditto, halves, 32s 6d to 34s 6d. Only moderate supplies of new pack 
lobsters are coming forward, and best halves, quoted, 165s to 170s. 
Japanese crab, also South African crayfish, quietly steady. 

CANNED MEAT.—Corned beet quiet, but ox and lunch tongues 
sell readily at full rates. Danish lunch, 12 by 6 lb tins quoted 125s 
to 145s per case. Cooked boneless hams, Danish, 1s 3d to 1s 7d, 
and Belgian, 1s 44d per |b for cases of 6 tins. 

CONDENSED MILK.—Market quiet, una!tered. Evaporated, un- 
sweetened, sells at 21s 9d for 48 by 16 oz, delivered. Danish cream, 
48 by 6 oz, 18s per case. 

HONEY.—Market quietly steady. New Zealand whites and water 
whites, 75s to 87s 6d; light ambers, 67s 6d to 85s; medium, 60s to 
68s; dark, 58s to 60s. Jamaica, 33s to 47s 6d; Haiti, 32s 6d to 
47s 6d; Cuban, 32s 6d to 48s; Australian, 35s to 45s cwt. 


GENERAL. 

JUTE.—Continued quiet, and prices again manifested weakness. 
Firsts, May-June, Continent, sellers, £31 ; June-July, quoted £30 5s; 
new crop, July-August, £30 15s; August-September, £30 5s per ton. 

HEMP.— Market continues generally quiet, but with reserved offers 
on the part of Manila shippers, recent quotations were maintained. 
J,W., June-August, held for £43 per ton. African Sisal quiet at 
previous rates. 

SHELLAC.—Sustained buying was met with marked reserve, and 
prices took a further sharp upward move. T.N., spot, quoted 
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252s 6d; August, sold, 24%s to 252s 6d, and 250s; October, 254s to 
255s; December, 257s to 260s and 256s per cwt. 

COPRA.—In slow request, but held steadily. Straits, sun-dried, 
July-August, to Rotterdam, quoted £27 2: 64; August-September, 
£27 3894. Dutch E.I., July-August, £26 17s 6d; Ceylon, afloat, to 
Hamburg, sold, {28 5s; South Sea, sun-dried, July-August, Rotter- 
dam, quoted £25 15s; ditto, kiln-dried, to Marseilles, June-July, £25. 
Palm kernels, June-July, to Liverpool, quoted {19 ros ton. 


RUBBER. 


With buyers by no means frequent and marked disposition shown 
to liquidate spot and near parcels, prices suffered a decline. 
Plantation, standard, sheet, spot and July, sold, 1s 53d to 1s 4fd; 
August. 1s 5§d to 1s 5d; September, ts 54d to 1s 53d; October- 
December, 1s 54d to 1s 54d ; January-March, 1s 6}d to 1s 6d Ib. 

TALLOW.—Messrs Colchesters and Woolner write on June 29th 
as follows:—The tallow market was more active during the week, 
but prices were 6d lower to-day. Although prices are maintained for 
shipment, spot values continue to fall simply because of the limited 
demand for this position. At auction to-day 1,362 casks tallow were 
offered, and 153were sold. Quotations are :—Australian mutton : Fine, 
358 6d; good to fair, 34s 6d to 33s; dull to dark, 31s 3d to 30s; hard, 
36s. Australian beef: Fine, 37s; good to fair, 34s 6d to 34s; 
dull to dark, 31s to 29s 6d; sweet, 38s. Present shipment from 
Australasia: Good mixed, 33s 9d. Present shipment from Soutb 
America, 35s 3d. The market letter is unchanged for stuff, tallow 1s 
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lower. Town tallow 30s 6d per cwt; rough fat, per 8 Ibs, value 5d: 
melted stuff, 22s per cwt. Quotations are: Town, 30s, net cash’ 
naked, ex works. Country—Frail casks, 30s; home melted, shipping 
casks, net f.o.b., good coloured, 32s 6d; fair to dull, 31s to 30s, 
Bone fat: white, none; pale, none; benzine, 27s; melted stuf 
27s, f.0.b. 

MISCELLANEOUS.—Coconuts quoted 25s per roo. Coir yarn, 
Ceylon, {21 10s to £36; Cochin, £24 10s to £38; Ceylon bristle, 
£17 tos to {24 10s; cinnamon leaf oil, 4d; citronella, Ceylon, 
Is 44d; Java, 1s 8d. 


METROPOLITAN CATTLE.—June 30. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone 
s d s d 8 d 
Beasts —Norfolk 6 6 

Irish ° ee 
Cambridge ° oe 
Short Horns és - 
Herefords 70 | 
Devons ee 


| Beasts—Canadian ...... 
Sheep—Downs 
Ewes 
Crossbred ........... ° 
Scottish 


Per Cwt, 

sa 8 4d 
cocoon 144 GO O15 0 
eo 
- 15 O 16 0 
-- 14 0 00 


New. 
English Sharpe’s Express, 
Epicures 
Jerseys 
St. Malo 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Faipay. 


COCOA—Duty,British grown, 
9s 4d, foreign, l4scwt 8 
Trinidad ........per cwt 82 
on, p OD 2... 
Bahia, finest ...... 
COFFEE—British grown, 
9s 44, foreign, 14s cwt 
E. India, fine ord gd. mid120 
Do to fine........ 355 
Costa Rica, ord. to mid. .110 
Good to fine ..........]65 
gd. ord. 


DYE STUFFS, &c.— ed es 
Galls,China _..percwt 57 6 0 
nom 


a 
6 
ec 30 0 
0 


coooom 


Sapang Ceylon .......... 
FLAX—spot—c.i.f. £ 
Riga ZEKE ......ceeeeeee0-109 
Pernau HD peseill 
Slanets U/A Medium ... 11! 
FRUIT— 
Oranges, Denia & Val. 300 
Do 366 


Do Cape......boxes 
Lemons, Naples....cases 
boxes 

Do Sicilian ....boxes 
Do cases 

Do Malaga ....cases 
on. Lisbon.... boxes 
eria ........barrels 

Val. On, ....ccccscccee » 
Egyptian Ons....... bags 0 
Apples: American ..bris 
N. Zealand, various 
Tasmanian,various 


HIDES—Wet salted— 
Australian ......per lb 
West Indian 
Ca 
Lis 


rto . 
Dye Drysalted Cape.... 


Do gd. ord. to low mid..105 
Do mid to fine .......-120 
Seid cite por tb lees5% 2 
Cc ess 
Ey cccseeeee 0 


0 
3 
11 
English per cwt less 24%1C0 0 
Foreign..... “100% 940 
Alum lump...... per ton£9/10/0 
Do ground............£10/0/0 
Ammonia, carb. ......ton 37 0 
Muriate, White ....ton 18 10 
Sulpha £14 0 
Arsenic, lump....per ton 65 0 
eee stenoses 
es, pot ......per cwt 
Sienahing powder per ton 9/0/0 
Borax, gran. 
Do crystals 


os 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
4 
0 
2 
0 
0 
0/0 
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.eoe perton 19 0 
wi 9 10 


ensssocees © 

eee-perlb 6 3 

Iodine, dry ........peros 1 0 

Nitrate of Soda ..per ton 13/0/0 

Potash— Chlorate, net.. 
Prussiate 
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Market Hides, London— 
Best hvy. ox & heifer .. 
Do light do oe 
2nd ox, heavy......g00- 
Do _ligh 


SiwSoce 
Scoocaws 


Best COW .....-.sc0ceee 
Bnd dO cescccccccccce 
Best calf .........0+ 


eoooooooo oocoooococ“eo 
ee ae 
“Oo eooooooo KF ooror-ooo°o°o 
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ee 


INDIA RUBBER—lb— 
Para, fine hard spot .... 
Plantation sheet ........ 
INDIGO—per lb— 
Sone good red violet to 


Mid. ord. vio. to good .. 


as. moo 
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— 
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HEMP—per ton— 
Italian P.C. 
Manila. June-Aug. “J2” 
Grade ...cccccecoccece 
N.Z., high point, tair, 
June-Aug. ...0. 30 (0 
JUTE-Native first mks. Jne.-Jly. 30/12/6 
° » August 30/15/0 
” ” Ag.-Sep. 30/5/0 


Ib— ea 

ig G8 Ib... 44 

do 88 ecccce 

Do do 12/14 90 eeccce 
Do do 14/16 09 eeecce 
Do dol7iband up.. 
Bark Tanned Sole .... 
Shoulders DS Hides 
Do Eng. or WS do 
Bellies do 


Do Eng. wa di 
. OF io 


an ere ae 
Ikali ...ccccccccccces S/LTE G6/7/6 
Bal Quinte 
te 
ectinb rands .....0.. 1 110 
Foreign GO cccccee 1 
Sulphate Copper per ton24/10/0 %5/10/0 
ee ceccccccccce nom 
Sulphur Flour .......+22. 9/0/0 9/10/0 
— Chinese,per lb : 6 
Oil Peppermint, H.G.H 25 
Tartaric Acid, foreign 1 
COPRA—per ton, c.i.f.— 
Malabar, July-Aug. .... 
§ Singapore .. 
FM Straite ............ 
COCHINEAL......per lb 
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be 
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Ww 


one 


Roan asda 


Cape, good tofine....- 41 
Balsam Peru ......per Ib 


WA .cccccccccccccccce 
= = EA 


Jay refined ......0 
oms, Ceylon .... 
Cantharides,China, per ib 
Gum Benjamin Sum...cwt 
Olibanum, drops, fair to 


Brows ~-mo 
Ee 


-~ 


wowooceoso 
~ 


Ipecac 
Jalap.. 
Musk pod, oeeee-08 67 
Oil, Cassia ........per lb 
ade aemiectaroeste. 21 
ayne 
Rhubarb, Chinafrtoin.. 3 
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SUGAR—per cwt, duty lls 84, 
r cent. polarisation 38 
B.W.L., muscovado ...... 
Crystallised .......... 
Java, white, July........ 15 6 


Rerinep—London— 
Yellow Crystals ...... 28 
Crushed .......esecee- 32 
Granulated............ 30 

PF sssessce ecccccce On 
Pieces 24 
Granulated,home grown 29 

SPICES—Pepper, Ib-- 
Muntok, fair White .. 
Black Singapore ...... 
White Siam ... e 


METALS—B. Copper £ 8 & 8 
Best selected........ 57 5 5810 
Sheets (strong)...... 84 0 00 
Standard............ §3/10/0 53/11/3 

Lead Eng. Pig per ton 25/0/0  0/0/0 
Soft Foreign ........ 23/10/0 23/176 

terG.0.B ........ 27/16/3 27/17/6 
—English ingote .. 297.0/C 297/10/0 
Do do _ bars .... 299/0/0 299/10/0 
Standard cash...... 300/2/6 300/5/0 

OILS—Fish, per ton— £34 
Seal, pale.............. 40 0 

Lin: » p. ton net,naked 35 5 
Rape, refined ........+. 10 
Crude ........cecseeee 435 10 

Cotton-seed, crude ...... 34 10 

Edible, refined .......... 41 10 

Coconut, crude .......... 41 0 
Deodorised ...... 


ousowco 


Petroleum—Oil, per 8 lbs, 
Water-White .......... 


Eng. 
+ 2/6 


oOBewmonen 


Cassia Lignea cecccocese 
Cloves—Zanzibar ...... 


so 
o 


£11/7/6 
£eda 


o 
~ 
o 


La Plata,p.tonJuly-Ang .. 
Bombay, p.tonJuly-Aug .. 
Calcutta, p.tonJuly-Aug .. 


16 3 
19 5 0 


18 


6 


9 
3 


PORTLAND CEMENT—Best English 
Rr ton delivered, London 58/0 63/6 
pid hardening ‘‘Ferrocrete,” 10/ 


. = ton extra. 


ightning ’’ brand Aluminous Cement 


100/- to 105/6 per ton. 
PROVISIONS— 
Butter—per cwt.— 8 

Irish creamery ........156 

Do factory fonnee senate 


Hams—Irish .........00- 
Canadian 


eeeeeesereeees 2 
American........s000-. 94 
Lard—lIrish bladders .... 70 
American boxes. .56 12 65 
Pork—per 8 Ibs .......-.5 6 
— --per8lbs 2 


Cheese—owt—Canadian, 94 
New Zealand .......... 80 
Eng. Cheddars ........ 88 
Cheshire .... 

Dutch ........00. cosce 45 
ee see - ll 
FLOUR—280 Ibs— 

London standard ex mil 45 
RICE—per owt, c.i.f.— 

Rangoon, No, 2........ 15 

Broken la .....csesees 13 
ROSIN—per ton— 

American.......ce00 

French ......2esee0e 


SoMOCCAO0OO~AI10 


ow oO 


SAGO—Pearl, per cwt.... 22 6 


SHELLAC—per cwt— 4 
Orange, first marks....270 
Second, fair to fine ....260 
TN Orange .....00000+.242 

Garnet, Lac. AO ........215 

Button—Pure ..........280 
Blocky (TN) ....00000.257 

> 

China—Blue Elephant .. 16 
Canton ....cccccee 17 


Tussah 
Re-reeled 


I Raw, fr. Milan.. 24 


1nd 
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21 
12 
18 
26 
26 


cooocoooaoon 


22)0/0 + 30/0/0 
22/0/0 23/0/0 


8/0/0 8/10/0 
8/10/06 10/10/0 

ee 7/10/0 + 10/0/0 
coo T/l0/0 12/0/0 
3/10/0 


cove 
s@cecccvceccces 


‘pe 
Cochin, small rough .. 52 6 


Calicut ......ccceee 
JAPAN ...ccc-csceeceee DT 
Jamaica, ord. to good.. 

— eooeee per lb 
utm PB ccvcccccce 
llo's and PE cccceccce 

Chillies—per cwt........100 

TALLOW—per cwt, 

Good mutton... 600. 
Beek ..ccoccccccecccccce A 

ree S— 

E. I. Flake, fair, spot.... 

Medium P coccce 

Seed 


3 
2 
11 


TEA—duty aH: British, 
foreign, 4d per lb— 
Indian and Ceylon— 
Pekoe ........ 
Broken Pekoe 
Orange Pekoe 
Broken Orange 
Pekoe Souchong 


TIMBER—ex. yd— 


Swedish u/s 3 x 8, Pt, Std... 
Do x “ 
Do x4 wy 

Can’dn Spruce, Dis. ,,_ .. 

Pitchpine ........per load 

Rio Deals..........per std. 

Teak load 


African ” iT) 
American Oak Boards ,, 
Do Ash ’ " 
Bnglish Oak Planks " 
Ash " . 
TOBACCO— 
Duty 8/10—11/2) per Ib, 
he, 6/94 per Ib, 
Virginia leaf— 
Common to fine.......- 
Btrips ...cccccccccccce 
Kentucky leaf— 
Common to fine........ 
Btrips ...ccccccccccece 
CHING .ccccccccccccvccce 
arden Sumatra .... 
Beedleaf ...cccccccccscce 
Havana. ....ccccccccccece 
Greek ....cccccccccccece 
— a igjié cece “ e 
gars, duty r lb. 
Cigarettes, duty ise 74 per |b. 


TURPENTINE, p. cwt.. 
WooL—per lb— 

English, Southdown, washed . 
8 Lincoln hog , ~- 
~——— d, sod, super ombg.. 

é . greasy,super 
N.Z., grey. hall-bred 50-56 
Crossbred 
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The 
Snvestor's Monthly Manual 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD in existence of the dealing, 
throughout the United Kingdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


S 
a 


~— 


ore FeO 92 SO DO BUA OeCOE2COOOS oupowLco oom 


Annual Subscription - £1.1.0O 


HALF-YEARLY DOUBLE NUMBER 


To be published on JULY 4th 
POST FREE - - - - - 2s. 3d. 


=e 


The Double Number will give, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1923, 1924, 1925 and 1926, and 
for the first six months of 1927; the latest quotations for 1927, a tabulated 
chronicle of the half-year’s events, the names of the markets where each security 
is chiefly dealt in ; comparative figures of net profits, after payment of Debenture 
interest, are shown for a large number of leading industrial concerns, besides 
memoranda relating to the financial position of Foreign and Colonial Governments, 
to Railways, etc., the addresses of the various companies, with the names of the 
Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of every 
kind, prospectuses of limited liability companies, and investments of all descrip- 
tions; and for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 


The above number has a LARGE ADDITIONAL CIRCULATION, and 
being greatly used as a work of reference, it affords an excellent opportunity 
for giving a PERMANENT PUBLICITY for advertisements. 
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Pablishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 


eS 





®anks, kc. 
COMMONWEALTH BANK OF AUSTRALIA | 


(Guaranteed by the Australian Government). 
a 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of | 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,460 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 31st December, 1926. 
General Bank Balances -. £33,791,434 
Savings Bank Balances 46,063,129 | 
Note Issue Department 49,930,226 
Rural Credits Department 415,463 


Other Items 5.512.949 


£& 135.713.201 
London Office: 36-41, NEW BROAD ST. 5.0. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION | 


AUTHORISED CAPITAL a 
IssvED aNDB FULLY Parp Up 


ess $13,500,000 
REsEBVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
Mr. D. G. M. BERNARD, Chairmaa. 
A. H. COMPTON, Deputy-Chairman. 
H. BELL. W. L. PATTENDENR. 
8S. BROWN. | T. G. WEALL. 
MACGOWAN. H. P. WHITE. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
bo, Dairen (Dalny), Foochow, Haiphong, 
. Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
, Lyons, Malacca, Manile, Moukden, Nagaski, 
New York, Peking, Penang, m, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama, 
COMMITTEE IN LONDON: 
Bir George Macdonogh, 


Bir Charlies Addis, 
G.B.E.,K.C.B.,K.C.M.G. 
Bir Geo. Sutherland. 
wneend, 


w. 
N, 
A. 


STREET, 


THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 


Established 1834. Incorporated in New South Wales. 
With which is amalgamated 

THE BANK OF VICTORIA LIMITED. 
Capital Paid-up ... £4,671,712 10 0O 
Reserve Fund . £3,850,000 0 0 
Reserve Capital ... £4,723,187 10 0 
Head Office:—-SYDNEY, 343, George Street. 

Drafts payable on demand, and Letters of Credit 
are issued by the London Branch on the Head 
Office, Branches and Agencies of the Bank. Bills 
on Australasia negotiated or collected. Remittances 


Cabled. 
London Offices: 18, Birchin Lane, Lombard street, 
E.C., and 69. King William street, E.C.4. 


THE BANK OF AUSTRALASIA 


(incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office: 17, Northumberland oe 


tant: A. Moncur. 
LONDON, £E.C.3. 


Under the Charter ne £4,000,000 
Letters of Credit and Drafts are issu and 
banking business of every description 1» trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 


Paid-up Capital ... 
Statutory Reserve ... 
Special Reserve 
Extraordinary Reserve 
equivalent to 
Dividend Fund 


£1,000,000, 


The London Agency 
Banking business with Chile. 
also opened and deposits received. 
ee — 


THE ECONOMIST. 
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THE NATIONAL BANK OF SCOTLAND 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. 
RESERVE FUND 


Paid-up, £1,100,000. 


Uncalled, £3,900,000, 
£1,400,000. 


HEAD OFFICE—Eprnpsures. 


WILLIAM CARNEGIE, General Manager. 


GEORGE A. HUNTER, Secretary, 


LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 


THOMAS COCKBURN RIDDELL, Manager. 


DUGALD SMITH DEANS, Assistant Manager, 


Branches in all the principal cities and places in Scotland. 
Every description of Banking Business transacted. 


There is a specially equipped Foreign Department at the principal Glasgow Office. 


BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - 
Reserve Fund 
Total Assets over 


$10,000,000 
$19,500,000 
$244,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago, and New York, 299 Branches in all. 

Address enquiries to 


London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C, MACLEop, Manager. 


THE CANADIAN BANK 


OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital ...............820,000,000 (24,109,589) 
Reserve Fund ............+ +++-$20,000,000 (£4,109,589) 


Sir John Aird, President. 
S. H. Logan, General Manager. 
S50 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in all parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 


(G.P.0. Box 408.) 


SOUTH MANCHURIAN RAILWAY 
FIVE PER CENT. STERLING BONDS, 19238. 

Notice is hereby given that the COUPONS 
due 15th July, 1927, will be PAID on and 


Stock Exchange 


Business 


should be done through a member of 


The Stock Exchange, 


A list of Brokers who are Members may he 
seen at the Bank of England Stock Transfer 
Offices, Finskury Circus, or obtained on 
application to Secretary to the Committee, 
THE STOCK EXCHANGE, E.C.2, from 
whom can also be obtained information as to 
Seale of Commissions. 
' 


Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or busiiess communications 
to others than their own Principals. 


therefore who advertise as 

brokers or share dealers are mot members 

of the Stock Exchange, or in any way 
under the control of the Committee. 


Persons 


The WORKS and LIFE 
of WALTER BAGEHOT 


Edited by 


Mrs. RUSSELL BARRINGTON | 


| 


10 Vols. (Works 9 Vols., Life 1 Vol.), 


after that date (Saturdays excepted) between | 


the hours of 11 and 3 at the Yokohama Specie 
Bank Limited, where lists may be obtained. 
Coupons must be left three clear days for 


examination prior to their payment.—For the 


Yokohama Specie Bank Limited. 
Kk. YANO, Manager. 
9 Bishopsgate, London, E/C.2. 


30th June, 1927. 


| 


8vo. £4 4s net. The ‘* Works” only | 
will also be supplied, £3 15s net. | 
| 
**« The Life of Walter Bagehot 
By his Sister-in-Law (Mrs. RUSSELL BARRINGTON) 
With Portrait and other Illustrations. (In the 
Original Binding.) 8Vo. 14s. net. (1914.) 


* 


Prospectus Sent on Application. 


LONGMANS, GREEN & CO., 
39, Paternoster Row, London, E.C. 


al 


Part of a Man’s Happiness 


a 
London: Printed for the Proprietors The Economist Newsparer, Ltd., by G. E. 


St., Kingsway, London, 


Harr, St. Clements Press, Ltd., Newspaper Buildings, Portugal 
W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2.— Saturday, 1927 
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